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‘That's the 
best move we 


ever made” 


United Van Lines agents get that kind of welcome comment regularly. The reason: 
United Pre-Planned service smooths out all details in advance and follows through ... 
a boon to busy Traffic Managers as well as to employees. Another plus in every 
United move of household goods, factory or office equipment is ©Sanitized— 
nationally famous process that safeguards moving cleanliness. There’s a courteous, 
capable United agent listed in your classified phone book. Call him, or write or 


wire United Van Lines Moving Headquarters, St. Lovis 17, Mo. 
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The inbound gondola, loaded 
with scrap, very likely will have 
a steel plate floor to which 
freight cannot be blocked. 
Result: a second gondola of a 
different type brought in 
empty may be needed to carry 
an outbound load. 


PATENTS PENDING 


51-SF-12 


NAILABLE STEEL FLOORS are formed of rigid 
channels made of N-A-X HIGH-TENSILE Steel, 
we'ded in place and separated by spacers to 
form nailing grooves. Stiff plastic composition 
is gunned into the grooves to form a tight seal. 


Today’s problem is clear: Moving more freight with Jess cars . . . and 
moving it faster. And railroad executives on 45 major roads have already 
found an answer that works . . . N-S-F. 


Gondolas with NAILABLE STEEL FLOORING, serve any need. They take 
bulk, blocked or floating loads. The same cars that deliver one kind of 
load can take away another kind of load. There’s less shuttling of cars 
... less “deadheading” from job to job. . . and cars spend less time 
empty in the yards. 


And this is but one of the ways NAILABLE STEEL FLOORING keeps cars 
working and earning. With the sturdiness of steel, car floors need little 
care through the years, are “in service” all the time! 


GREAT LAKES STEEL CORPORATION vei 


Steel Floor Division e¢ Ecorse, Detroit 29, Michigan 
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Another way to get more from your GATX tank cars } 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South La Salle Street + Chicago 90, Illinois 


District Offices: Buffalo « Cleveland « Dallas « Houston « Los Angeles « New Orleans 
New York « Pittsburgh « St. Louis « San Francisco + Seattle « Tulsa « Washington 
Export Dept.: 10 East 49th Street, New York 17, New York 


_ So many people have requested reprints of these cartoon advertisements that 
we are making them available to you for use in your shops. Just write us. 
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EDITORIAL 





pong TIME TO TIME, on this page and elsewhere, we 
have called attention to the changing picture of indus- 
trial traffic management. What we have written on that sub- 
ject pertained particularly to the transportation affairs of in- 
dustrial corporations the top executives of which have been 
slowly but surely becoming aware of the importance of 
skilled and informed traffic administration in their own 
businesses. This development has been spurred on in no 
small part by the men in industrial traffic management them- 
selves who are steadily adding wisdom in general business 
administration to skill in the technicalities of traffic, and by 
such organizations as the Associated Traffic Clubs Founda- 
tion and the American Society of Traffic and Transportation, 
which, through their publicity activities, are making industry 
aware of the importance of traffic management and the integ- 
tity and efficiency of its practitioners. 

It is time, we think, that we said something about a 
similar evolution in the handling of transportation among 
agricultural organizations. 

The problem in that sector of American economics is 
considerably different from that in industry. - There are, of 
course, numerous corporations engaged in the proéessing of 
| agricultural products; but they ought more properly be con- 
sidered as industries than as parts of agriculture as such. 
The agricultural unit is the farm, the orchard, the ranch— 
usually individually or family owned—directly producing 
the foodstuffs on which, in original or processed form, Amer- 
ica lives. There may, here and there, be one of those that 
requires its own individual traffic service; but if there are 
any such, they are so few in number as not to affect the 
basic fact that agriculture must conduct its traffic affairs 
through its organizations. 






























HERE are, of course, numerous agricultural organiza- 
tions, ranging upward from the county farm bureaus 
to the American Farm Bureau Federation, which concern 
themselves with transportation policy; but that is a far dif- 
ferent thing from the direct handling of traffic matters here 
under discussion. With the policy and general rate activities 
of such organizations every reader of TRAFFIC WORLD is 
familiar. Out of those activities have grown numerous pieces 
of legislation and many modifications of transportation laws 
in process of legislation. Agricultural exemptions in restric- 
tive federal and state laws are the rule rather than the excep- 
tion. As an example of direct legislation the expensive and 
futile Hoch-Smith resolution of a generation ago may be 
cited. On the whole, the practical traffic man carries an 
impression of the activities of the over-all farm organizations 
in transportation as on the radical side. That is true in 
‘Spite of the fact that the era of the Brookharts is long in the 
past, and the fact, that, in more recent times, the Department 
of Agriculture, with its more measured views in transporta- 
tion, has been the chief advocate of agriculture in litigation 
befor: the Commission and in the courts. 
There is, however, a very considerable part of the trans- 
port: ion business of agriculture carried on in these days by 
the farm cooperatives. These organizations are not merely 






















Traffic Management in Agriculture 


concerned with transportation policies, but engage actively 
in traffic affairs in much the same way as does the processing ~ 
or manufacturing industry. At the meeting of the National 
Agricultural Cooperative Transportation Committee, in St. 
Louis last week, reported in this issue, a partial census indi- 
cated that the members there present controlled the routing 
of over 1,250,000 carloads of freight annually. 


In the handling of this vast traffic for his organization, 
the traffic manager works exactly as does his brother in in- 
dustrial traffic. Indeed, observing him in council at the 
St. Louis meeting, one was able to detect little difference on 
any score. If there was a tendency to insist that farm cooper- 
ative traffic got full justice, in service and rates, the determi- 
nation on that score served rather to accentuate the similarity 
than to suggest a difference—it paralleled closely the enlight- 
ened self-interest of any group of industrial traffic men you 
could name. 


‘eo is no place to discuss the general advantages and 
disadvantages of the farm cooperatives as part of our 
economy. That may be left to the economists—perhaps even 
to the sociologists. The phase of their work that interests 
us is the manner in which they handle their transportation 
problems. 


The first thing to be noted is that the cooperative’s traffic 
Manager is a young man, educated in the newer transporta- 
tion tradition and completely aware of his responsibilities 
to transportation in general as part of his responsibilities to 
his own organization. 


This pervading concept of the modern traffic manager 
was explicit in the formal action taken by those present at 
the St. Louis meeting. There were only two resolutions, one 
dealing with a traffic problem which, though current, may 
well be classed as general, to judge by what is being said 
about it in shippers’ groups; the other dealing with a subject 
particularly applicable to agricultural transportation. 


In expressing its opinion about alleged failures of rail- 
roads to comply with service order No. 866, Railroad Oper- 
ating Regulations for Freight Car Movement, the cooperative 
traffic managers followed closely the views of members of the 
Mid-West Shippers Advisory Board, for instance. The only 
difference was that the cooperative traffic men were more 
forthright in their statement—something some of us might 
well put down to their favor. 


On the other hand, in dealing with the possible erosion, 
administrative or legislative, of the special exemptions en- 
joyed by agriculture from Part II of the interstate commerce 
act, the cooperative traffic men were concerned exclusively 
with advantages enjoyed by the people for whom they 
worked. 


It takes no prescience to see a “normal” pattern in the 
action of this group of traffic men. Here was none of the 
wild-eyed, thumping oratory associated with old-time agri- 
cultural transportation action. One might well have had 


outside the door of the meeting-room the sign: “Trafic Men 
at Work.” 
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this great swinging door to 
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specialist in interstate transportation, who is a mem 


practical tariff problems. 


work, nor do we undertake to render legal opinions. 


question that does not seem to be of 
complex for the kind of investigation 


Tariff Interpretation— 


Exception Rating on Pulleys, Iron or Steel 


Question—Missouri 


Middlewest Motor 
Tariff No. 35, publishes a class 50 excep- 
tion rating on sheaves, 
This is an exception, or partial exception 
to Item 64090 of National Motor Freight 
Classification No. 11, describing shafting 
pulleys or sheaves. 

According to dictionary definition a 
pulley and sheave are one and the same, 
and it is apparently on this authority 
that the shipper is claiming an over- 
charge. 

In your opinion would the exception 
item be applicable on a shipment otf 
shafting pulleys, iron or steel? 


Answer 


Item 64090 of National Motor Freight 
Classification No. 11 provides for ratings 
on shafting pulleys or sheaves, iron or 
steel. 

On page 1 of this Classification it is 
provided that the word “or” in this Clas- 
sification provides for alternation or use 
of either or both of the terms between 
which it appears. 

As it-appears that pulleys and sheaves 
are one and the same article, it is our 
opinion that the exception rating is ap- 
plicable on pulleys, iron or steel. 





Routing and Misrouting— 


Carrier Responsible for Misrouting 


Question—Canada 


Recently we handled a’ shipment along 
with two other carriers and we would 
like your advice on the following: 

The shipment originated in Joliet, Illi- 
nois, and was transferred to our com- 
pany in Detroit. 
Toronto, Canada, and turned the ship- 
ment over to another carrier to forward 
to Montreal, Canada. 

The bill of lading showed the destina- 
tion as Toronto, Canada and all the 
goods were marked in this manner. How- 
ever, due to a billing error of the original 
carrier, the pro bill was made out to 
show destination as Montreal, Canada. 
The goods were brought to Toronto, and 
transferred to a third carrier who tried 
to make delivery in Montreal. 

There is a claim for the freight charges 
from Toronto to Montreal and return. 
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attention will be paid to anonymous communications or questions from nonsubscribers. “De 
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in this column will be published answers to questions relating to traffic, of general reader interest. A pli 
ber of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his Ar 
The right is reserved to refuse to answer any 
eneral interest or that may appear to us unwise to answer or too A 
erein contemplated. mo 
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: - ° fice 
sider the second and third carriers par- I 
tially responsible due to the fact that § yj 
the goods were marked. L ( 
Answer ian 
Freight Bureau, With respect to this question, see the -~ 
5 report if the Commission in Wausau § ihe 
iron or steel. Southern Lumber Co. v. Alabama G.S. R. [| the 
Co., 182 I.C.C. 731. In this report the | 
Commission said: Ii 
As to the shipments shown to have been 826: 
misrouted, we are unable to determine app 
whether the misrouting was occasioned by of r 
defendants on whose lines the respective 
shipments originated or by defendants who 
handled them as intermediate carriers. The 
shippers completely routed some of the ship- 
ments, partially routed others, and as to still Rot 
others furnished no routing instructions. 
Certain complainants urge that reparation 
for this misrouting be awarded against the 
initial and intermediate carriers jointly. To 
support a joint award against defendants, 
there must be joint liability, which is not 
shown here and, under ordinary circum- 
stances, does not exist in cases of misrout- Que 
ing. An initial carrier, receiving a shipment 
for transportation, impliedly contracts with T 
the shipper to forward it over the cheapest fron 
reasonably available route compatible with tion 
the shipper’s routing instructions, if any. It 
is, therefore, obligated to route the ship- § TRAl 
ment and to deliver routing instructions to mon 
its connecting carrier. Compare Duluth & shi 
Iron Range R. R. Co. v. C. St. P. M. & O. P 
Ry. Co., 18 I. C. C. 485, 488. and Atlantic § Subj 
Lumber Co. v. Louisville & N. R. Co., 163 a ro 
I. C. C. 598. In view of this obligation and rate 
the fact that evidence as to the responsibility , 
of the initial and intermediate carriers for It 
misrouting is entirely within the control of § liabi 
the carriers, we are of the opinion that proof low 
that a shipment is misrouted anywhere be- sve 
fore reaching its destination is sufficient to ™ inte: 
establish a prima facie case against the an 
initial carrier. Inasmuch as the initial car- C 
rier has not rebutted the: prima facie case om 
of misrouting made against it, reparation Tail 
as to these shipments will be awarded against reas¢ 
the defendants on whose lines the shipments | 
originated. ts 
_ We are inclined to the opinion that the a 
initial carrier is solely liable for misrout- e 
ing the shipment. volun 
of fr 
_ Fo 
Tariff Interpretation— a 
We handled it to Application of Commodity Rate on Belting you 
—— Vv. Ta 
Question—Illinois a sh 
We would appreciate clarification of ff an o 
the following problem: Tate 
Item 8265 of Eastern Central Motorj® Ject t 
Carriers Association Commodity Tarif I 
No. 15-H, MF-ICC No. A-71, shows “belt-[@ sider: 
ing” among other articles listed under 
the generic heading “Rubber Articles@ Ans, 
viz.” The belting description is wide 
open as the term N. O. I. has not beet In 
appended to it. One of the meaninzs ag Seabc 
defined in Webster’s International Dic-§ %, tl 
tionary for belting is “belts, collectively. In ¢ 
The question is, does the item refrredf consi: 


Would you consider the originating 
carrier who made the error totally re- 
sponsible for this error or would you con- 
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boxes, as specified in Item 9335, oi N2- 
tional Motor’ Freight ~Classificat.s 2 
No. 11? 

We know that the accepted meaning 
of belting is material from which belts 
are made. However, railroads and for- 
waders use the description “belting” to 
cover commodity rates which cover the 
endless V-type belt, so why should not 
the same description cover motor freight, 
in spite of Item 9335 in the Motor Fre‘ght 
Classification? Why should the term 
“belting” be tied down to one meaning 
in rail tariffs and another meaning in 
motor tariffs? -Which definition is ap- 
plicable. 
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Answer 


The term belting appears to be synony- 
mous with belts, as it is so used in Item 
9320 of National Motor Freight Classi- 
fication No. 11. 

In its report in C. E. Grosjean Rice 
Milling Co. v. Director-General, 93:9 
I. C. C. 395, the Commission said: 

Where an article is clearly embraced 
within a generic commodity designation, and 
reither the tariff nor governing classification 
discloses a contrary intention, we have found 
the commodity rate applicable, even though 
the classification description was more spe- 
cific. 

It is our opinion that the rate in Item 
8265 of the tariff to which you refer will 
apply on endless V-type belts, when made 
of rubber. 


Routing and Misrouting— 


Motor Carriers—Joint Rate v. Lower 
Combination Rate via Route Over 
Which Joint Rate is Inapplicable 


Question—Georgia 


This is in reference to the question 
from California, under the above cap- 
tion, on page 7 of the September 22, 1951 
TRAFFIC WORLD, concerning a motor com- 
mon carrier’s liability for misrouting a 
shipment via a through route which is 
subject to a joint rate in preference to 
a route subject to a lower combination 
rate. 

It would appear that motor carrier 
liability in such a case would turn on the 
lower rated route being open, that is, 
interchange arrangements published in 
an applicable tariff. The Interstate 
Commerce Act makes it the duty of 
tail carriers to establish and observe 
reasonable through routes and empow- 
ers the Interstate Commerce Commis- 
Sion to establish such routes, whereas 
the establishing of through routes is 
Voluntary with motor common carriers 
of freight. 


_ For that reason, the cases you cited 
Mvolving rail carriers may not have 
much weight. Likewise, in the case 
you cited of Metzner Stove Repair Co. 
Vv. Tanft, 47 M. C. C. 151, which involved 
& shipment routed by the shipper via 
an Open route subject to a lower joint 
tate than the route of movement sub- 
Ject to a higher joint rate. 


I vill appreciate your further con- 
Sideration of this frequent problem. 


Ans\.-er 


In ‘ts report in Hausman Steel Co. v. 
Seabc ird Freight Lines, Inc., 32 M. C. C. 
36, the Commission said: 

In é\dition to what has been said, another 


Ho ‘ration impels us to hold that an 
4° motor common carrier of property, 


(Continued on page 10) 
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Wise REVER YOU GO in this beautiful country of ours, the 








brilliant green and yellow Mayflower vans with the big 














red letters on the side are part of the scene. Mayflower 

















vans travel more miles every year than any other long- 











distance mover, helping America move ahead in peace and 























in war. Mayflower is the safe, easy way to move long- 

















distance anywhere in the United States or Canada. Try it! 














“AMERICA’S FINEST” 
Long-Distance Furniture Movers 


AERO MAYFLOWER TRANSIT COMPANY - INDIANAPOLIS 
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and valleys 


They help keep your shipment rolling ’cross 
valley and stream, river and cut .. . swiftly, 
_ gafely, to meet precision schedules! The men 
S at work here are part of the highly-skilled, 
: ized “B & B Gangs”.. .the Frisco Bridge 
and Building Crews. 
These “Handymen of the Railroad” have with- 
-in their ranks skilled tradesmen of all kinds. 
Gangs are equipped to handle a remarkable 
variety of jobs, from constructing a steel span 
to repairing a station floor. Their tools range 
from jack-hammers and riveters to pliers and 
paint-brushes. They build and maintain the 
fine bridges over which your freight moves. 
They keep in first-class condition the many 
Frisco installations along the route, such as 
passenger and freight stations ... the better 
to serve you. 


- Proud of tradition, the Bridge and Building 
Gangs are always on the job... always aware 
of their responsibility, along with the other 
seasoned crews in Frisco’s team of trained vet- 
erans of transportation, to get your shipments 

- through safely, correctly, and on schedule. 


Call your Frisco representative. He’ll be happy 
to work with you to meet your shipping needs. 


5000 Miles Serving: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 





rime Mover... 


of the goods this country needs for national defense, and for 
its daily life and work, is the flanged wheel on the steel rail. 
Day and night— all across the face of the nation —at all 
seasons of the year—freight trains roll, carrying raw mate- 
rials and finished goods, products of farm and forest and mine, 
of mill and factory. 

Doing the big, basic transportation job that nothing else 
can do, the railroads need adequate income based on today’s 
cost of operation. Only in this way can they be kept fit to do 
their job — the job of moving more tons of freight, more miles, 
at a lower average charge than any other form of general 
public transportation in the world. 


Association of American Railroads 


eal WASHINGTON 6, D.C. 


~-| 


~*~ 


Listen to THE RAILROAD HOUR every Monday evening on NBC. 
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QUESTIONS AND ANSWERS 


(Continued from page 7) 


in the absence of joint rates or throuzh 
routes with other such carriers, is not r2- 
sponsible for failure to forward a shipme:t 
over the lines of*other carriers affording tiie 
lowest rates. If we were to hold the initial 
carrier responsible in such cases, such hold- 
ing would be tantamount to forcing such 
carriers to enter into through routes and 
joint rates. Thus, they would be deprived 
cf the choice.or action conferred upon them 
by section 216(c), and the permissive char- 
acter of the section would be effectively 
nullified. 


From what has been said, it is apparent 
that motor common carriers of property may 
operate in complete independence of one 
another with respect to routes and rates. 
Any such carrier may refuse to rcceive and 
transport shipments destined to points be- 
yond its lines, in instances where it has 
established no joint rates applicable to such 
shipments, or maintains no through routes 
to the destination thereot, in conjunction 
with other carriers. As a practical proposi- 
tion, of course, there is very little such 
independent action by such carriers, as in 
most instances it would so restrict their 
opportunities for obtaining traffic as to 
make successful operation extremely difficult. 
Where such carriers do establish joint rates 
with other such carriers, or maintain 
through routes with other such carriers, 
it would seem to be the duty of the initial 
carrier, where it has a choice of routes 
available, ordinarily to forward a shipment 
over the lowest-rated route. To do other- 
wise might subject the initial carrier to a 
charge of exacting unjust and unreasonable 
rates, or of engaging in an unreasonable 
practice. Section 216(b) of the act makes 
it the duty of every motor common carrier 
“to establish, observe, and eniorce just and 
reasonable rates, charges, and classifications, 
and just and reasonable rezulations and 
practices” relating to the transportation it 
provides. 


This brings us to the question of whether 
defendants in the instant case had formed 
a through route or through routes from 
origin to destination and whether the second 
shipment was properly routed by the initial 
carrier. As has been noted, despite the 
allegation in the complaint that routes 
other than the route of movement were 
available to Seaboard, that defendant was 
not a party to any joint rates from origin 
to destination with any other carriers. How- 
ever, by accepting the first shipment and 
routing it over their lines, defendants indi- 
cated that they maintained a route from 
and to the considered points. We think 
that this is a reasonable holding, inasmuch 
as Seaboard, when it accepted the first 
shipment, could have informed complainant 
that no route in connection with Keeshin 
was available if such was the fact. When a 
shipment is tendered to an initial motor 
common carrier, such carrier clearly is bound 
to inform the shipper of its inability to 
forward the shipment beyond its lines, be- 
cause of the lack of joint rates or through 
routes with other carriers, if such lack exists. 


The statements in the first and second 
paragraphs support your views. 


However, in the third paragraph the 
Commission, in effect, states that where 
the initial carrier accepts a shipment 
with routing via a carrier or carriers via 
which there are no joint rates or joint 
routes, this indicates that a route is 
maintained via that route, imposing upon 
the initial carrier the duty to inform 
the shipper of its inability to forward the 
shipment beyond its lines, because of 
the lack of joint rates or through routes, 
if such lack exists. 


Demurrage— 


Obligation of Shipper or Consignee 
To Use Due Diligence to Avoid or 
Abate Detention 


Question—Pennsylvania 


You have probably had occasion tc re- 
view cases involving relief from pexalty 
demurrage charges accruing account of 
general strikes of truckers, with respect 
to which the Commission has set the 
principle that shippers must, have exer- 
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cised “due diligence” to justify such re- 
lie: 

The question arises in connection with 
a carload shipment to be unloaded on 
carrier’s team track which was picketed 
and therefore there was no opportunity 
to accept delivery. The consignee exer- 
cised due diligence so far as it was 
within his ability. The railroad, how- 
ever, might also have exercised the same 
“que diligence” as the car was still in 
its possession, by placing the freight in 
public storage, if space was available. 

Should you know of any decisions that 
might be used as a precedent it will be 
appreciated if you will advise me. 

























Answer 


With respect to this question see the 
report of the Commission in Docket 
29668, Commerce & Industry Association 
of New York, Inc. v. Baltimore & O. 
R. Co., 272 I.C.C. 7 and the report on 
further hearing (mimeographed), de- 
cided August 8, 1951. 


These reports involved the demurrage 
charges which accrued at public delivery 
tracks. See, also, the reports in Burger 
Brewing Co. v. Baltimore & O. R. Co., 
280 I.C.C. 97 and Ruppert v. New York 
Central R. Co., 280 I.C.C. 224, also involv- 
ing such charges. 


In its report in Docket 29668 on further 
hearing the Commission said: | 


In more recent years the question of the 
reasonableness of demurrage charges has 
been before the Commission in a number 
of proceedings. Where the proximate cause 
of the detention was of the complaining 
























granted from the applicable demurrage 
charges which were otherwise reasonable. Se< 


Froehling Supply Co. v. Atchison, T. & S. F. 

Ry. Co., 274 I. C. C. 513; Jasper Novelty Fur- i 
niture Co. v. Southern Ry. Co., 272 I. C. C. 

513; and Apex Tire & Rubber Co. v. New - * 
ae, B. B. & H.R. Ce.,. 277 1. C. C.. 1. 

In some of the more recent proceedings ii 









was found that the shipper or consignee was : ; 

ebiigated to divert, reconsign, or store the The men in the cabs of The Mil- Traffic managers and other ex 
shipments. See Wiiliamson Candy Co. v. Le- ; oe : ; toh. i i i i i 

high Valley R. Co. 266 1 CC. 903. Hooke: | Waukee Road’s big diesels can high tives interested in shipping and 









303. In-.other proceedings it was found that 
— aaa ce Pons necessary. See United h 

States Trucking Corp. v. New York, N. H. & 7 , 7 6 ; i 

H.R. Co., 274 I. C. C. 552; Sprague & Sons operation = the handling of irafpe ee ee en pai 
Co. v. New York, N. H. & H. R. Co., 272 

I. C. C. 611; Universal Carloading & Distrib- 

uting Co. Inc., v. Atchison, T. & S. F. Ry. Co., 5 ta j ad — T R A V E L 

273 I. C. C. 423; and Pillsbury Mills, Inc. v 

Great Northern Ry. Co., 270 I. C. C. 381. Look at the map! 


_In the prior report herein, we stated that ———— 
io hard and fast rule had been laid down in BELUINGHAMO QMETALINE FALLS aaah fais 
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Os. 273 I. C. C. 210; Universal Carloading & 
> Stributing Co., Inc. v. Pennsylvania R. Co. 
416 +I. C. C. 145; Commerce & Industry 
Assn. of New York, Inc. v. American-Hawaiian 
rs S. Co., 274 I. C. C. 181; Great A. & P. Tea 
0. v. United States Maritime Comm., 272 


L©. C. 521: ¢ 
oe: a. i. Pe ate Assn, v. SAN FRANCISCO 


_ Pro . the foregoing it appears that in re- 
“cht ycars the rule that demurrage and stor- 
ae Charges are properly accrued against the 


tipper Where the detention occurred 
thous h no fault of the carrier, and eve» 
hae the shipper also was not at fault, 
ht been modified in instances where the 
Ppe* could not have avoided or abated 
ctention by the exercise of due dili- 
In —_— oe as — of the 
portion o e applicable charges, 
=, oe pen an og Rp unrea- | ROUTE OF THE 
. and reparation has been awarded | 
12 the basis of the actual expense incurred HIA WATHAS 
y the carrier by reason of the detention. 
is basis in the more recent demurrage 


cases Las been $1.35 per car per day. CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD 
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prior proceedings, and that each case must SS ensai KGREAT FALLS a eet 
be decided upon its own merits in the light q 0 MISSOULA See TOWN FARGO @ © smonBexrannnal 
of the attendant facts and circumstances. Be cea RES CITY wetieeae: Shae ae yy iat Yi 
The test was found to be that of due dili- ayM { THREE FORKS} =HARLOWTON OmeyABERDEENN inweAPOLisp eauMciainef -. €: o/ W 
gence. Since then the due diligence prin- ce _ pepe ee Past frau Gwarsaue 

gble has been applied in other proceedings. | petites of kno 0471 [Sh eateway crossef N/ 

ee W. J. Jones & Sons, Inc. v. Spvokane f , ee cee ee dveuowstone 2 . ‘ RY, 

P. & S. R. Co., 273 I. C. C. 147: California | | Number of stations . 1,904 RAPIO CITY ° pons} oo 
Cotton Oil Corp. v. Atchison, T. & S. F. Rv. {| | Locomotives...... 1,188 wheats q 


; P A } i lectri t of Milwaukee Road freight, passenger and switching service. 
party’s Own making, no relief has been | Diesels and electrics perform most of Milwaukee Road freight, p ger switching service 


ecu- 


dis- 


Electrochemical Co. v. New York Central | . , r- i : i i i 
z Co..'206 1. C. C. 802: Eagle Cotton Oil Co. ball right along. And, everybody tribution in Milwaukee Road terri- 
v. Guif, M. & O. R. Co., 268 I. C. CG. 391: : invi i - 
continental orden dae. Pelee ae else on the Railroad can go at full tory are invited to ask us for infor 
@., 270 I. C. C. 42; and Union Oil Co. of lw , ]- i i inci 

uit: ¢ tums Lee GAT eo throttle, too. The Milwaukee's facil. mation. We have agents in principal 
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BIG -TIME rransporration 


We think EACH MAN of a resource- 
ful, dynamic ‘Class I’ motor carrier 
must be a specialist, to fulfill our 
responsibility to the shipper. Such 
experienced personnel mears 
performance, not mere promises 
- » » another reason why your 
shipping dollar buys more with 
Branch! 


The men pictured here—many of 
them Branch drivers over 15 years 
—are typical of the Branch per- 
sonnel that totals hundreds of 
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ROBERT MACNISH: Has worn his Branch JACOB W. LEVAN: Holder of the Branch RUSSELL K. STONEBACK: Currently cele- 
cap 18 years . . . completed 850,000 miles Five-Year Safety Award; 22 years’ accident- _brating his Silver Anniversary with Branch; 
without one serious accident. free tractor-trailer know-how. 31 years’ driving experience. 


WILLIAM A. LOEWEN: Branch’s lucky find GEORGE SCHANTZ: His Seven-Year Safe MARTIN BYRNES: Fifteen years a Branch 
in 1940 . . . has pedaled heavy tractor- Driving Pin is only part of the story of his driver . . . he has many thousands of 
trailers since 1922 without accident. 100% reliable metropolitan service. accident-free driving miles to his credit. 


MOTOR EXPRESS COMPANY 
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years and millions of miles exper- 
ience under all conditions. This 
ability and dependability enabled 
them to establish Branch’s famous 
ALL-TIME low claim ratio . . . 
unequalled in the history of the 
motor carrier industry! 


Put your goods in these friendly, 
expert hands. Every minute and 
every mile, they'll ride safely with 
these responsible captains of the 
highway . . . another reason to 
Route Branch . . . coming and going! 


RAY KINSEY: One of many Branch 20-year 
men who make up the backbone of our 
company’s experienced personnel pool. 


WALTER H. STECH: Operated his own 
Mocel-T pickup truck before successfully 
swi'ching to Branch 16 years ago. 


LOUIS T. OREM: Eight years a Branch 
driver, he has covered over half-a-million 
safe miles under all conditions. 


PATRICK D. SMITH: An outstanding 15-year 
safety record before and after a 3-year hitch 
with the Armed Service. 


Branch safety record. 


New Address: 455 W. 16th St., New York —New Phone: ALgonquin 5-3400 


TERMINALS: New York e Philadelphia 
Newark e Allentown e Reading @ Baltimore 


U. S. Customs Bonded Carrier—t. C. C. Certificate Ne. MC 10875—Penna. P.U.C. Ne. 
e A-11989 Licensed te transport liquor and specially denatured and tax free alcohol in 
Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 


JOHN HELM: A “top-flight trailer driver 
on every count, he holds an outstanding 


RAY HEEFNER: His father was a Terminal 
Manager for Branch. His own highway 
resourcefulness is our shippers’ gain now! 
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CHICAGO 
HEIGHTS 


ST.LOUIS 


THEBES 
CHAFFEE 


Railroad has made vast investments in rolling stock— 
Diesel locomotives and switch engines and new freight 
cars of every type. Yard and shop facilities have also been 
vastly improved. 

And track maintenance on the C & EI has been stepped 
up to the highest efficiency level through the use of the 
most modern of automatic machines— power ballasters, 


power jacks, spike pullers, air compressors, power 


wrenches, ballast discers, and weed killers. Wherever 


freight moves on the C & E I, it finds the going good. 


C & EI personal service is good, too— prompt, courte- 
ous, well informed, always on the job. Route your ship- 
ments via C & E I, for dependable handling and on-time 
deliveries through the great gateways of the Midwest— 
Chicago, Evansville, St. Louis, and Thebes. 
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oing for C& El freight 


e Since World War II, the Chicago & Eastern Illinois 


CHICAGO & EASTERN ILLINOIS RAILROAD 
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TRAFFIC AND TRANSPORTATION NEWS 





Examiner Would Deny Transcontinental 
Motor Rights for Refrigerated Products 


Recommends that I.C.C. Find Proposal of Birmingham, Ala., Firm, 


Created to Perform This Service, Not Required by Public 


Convenience, Necessity. Rails, Other Motor Carriers Oppose. 


Examiner Thomas F. Kilroy, by a 
64-page recommended report in MC- 
111138, Colonial & Pacific Frigidways, 
Inc., Common Carrier Application, 
has proposed that the Commission 
deny an application of Colonial & Pa- 
cific for transcontinental motor com- 
mon carrier authority to transport 
commodities requiring refrigeration 
in transit, as follows: frozen foods, 
meats, meat products, meat by- 
products, dairy products, fresh fruits 
and vegetables, frozen juice concen- 
trates, and candy and confections. 


Colonial & Pacific, of Birmingham, 
Ala., said the examiner, was created 
solely for the purpose of the filing of 
the instant application and similar ap- 
plications, and engaging in the type of 
service proposed, and presently held no 
authority from the Commission. He said 
numerous rail and motor carriers and 
the Railway Express Agency, Inc., op- 
posed the application. 


Examiner Kilroy said the applicant had 
failed to establish that public conven- 
ience and necessity required the proposed 
service. He added: 

“At the very most, the evidence shows 
that the shippers prefer a single-line 
motor carrier service and that from and 
to those points where such service is not 
now available, the proposed service would 
result in added convenience for some 
shippers. 

“The creation of the proposed new op- 

erations and service would merely permit 
applicant to handle traffic now being 
handled by other carriers in a reasonably 
Satisfactory manner. The public interest 
requires that carriers already in the ter- 
ritory be protected from an invasion of 
Such territory by a new carrier in the 
cir umstances here present. 
_ “The existing carriers have made large 
investments in order to service the pub- 
lic and the 
the public’ with reasonably adequate 
transportation service may well be jeop- 
arc zed, as they contend, by the institu- 
tion of the proposed service. 

““n the circumstances, the examiner 
concludes that the application should be 
dered. In view of this conclusion it is 
hot necessary to discuss the. fitness of 
apr icant to perform the proposed serv- 


Examiner Kilroy said that Colonial & 


continued ability to provide, 


Pacific required no authority from the 
Commission to perform its proposed 
transportation of fresh fruits and vege- 
tables. Since the filing of the applica- 
tion, he said, it had been determined 
that fresh fruits and vegetables might 
be transported without I.C.C. authority 
under the partial exemption provisions 
of section 203(b)(6) of the interstate 
commerce act so long as no other non- 
exempt property was transported for 
compensation in the same vehicle at the 
same time. The examiner referred to 
I.C.C. v. Dunn, 166 F.2d 116, and I.C.C. 
v. Service Trucking Co., Inc., 186 F.2d 
400. He said the record indicated that 
Colonial & Pacific did not propose to 
transport non-exempt and exempt com- 
modities in the same vehicle at the same 
time. 


Scope of Operations 


The proposed service, he said, would 
embrace origins in 30 eastern, southern 
and midwestern states and the District 
of Cohimbia, and destinations in the 
eight western states of Arizona, Cali- 
fornia, Colorado, Idaho, Nevada, Oregon, 
Utah, and Washington, a total of 38 
states and the District of Columbia, and 
would traverse seven other states for 
operating convenience only. 


The examiner said Colonial & Pacific 
contended that the supporting shippers 
had demonstrated a need of refrigerated 
single-line service by a specialized motor 
carrier such as the applicant and that 
existing motor and rail services were 
wholly inadequate on commodities re- 
quiring refrigeration in the considered 
territory. It argued, he said, that the 
railroads were unable to afford shippers 
of commodities requiring refrigeration a 
well rounded and “completely adequate 
expeditious transportation service, espe- 
cially in less-carload quantities, with con- 
stant low temperatures in transit.” 

The applicant also argued, he said, 
that minimum weight requirements and 
restrictions on the number of stops in 
transit partially to load and unload main- 
tained by the railroads made it impossible 
for shippers of frozen foods to serve many 
small receivers in a satisfactory manner 
and that the motor carrier service which 
opposing motor carriers contended was. 
available was “mainly theoretical”. He 
said the appplicant maintained that 
granting its requested authority would 
not have any material effect on the traffic 
or revenues of existing motor and rail 
carriers. 





TOO LATE TO CLASSIFY 


IN THIS ISSUE 


Opposing railroads alleged, he said, 
that Colonial & Pacific was not fit and 
able to perform the proposed service and 
that granting of the application was not 


required. He said they argued that 
perishable traffic was of great importance 
to them from a revenue standpoint: 
that the railroads were in a position to 
transport substantially more tonnage 
than they presently handled; that the 
applicant did not propose to render a 
less-truckload service as that term was 
generally understood, but rather would 
handle a less-truckload shipments when 
several such shipments were offered in 
truckload quantities or when it had other 
sufficient tonnage to complete a truck- 
load. He said the railroads argued that 
they adequately transported frozen foods: 
and that the opposing motor carriers. 
now provided ample and adequate refrig- 
erated service to meet any needs of 
the supporting shippers for motor car-: 
rier service. ’ 


Examiner Kilroy said that certain op-- 
posing motor carriers argued that in 
the main the shipper support of the ap- 
plication was in the hope of obtaining 
lower rates, and that the opposing car- 
riers had expended a “tremendous 
amount of money, far in excess of that 
available to applicant, in providing 
refrigerated equipment suitable for any 
type of commodity.” 

The examiner said that if any or all 
of the authority requested was granted, 
the apparent result would be that the 
applicant and C. E. McBride, doing busi- 
ness as Colonial Fast Freight Lines, Bir- 
mingham, would be under common con- 
trol or management within the meaning 
of section 5 of the act. Thus, he said, 
the applicant might not lawfully operate 
until McBride, its president, obtained 
Commission approval of such common 
control or management. He cited Han- 
non-Control-Hannon Motor Lines, Inc., 
39 M.C.C. 620. 

The report said that any exceptions 
to the examiner’s findings must be filed 
with the Commission’s secretary in 
Washington, D.C., within 25 days from 
November 8. 





Carloadings Totaled 837,743 
In Week Ended Nov. 3 


Loading of revenue freight the week 
ended November 3, 1951, totaled 837,743 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 25,406 cars or 2.9 per cent below 
the corresponding week in 1950, but an 
increase of 258,762 cars or 44.7 per cent 
above the corresponding week in 1949, 
when loadings were reduced by strikes 
in the coal and steel industries, the 
AAR. said. 

Loading of revenue freight the week 
ended November 3 decreased 26,218 cars . 
or 3 per cent below the preceding week. 
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Fans breeze through the shipping department 


LA Sipe in this H & D corrugated shipping box 


Time spent packing goods for safe shipment often is a sizeable business expense— 
and with highly seasonal products, packing time can be an actual production bottleneck. 
The makers of Atlas-Aire fans solved their rush-season packing problem with this 
H & D corrugated box. Built-up pads replace the time-wasting packings formerly 
used, and protect the fans so well that damage claims now are negligible. 

The Package Laboratory is ready to help with your packing problem, whether 
you're anxious to reduce packing time, or to cut costs .. . improve display . 
or provide better protection. For booklet, “Package Engineering,” write 
Hinde & Dauch, 5106 Decatur St., Sandusky, Ohio. 


FACTORIES IN: Baltimore * Buffalo * Chicago * Cleveland 
Detroit * Gloucester, N. J. * Hoboken, N. J. * Kansas City, Kan, 
Lenoir, N. C. * Richmond, Va. * Sandusky, Ohio 

St. Louis * Watertown, Mass. Offices in principal cities. 
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Coal loading amounted to 161,926 cars, 
an increase of 8,121 cars above the corre- 
sponding week a year ago, but a decrease 
of 6,026 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 407,- 
389 cars, a decrease of 10,320 cars below the 
corresponding week last year, and a decrease 


of 6,228 cars below the preceding week this . 


year. 

“ Loading of merchandise less than carload 
freight totaled 75,617 cars, a decrease of 
12,465 cars below the correspondink week in 
1950, but an increase of 180 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
54,895 cars, a decrease of 3,775 cars below 
the corresponding week in 1950, but an in- 
crease Of 2,061 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of November 3 totaled 34,233 cars, a 
decrease of 3,577 cars below the same 1950 
week, but an increase of 1,065 cars above 
the preceding 1951 week. 

Livestock loading amounted to 16,114 cars, 
an increase of 1,654 cars above the same 
week in 1950, but a decrease of 1,470 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of November 3 totaled 13,455 cars, 
an increase of 1,497 cars above the same 
week a year ago, but a decrease of 1,345 
cars below the preceding week this year. 

Forest products loadings totaled 45,522 
cars, a decrease of 1,053 cars below a year 
ago, and a decrease of 709 cars below a 
week ago. 

Ore loading amounted to 59,624 cars, a 
decrease Of 8,359 cars below last year, and a 
decrease Of 14,373 cars below last week. 

Coke loading amounted to 16,656 cars, an 
increase of 791 cars above a year ago, and 
an increase of 347 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950, except 
the Pocahontas and Centralwestern. 
reported increases over the corresponding 
week in 1949. 


Cumulative Loadings 


1951 1y00 
Four weeks of 
January 3,009,470 2,390,393 


Four weeks of 
February 2,699,638 2,288,055 
Five weeks 
3,785,098 3,445,557 
3,151,694 2,875,417 
3,232,738 2,980,024 
4,038,766 3,905,304 
2,992,145 3,018,403 
3,290,705 3,375,043 
4,141,994 4,220,663 
3,478,042 3,531,957 
837,743 863,149 


1949 
2,844,511 
2,767,048 


3,078,518 
3,098,799 
3,603,454 
2,762,064 
2,923,318 
3,390,514 
2,338,579 

578,981 


Five weeks 
September .. 
Four weeks 
October 
Week of No 
vember 3 ... 


34,658,033 32,893,965 30,730,538 


Air Coach Service Ruling 


The Civil Aeronautics Board, Novem- 
ber 8, made public a decision denying 
four airlines authority to engage in un- 
limited air coach operations transconti- 
nentally. The board reserved other 
portions of the airlines’ applications 
dealing with limited air coach service for 
consideration and decision in connection 
With its investigation of large irregular 
air carriers. The report and order were 
in No. 3397 et al., Transcontinental 
Coach-Type Service Case. 


Car Production Tops 10,000 


Freight car production reached 10,000 
Cars in October for the first time since 
April, 1949, the American Railway Car 
Institute and the Association of Ameri- 
Can Railroads announced jointly. Pro- 
duction totaled 10,082 cars, approximately 
150 per cent over that for June, 1950, 
when the Korean hostilities started. New 


3,344,752: 
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freight cars ordered in October totaled 
3,464 and the backlog of car orders on 
November 1 totaled 132,792. 


Court Dismisses Suit 
To Suspend Decision 


In Passenger Auto Case 


A three-judge federal court at Chi- 
cago has dismissed a suit of the 
Illinois Central Railroad and the 
Southern Railway Co., asking sus- 
pension of Commission orders revis- 
ing the rail rate structure in the 
transportation of new automobiles 
from manufacturing plants and from 
assembly plants. The court, com- 
posed of federal judges Walter Lind- 
ley, John P. Barnes, and J. Sam 
Perry, took the suit under advise- 
ment October 16 after hearing at 
Chicago (T.W., Oct. 20, p. 69). 


Involved in the proceeding was the 
Commission’s report and order of No- 
vember 7, 1950, and the order of June 19, 
1951, in No. 29820, Chrysler Corporation 
et al. v. Akron, Canton & Youngstown 
Railroad et al., which prescribed a re- 
duction of the maximum in transporting 
new automobiles from 85 per cent to 75 
per cent of the first class rates, and a 
narrowing of the “spread” between rates 
from manufacturing and assembly plants 
to not more than 25 per cent. The order 
of June 19 denied petitions of the rail- 
roads involved for reconsideration. 

The Illinois Central and the Southern 
Railway brought suit in the federal dis- 
trict court at Chicago (T.W., Aug. 11 
p. 47), terming the Commission’s deci- 
sion “arbitrary, unreasonable and ca- 
pricious, and therefore unlawful.” 


Evidence Lacking, Suit Contended 


The suit contended that the decision 
was not based on substantial evidence, 
that the Commission had no power “to 
deprive the railroads of traffic by in- 
directly compelling them to raise their 
rates . . . which had not been found 
below a minimum reasonable level,” at 
a time when they were seeking to reduce 
their rates to hold traffic from assembly 
plants, and that the plaintiffs would in- 
cur irreparable damage by any reduction 
in rates on new automobiles from manu- 
facturing plants. 


In the October 16 hearing, the I.C. and 
Southern said that the Commission’s 
decision would cause them to lose more 
than $2,000,000 annually in automobile 
traffic from assembly plants alone. 

Court’s Findings 

In its findings of fact and conclusions 
of law, the three-judge court held that 
the Commission’s decision was supported 
by substantial evidence, and that plain- 
tiffs had been accorded a full and fair 
hearing by the Commission in the orig- 
inal proceeding. 

It said, in answer to one contention of 
the suit, that “the Commission did not 
attempt to dissipate geographical ad- 
vantages of certain shippers or regulate 
economic conditions in the automobile 
industry.” 

It said that the plaintiffs’ contention 
that the decision of the Commission was 
“arbitrary, capricious, unsupported by 
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essential findings or unsupported by sub- 
stantial evidence,” was false. 

“The Commission has statutory au- 
thority, judicially approved, to fix maxi- 
mum reasonable rates for transportation 
of freight by the railroads, subject to 
its jurisdiction, and also to order said 
railroads to cease and desist from caus- 
ing undue prejudice or disadvantage or 
from granting undue preference or ad- 
vantages to any person, companies, or 
corporations .. .,” said the court, adding: 

“The Commission possesses statutory 
authority under section 3 of the inter- 
state commerce act, 49 U.S.C.A., Section 
3, to order railroads subject to its juris- 
diction to cease and desist from undue 
preference or prejudice without a find- 
ing that the preferential rates in and 
of themselves are below a minimum rea- 
sonable level. 

“The questions whether railroad 
freight rates are reasonable and whether 
such rates are unduly preferential or 
prejudiced and what rates will, for the 
future, be just, reasonable, non-prejudi- 
cial and non-preferential are questions 
of fact to be determined by the Com- 
mission and its findings in those ques- 
tions will not be disturbed by the court 
when supported by the evidence. 

“The evidence before the Commission 
provided substantial support for its find- 
ings.” 

As of November 7, the Illinois Central 
and the Southern Railway had not in- 
dicated whether they would appeal. 


DiSalle Delegates Rate 
Regulation Authority to 
O.P.S. Regional Offices 


Effective November 8, Michael V. 
DiSalle, Director of Price Stabiliza- 
tion, issued two regulations affecting 
motor contract carriers and ware- 
houses. Intrastate rates and charges 
of the affected motor carriers are in- 
volved in the carrier regulation. 


In Delegation of Authority 25, Regional 
Directors, Delegation of Authority to 
Make Adjustments under Supplementary 
Regulation 39 (applicable to contract 
carriers) to the General Ceiling Price 
Regulation, Director DiSalle delegated 
authority to the directors of the respec- 
tive regional offices of the Office of Price 
Stabilization: 

“(a) To deny applications for adjust- 
ments of ceiling rates or charges made in 
accordance with the provisions of Sup- 
plementary Regulation 39 to the General 
Ceiling Price Regulation relating to in- 
trastate operations. 

“(b) To make adjustments of ceiling 
rates or charges in accordance with the 
provisions of Supplementary Regulation 
39 to the General Ceiling Price Regula- 
tion relating to intrastate operations.” 

The foregoing regulation provides also 
that the authority conferred by the dele- 
gation may be redelegated by the regional 
directors in whole or in part to the re- 
spective district directors of the Office of 
Price Stabilization. 


Warehouse Rates 


Delegation of Authority 26, relating to 
rates and charges of warehouses, pro- 
vides: 

“1, Authority to act under section 4 of 
Supplementary Regulation 5 to Ceiling 
Price Regulation 34. Authority is hereby 
delegated to the directors of the district 
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offices of the Office of Price Stabilization 
to disapprove schedules of rates and 
charges filed with their offices in accord- 
ance with the provisions of Supplemen- 
tary Regulation 5 to Ceiling Price Regu- 
lation 34. 

“2. The respective regional directors 
are hereby delegated authority to: 

“(a) Review at the request of any in- 
terested person, any order issued by a 
district director under this delegation of 
authority; and 

“(b) Affirm or reverse such order.” 


Contract Carriers Ask 
Court to Set Aside 
1.C.C. Leasing Order 


A group of contract motor carriers 
has asked the federal district court 
at Cleveland, O., to set aside the Com- 
mission’s order in Ex Parte MC-43, 
Lease and Interchange of Vehicles 
by Motor Carriers, in which the Com- 
mission prescribed rules to govern 
such lease and interchange, the 
principal effect of which was to 
eliminate one-trip leasing and pay- 
ment of revenue based on a division 
or percentage thereof (T.W., May 28, 
p. 35). 


The case was docketed in the district 
court for the northern Ohio district, 
eastern division, as Civil No. 28605, Paul 
C. Apgar et al. v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion. 

Plaintiffs in the suit, in addition to 
Paul C. Apgar, of Akron, were Berrodin 
Transport, Inc., Francis S. Blackwood, 
Wm. A. Givens, Hixson Truck Line, W. H. 
Kilbourne, George Tomay, and Charles 
W. Wolf, all of Akron, and Donald S. 
Grim, of Lodi, O. 

At the Commission it was said that the 
court had asked the Commission to post- 
pone the effective date of its order in 
Ex Parte MC-43 for 60 days. Other suits 
had previously been filed at Birming- 
ham, Ala., Detroit, Mich., and Indianap- 
olis, Ind., and the Commission had post- 
poned the effective date of its order to 
December 1. 

The complaining carriers asserted that 
they, or their predecessors in interest, 
whose operating authority was vested 
under the “grandfather clause” of the 
motor carrier act of 1935, were not “sub- 
ject to being divested through adminis- 
trative fiat.” 

They said that the operations prior to 
1935 consisted largely of a one-way out- 
bound movement of freight, necessitating 
the trip-lease of their equipment to ob- 
tain a return movement of freight. They 
asserted that the Commission’s order, 
prohibiting the right to “trip-lease,” ren- 
dered their operation confiscatory “and 
in effect abrogates their permits, and 
thus deprives them of their property 
without due process of law, in violation 
of the Fifth Amendment of the Con- 
stitution of the United States.” 


Contracts in Effect 


The carriers said they had bona fide 
bilateral contracts in effect with their 
shippers, based on a schedule of mini- 
mum rates and charges, and that those 
rates and charges were fixed partly on 
the basis of, and in contemplation of, 
their trip-leasing back to points of 
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origin, for a division or percentage of 
revenue. They asserted that the order 
impaired the existing contracts and 
made performance under them impossi- 
ble, made the rates and charges there- 
under confiscatory, and rendered the 
carriers unable to comply with the 
service required by their permits. 


They also asserted that the Commis- 
sion had violated the national trans- 
portation policy “in affording discrimi- 
natory exemptions in said order to rail- 
road motor carriers; and in the preven- 
tion of the sound economical method 
of operation by motor carriers, in elimi- 
nating wherever possible non-compensa- 
tory movements, with resulting benefits 
to the public in lower freight charges.” 
They said the Commission had failed 
to comply with the provisions of the 
administrative procedure act, in that 
“the Commission was the proponent of 
the rules and regulations prescribed, and 
failed to assume the burden of proof 
therefor; and, further, that the rules 
prescribed are based on findings of fact 
and conclusions unsupported by sub- 
stantial evidence of record.” 


Elaborating on the latter charge, the 
contract carriers said that one of the 
avowed purposes of the regulation was 
to eliminate the so-called “gypsies” or 
“jtinerant truckers” from the motor car- 
rier industry. They asserted that “it 
should be readily apparent, that for the 
Commission to devise an order to ac- 
complish this end, that results in penal- 
izing its duly authorized carriers, is 
hardly the way to go about it.” 

They asked a temporary injunction 
and, after hearing, a permanent in- 
junction. 


Proof of Revenue Needs by 
Trucks in Rate Increase 


Cases Urged by lowa Group 


In a protest it has filed with the 
Commission, asking for suspension of 
a rate increase proposal published to 
the Middlewest Motor Freight Bu- 
reau, to become effective November 
15, and in a letter to Director DiSalle, 
of the Office of Price Stabilization, 
the Waterloo-Cedar Falls Traffic As- 
sociation, of Waterloo, Ia., has urged 
that the motor carriers in rate in- 
crease proceedings be required to 
furnish “exact cost figures” to justify 
the increases sought by them. 


The protest filed with the Commission 
was directed against supplements 144 to 
MF-I.C.C. No. 34, supplement 128 to 
MF-I.C.C. No. 35 and supplement 55 to 
MF-I.C.C. No. 167, issued by the Middle- 
west bureau. In those supplements, the 
traffic association said, the participating 
motor carriers were publishing “a pro- 
posed increase to reflect 6 per cent plus 
10 cents per hundredweight on shipments 
weighing less than 1,500 pounds and 6 
per cent on shipments weighing 1,500 
pounds or over, above the present level 
of rail rates.” 

“These persistent requests of the motor 
‘carriers for continued increases in rates 
should be challenged unless they show 
definite proof of actual revenue needs,” 
Director DiSalle was told in the letter 
addressed to him by T. W. Findley, 
secretary-manager of the Waterloo- 
Cedar Falls Traffic Association. “This 
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the Commission has never required them 
to do . . . and their position in this 
matter should be no different than that 
expected of the rail carriers in their rc- 
quests for increases.” 


Mr. Findley referred in the letter to 
an article in the November 3 issue of 
TRAFFIC WORLD, page 53, showing that 
the O.P.S. had protested a 6 per cent 
rate increase proposal of the Southwest- 
ern Motor Freight Bureau and was a 
protestant in a proceeding, now identi- 
fied as I. and S. M-4950, Transconti- 
nental and Rocky Mountain Increases, 
in which the Commission had suspend- 
ed until May 23, 1952, schedules pub- 
lished in tariffs of the Rocky Mountain 
Motor Tariff Bureau, Inc., of Denver, 
Colo., proposing general increases in 
class and commodity rates. 


“The state of Iowa,’ Mr. Findley’s 
letter continued, “seems to be the one 
state in the Union that the motor 
carriers are constantly increasing their 
rates. We are experiencing a continued 
change in our rate structure because of 
the persistent attitude of the Middle- 
west Motor Freight Bureau and their 
agent, J. D. Lawson, in advocating sub- 
stantial increases in transportation, 
costs. 

“I could not help but notice the re- 
marks in the Trarric WorxLD of the New 
Orleans (La.) bureau in which they have 
stated that the respondent carriers 
should be made to appear before the 
Commission at public hearing as the 
rail carriers were made to do in the 
general increase ex parte cases with cost 
studies, witnesses and other data in jus- 
tification of their needs for additional 
revenue.” * 

Mr. Findley called Director DiSalle’s 
attention to the Waterloo-Cedar Falls 
Association’s petition for suspension of 
the proposed Middlewest Motor Freight 
Bureau increases, with the comment 
that “our evidence submitted in request- 
ing the Commission to suspend these 
increases is no different than the other 
protestants’ (evidence), whether they 
are in the southwest, southeast or far 
west.” ’ 

“Our members cannot continue to ab- 
sorb these increases because of the 
price freeze on their manufactured 
products to the general public,’ Mr. 
Findley wrote. “The motor carriers con- 
tinually complain about the cost of the 
products that are their requirements in 
the operation of their business. The 
writer contends that they are as much 
affected under the orders issued by the 
O.P.S. as industry and do benefit by 
your activities in controlling prices.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3976, Soda Ash & Salt Cake 
—R & H Corporation, from November 8 
to and including June 7, 1952, certain 
schedules published in supplement No. 2 
to MF-I.C.C. No. 11 of R & H Corpora- 
tion, New Kensington, Pa. The suspended 
schedules propose motor contract carrier 
minimum rates of 22 and 18 cents a 100 
pounds, minimum 24,000 pounds, on soda 
ash from Barberton and Painesville, O., 
to Clarion, Pa., and of 18 cents a 100 
pounds, minimum 24,000 pounds, on salt 
cake from Painesville to Clarion, Pa. 
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Data Asked in A.A.R. Study 
Of Tank-Car Ownership Cost 


L. R. Knott, executive vice-chairman, 
operating-transportation division, Asso- 
ciation of American Railroads, Chicago, 
Ill., has issued, for the division’s general 
committee, the following notice (MA-5), 
dated November 10, to all private owners 
of freight cars used in interchange: 

“The general committee, operating- 
transportation division, Association of 
American Railroads, has directed its 
mileage and per diem studies subcom- 
mittee to conduct a study of the cost of 
ownership of tank cars for the period 
January 1, 1950, to December 31, 1950, in- 
clusive, looking to a determination 
whether a change in the mileage rate for 
tank cars should be made, and to report 
its findings. 

“All private owners of freight cars used 
in interchange are invited to submit, in 
writing, not later than December 11, 1951, 
such data or views as they deem perti- 
nent to this matter.” 





































Revised List of Foreign 


Freight Forwarders Issued 


The Customs Brokers and Forwarders 
Association of America, Inc., has an- 
nounced it has issued its first revision 
of the list of independent foreign freight 
forwarders registered with the Federal 
a Board under its general order 
o. 72. 

The list, first published a year ago, 
comprises approximately 1,100 firm names 
and individuals, addresses and registra- 
tion numbers of independent forwarders, 
according to Martin A. Kerner, associa- 
tion president, 10 Bridge St., New York 
4. The list is available without charge 
from the association. : 

Mr. Kerner said that the official regis- 
tration list issued by the maritime board 
included manufacturers, common car- 
ners, and exporters. 
























New Mail Truck Routes 


The Post Office Department announces 
that 27 new truck routes for the trans- 
portation of bulk mail were placed in 
operation in the month of October, 
bringing the total truck routes to 184 in 
the United States. 


The routes are in 15 states and the 
District of Columbia. The states affected 
are: ‘Ulinois, Indiana, Missouri, Ohio, 
Michizan, Iowa, Pennsylvania, Georgia, 
North Carolina, Tennessee, Kentucky, 
Florida, Montana, South Dakota, and 
Idaho 
The new routes represent a part of the 

Progr:im by which the Post Office Depart- 
ment hopes to transfer to truck routes 
Mail hitherto carried by train for dis- 
tances up to 200 miles. 
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News of Significance le Traffic and Transportation Mon 






Exceptions to Motor Classification Rules 
Studied in Tariff Simplification Move 


Report to Subcommittee of Trucking Industry’s National Traffic 


Committee Analyzes and Criticizes Exceptions, in Rate Bureaus’ 


Tariffs, to 11 Rules of National Motor Freight Classification. 


Many motor carrier tariffs were in 
violation of the rules contained in 
the Commission’s tariff circular MF 
No. 3, and there was a decided lack of 
uniformity among the various tariff 
publishing agents as to the arrange- 
ments and order of exceptions tar- 
iffs, the National Traffic Committee’s 
subcommittee on form and construc- 
tion of tariffs was told in a meeting 
at the headquarters of the American 
Trucking Associations, Inc., in Wash- 
ington, D.C. 


Those criticisms were made in a 28- 
page preliminary report on research into 
the composition of exceptions to the 
first 11 rules of the National Motor 
Freight Classification, submitted to the 
subcommittee by C. L. Lawson, of Chi- 
cago, chairman of the Advisory Com- 
mittee on Uniform Tariff Rules and 
Regulations. 

Mr. Lawson said that the report, cov- 
ering agency tariffs of 10 motor carrier 
tariff bureaus, showed the results of a 
survey of exceptions to the rules of the 
National Motor Freight Classification to 
determine whether the form of their 
tariff publication satisfied the require- 
ments of the Commission’s tariff cir- 
cular MF No. 3. He stated that the re- 
port was to be considered as “advisory 
rather than dogmatic.” 


Recommendations Not ‘Final’ 


“The results are recommendations, not 
rules,” he said. “Each agent is, nat- 
urally, aware of the particular problems 
involved in his own method of publica- 
tion. It is not our purpose to dictate 
uniformity, but to recommend steps to 
be taken in the direction of uniformity. 
. . . None of our recommendations are 
final; all are subject to discussion and 
amendment by the people who have to 
live with and stand behind the rules 
involved.” 

The recommendations were made in 
comment set forth in the report in the 
course of analytical treatment of in- 
dividual motor rate bureau tariffs con- 
taining exceptions to rules of the Na- 
tional Motor Freight Classification. | 


Such tariffs were checked against a list 
of 15 “basic questions . . . incorporating 
the principles of good tariff construc- 
tion” which Mr. Dawson’s group had 
devised. 


The survey dealt with tariffs of the 
following motor rate bureaus: Central 





and Southern Motor Freight Tariff As- 
sociation; Central States Motor Freight 
Bureau, Inc.; Eastern-Central Motor 
Carriers Association; Maine Motor Rate 
Bureau; Middle Atlantic States Motor 
Carrier Conference; Middlewest Motor 
Freight Bureau: Pacific Inland Tariff 
Bureau; Rocky Mountain Tariff Bu- 
reau; Southern Motor Carriers Rate 
Conference, and Southwestern Motor 
Freight Bureau. 


Questions Used in ‘Test’ 


The questions used in the analysis of 
motor carrier tariff bureaus’ rules spe- 
cifying exceptions to the rules of the 
N.M.F.C. were: 


“(1) In what way does the rule differ 
from N.M.F.C. rules ? (2) Is the rule nec- 
essary? (3) Is the rule sufficiently stand- 
ard with all agents as to indicate that 
the N.M.F.C. rule should be changed? 
(4) Does the caption clearly indicate 
that the rule is an exception to a par- 
ticular N.M.F.C. rule? (5) If the rule 
excepts only from a portion of an 
N.M.F.C. rule, does the caption clearly 
indicate the section excepted? (6) Is the 
rule so published as to be separate from 
general tariff rules? (7) Is the rule so 
constructed that it covers every con- 
tingency and does it contain all pub- 
lished provisions on the subject in- 
volved? (8) Does the rule contain ex- 
traneous matter? (9) Can the rule be 
policed? (10) If the application of the 
rule is contingent on some action or 
choice by the shipper, does the rule pro- 
vide for a proper certification to be 
signed by the shippé?? (11) Does the 
rule conflict with other rules? (12) Is 
the rule so limited in application as to 
be more correctly placed in the items 
involved? (13) Does the rule conform 
with tariff circular MF No. 3? (14) Is 
the rule grammatically correct? (15) Cite 
I.C.C. decisions supporting or negating 
the rule.” 


In an introductory statement in the 
report Mr. Dawson said that exceptions 
to rules of the governing classification 
fell generally under section 216(b) of 
the interestate commerce act and Rule 
13 of the Commission’s tariff circular 
MF No. 3. The pertinent part of section 
216(d), he said, read as follows: 


“Tt shall be the duty of every common 
carrier of property by motor vehicle... 
to establish, observe, and enforce just 
and reasonable .. . classifications, and 
just and reasonable regulations and prac- 
tices relating thereto and to the manner 
and method of presenting, marking, 
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packing and delivering property for 
transportation ...” 

Mr. Dawson then pointed to the follow- 
ing provisions of Rule 13 in tariff circular 
— No. 3 which, he said, had applica- 

on: 

“1. Each classification exceptions tariff 
shall contain the rule above provided for 
a@ Classification tariff. (The rule cited 
provides for the precedence of commodity 
rates over class rates. Rule 13(d).) 

“2. Exceptions published therein must 
not be restricted to a small number of 
points. 

“3. A tariff of exceptions may not con- 
tain any matter which is not in fact an 
exception to a rule, rating or other con- 
aa published in a classification. (Rule 

).) 

“4. Tariffs containing exceptions to the 
Classification may not provide for the 
alternation of such exceptions with the 
classification. (Rule 13(d).) 

“5. The matter in a tariff of exceptions 
shall be arranged in the same order as 
in the classification. (Rule 13(e).) 

“6. Where classification exceptions are 
published in the same tariff with rules 
(i.e., general tariff rules, not exceptions 
to classification rules) or commodity 
lists, the publication should be divided 
into sections, the first containing the 
classification exceptions, the second con- 
taining the rules (i.e., general tariff 
rules, supra) and similar provisions, and 
the third containing the lists of articles. 
(Rule 13(e).) 


“In addition to the act itself and the 
tariff circular, there are certain other 
provisions in the laws of the United 
States which have application in con- 
nection with exceptions to rules of the 
classification. Principal among these are 
certain sections of Part I of the act and 
the bills of lading act. Numerous deci- 
sions of the Commission and of the 
courts limit the action of the rules.” 


‘General’ Discussion 


In part 1 of his report, Mr. Dawson 
offered “general” discussion of the ex- 
ceptions rules in the motor rate bureau 
tariffs; in part 2 he analyzed specifically 
the exceptions published by those bureaus 
to the first 11 rules of the National Motor 
Freight Classification, in the light of the 
15 questions used in the survey. 

His comments in part 1 of the report 
concerning the considered tariffs of the 
motor rate bureaus generally contained, 
in addition to the’criticism as to lack of 
uniformity with respect to arrangement 
and order of such tariffs and the observa- 
tion that many tariffs violated the tariff 
circular rules, the following: 

“The tariff circular requires complete 
labeling of each rule, designating the 
classification rule to which it is an ex- 
ception. One agent’s tariff shows the 
rules in an order so haphazard as to 
appear that the rules had been well 
shuffled before printing. Other agents 
list separately a number of exceptions 
to the same rule, which could well be 
grouped in one item.’ Occasionally an 
exception will be published among the 
general tariff rules.” 

The variations and violations thus de- 
scribed were identified specifically, with 
reference to the individual motor rate 
bureaus, elsewhere in the report. Mr. 
Dawson, after noting that the Commis- 
sion’s tariff circular MF No. 3 provided 
that rules which had general application 





throughout the country might be pub- 
lished in the classification, said he was 
citing in the report several instances of 
individual agents’ rules that “probably 
have universal application.” He added 
that those rules should be brought to the 
attention of the Classification Committee 
for its consideration. 


‘Violations’ Discussed 


Dealing with the principal class tariff 
published by one of the motor rate bu- 
reaus, the Dawson report offered the 
criticism, among others, that an item 
in the tariff under the heading, “Excep- 
tions to the Governing Classification— 
Ratings and Rules,” contained 155 pages 
of exceptions to ratings in the classifi- 
cation, followed by five pages of excep- 
tions to rules of the classification. This 
order, according to the report, violated 
Rule 13(e) of the tariff circular in that 
it did not follow the order of the classi- 
fication. 


Examination of the subject matter in 
a section headed “Exceptions to Ciassi- 
fication” in a combined exceptions and 
rules tariff of another motor rate bu- 
reau (identified in the report) showed, 
according to Mr. Dawson, that the list 
of exceptions rules was arranged in “an 
extraordinary and improper order” and 
that a scanning of the list made it ap- 
pear that one unfamiliar with the tariff 
would have difficulty in finding a par- 
ticular exception. The condition of the 
exception rules published by another 
motor rate bureau, it was stated in the 
Dawson report, “defies description,” but 
the report attributed the situation to 
the “evolutionary growth” of the bureau. 
Commendation of some features and 
criticism of some other features of mo- 
tor rate bureau tariffs was contained in 
other discussion in part I of the report. 


Characteristics of the individual mo- 
tor rate bureaus’ tariffs setting forth 
exceptions to N.M.F.C. rules were stated 
in a tabulation containing answers to 
each of the 15 “test” questions with re- 
spect to the N.M.F.C. rules identified as 
follows: (1) Bills of lading; (2) de- 
scriptions, as to which no effective ex- 
ceptions were noted; (3) property of 
extraordinary value; (4) freight injuri- 
ous to other freight, as to which no ef- 
fective exceptions were noted; (5) pack- 
ing shipments; (6) marking or tagging 
shipments; (7) information to be shown 
on bill of lading; (8) charges not ad- 
vanced; (9) shipments of less value than 
charges, guarantee of charges, as to 
which no effective exceptions were 
noted; (10) charges on gross weights, 
and (11) mixed package. 


Bill of Lading Rules 


With reference to one bureau’s rule on 
the “bills of lading” subject providing 
for use of rail bill of lading, it was stated 
in the report that the rule was unneces- 
sary; that after 15 years of regulation 
motor carriers generally required use of 
the bill of lading as published in the 
N.M.-F.C., and that only one other bureau 
in the considered group of 10 had provi- 
sions in one tariff comparable to this 
exception. A “bill of lading” rule of 
another bureau which differed from the 
N.M.F.C. rule in that it limited the car- 
riers’ liability for (a) freezing or spoiling 
of any perishable goods or property and 
(b) hazard and danger incident to a state 
of war was viewed in the report as being 
of “questionable” necessity since, it was 
stated, with respect to “(a),” that car- 
riers’ liability was limited by common 
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law, while “(b)” had no justification in 
past experience. 

There was extensive discussion in sec- 
tion 2 of the report of the differen:es 
between the bureaus’ rules and the 
N.M.F.C. rule on packing shipments. In 
most instances the bureaus’ rules were 
termed necessary. 


In the course of a comprehensive anal- 
ysis of the bureaus’ exceptions rules as 
compared with N.M.F.C. Rule 8, Charges 
Not Advanced, Mr. Dawson answered 
affirmatively, in most cases, the question 
whether the bureau rules on that point 
were necessary. He noted that one of the 
rate bureaus had a rule on that subject 
providing that “when charges are ad- 
vanced, the amount shall appear on the 
face of the freight bill and be paid for.” 
He regarded that rule as “highly ques- 
tionable,” saying that he could not find 
in any tariff of that particular bureau a 
provision allowing charges to be ad- 
vanced and adding that, if such a rule 
did exist, the exception quoted should 
be published in the same rule. 






























Five-Day Period Between 
Suspension and Tariff 
Effective Date Suggested 


A suggestion has been made that 
the Commission issue notice of its 
action on requests for the suspension 
of tariffs five days before the effec- 
tive dates of the tariffs, and discon- 
tinue its present practice of an- 
nouncing such action the night be- 
fore the effective dates of such tar- 
iffs. This, it was said, would elimi- 
nate difficulties experienced by ship- 
pers and carriers alike under the 
present practice. 


A period of five days has been sug- 
gested so that shippers and carriers 
would have that period in which to re- 
vise their rate records. 

The subject was discussed at the meet- 
ing of the Association of Interstate 
Commerce Commission Practitioners in 
St. Louis, in November, 1950, when it 
was said that the Commission’s rules of 
practice, requiring that protests against 
filed tariffs be in the hands of the 
Commission 10 days before the effective 
date, and answers to the protests six 
days before the effective date, worked 
hardships on shippers. 

Some practitioners that 
tariffs be required to be filed 40 days 
before their effective dates, instead of 
30 days, as at present, but it was pointed 
out that this would require action by 
Congress. Some thought the protest 
period should be shortened, but this was 
objected to in the ground that tariffs 
might “slip through” without coming to 
the Commission’s notice. Another sug- 
gestion was that the Commission delegate 
decision in suspension matters to its 
Suspension Board, eliminating the time 
required for submittal to and considera- 
tion by the appropriate division of the 
Commission. 

Commissioner Aitchison suggested that 
it would help if carriers and their pub- 
lishing agencies filed tariffs with eéf- 
fective dates other than the first and 
fifteenth of the month. 

In its annual report for the reriod 
ended October 31, 1950, the Commission 
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said that rate adjustments involving 
changes in rail, motor, water, freight 
forwarder, and pipeline tariff schedules 
hac been protested and suspension 
asked in 1,474 instances. It said that 
in 593 instances the schedules were sus- 
pended, and that in 607 instances the 
Commission refused to suspend. The 
remaining 274 schedules were rejecied, 
requests for suspension were withdrawn, 
or the protected schedules were can- 
celed. 

At the Commission, it was observed 
that one schedule might draw from one 
to 200 protests. Several protests are 
not unusual. 


The steps taken in connection with a 
protest were described as follows: The 
protest or protests are referred to a re- 
port writer, who must first verify the 
allegations in the protest, and must then 
veriiy the statements in any reply by the 
respondent to the protests. Having done 
this, it was said, the report writer worked 
up carrier costs and earnings on the 
involved traffic and made a determina- 
tion as to whether or not the proposed 
rates Were compensatory. It was then 
his duty to prepare a memorandum for 
the Suspension Board, setting forth his 
recommendations, it was explained. 


Following this, the Suspension Board 
considered the report writer’s recom- 
mendations, and made its own recom- 
mendations, which might be the same, as, 
o which might differ from, those of 
the report writer, it was said, and that 
the board’s recommendations were sent 
to the commissioners. It was suggested 
that the commissioners should have at 
least a day or two in which to consider 
the matter. 

Illustrative of the amount of verifica- 
tio necessary in connection with the 
preparation of the recommendations of 
the report writers, are figures in the 
Commission’s annual report concerning 
the 1,474 instances in which suspension 
of tariffs was asked. It said that 4,906 
parties requested suspension, and 912 
opposed suspension, a total of 5,818 par- 
lies. This would mean an average of 
39 parties whose allegations must be 
considered in connection with each of 
the 1,474 tariff schedules. 


It was also said at the Commission 
that factors entering into the considera- 
tion of requests for tariff suspensions 
were lack of personnel, and the fact 
that late requests, sometimes by tele- 
stam, which seemed to advance ideas 
worthy of attention, must be given con- 
sideration, all to the end that the Sus- 
Pension Board might forward to the 
commissioners “good memoranda” for 
their guidance. 

























































Personnel Department 
Of P.R.R. Reorganized 


President Walter S. Franklin, of the 
Pennsylvania Railroad, has announced 
4 “broad reorganization” of the railroad’s 
berso::nel department, with the objectives 
of expanding and intensifying employe 
téations activities and of bringing about 
& beiter understanding of mutual in- 

© and concerns among the men, 
= supervisors, and officers of the com- 

y.” 

Mr. Franklin said that the new work 
Would be carried on under the general 
Supervision of J. W. Oram, chief of per- 
Sonne], and that J. I. Patin, as assistant 
chief <f personnel, would carry forward 




















the enlarged employe relations program, 
while Charles E. Alexander, appointed 
assistant .chief of personnel, would 
handle matters involving labor-manage- 
ment relationship matters. Appointed 
to assist Mr. Patin, with the title of 
manager of employe relations, was J. E. 
Kennedy, former head of the manage- 
ment training department of Pennsyl- 
vania State College. 

The new personnel program would 
include study of new methods of per- 
sonnel selection and promotion and fur- 
ther expansion of “on the job” training 
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for supervision and the men, said Mr, 
Franklin, adding that “as pari of this 
effort the railroad will shortly begin 
the publication of a new magazine for 
employes.” ‘The personnel changes, in- 
cluding the designation as “superintend- 
ents of personnel” of four regional posi- 
tions heretofore designated as “superin- 
tendents of labor and wages,” became 
effective November 1. 





Guitieien of 1.C.C. Administration of 
Fourth Section Answered by Alldredge 


Reply is Made to Proposal of J. R. Staley Calling for Review of 


Agency's Practices, Termed ‘Cumbersome and Costly’, and Return 


Of ‘Some’ of the Responsibility of Railroad Management to Owners. 


Asserting that the administrative 
practices of the Commission in con- 
nection with section four—the so- 
called “long -and-short-haul” section 
of the interstate commerce act—have 
been cumbersome and costly, J. R. 
Staley, vice-president of the Quaker 
Oats Co., Chicago, has proposed that 
such practices be reviewed by a com- 
mittee of the National Industrial 
Traffic League, and “some of the re- 
sponsibility of railroad management 
be returned to the owners.” 


In a letter to J. W. Peters, traffic man- 
ager, Delco-Remy Division, General Mo- 
tors Corporation, Anderson, Ind., and 
chairman of the League’s rate construc- 
tion and tariffs committee, Mr. Staley 
declared that the Commission, in admin- 
istering ‘section four, was “consistently 
substituting its judgment for that of 
management in the determination of 
what rates are reasonably compensa- 
tory.” 

Many fourth section orders had re- 
sulted in “fantastically complicated 
tariffs,” he said. 

In a period of 20 years the Commis- 
sion had “used up 7,170 printed pages 
in its report to cover 1,526 fourth sec- 
tion cases set for hearing and 2,749 not 
set for hearing,” stated Mr. Staley. 

“The cost of printing these decisions 
is $11.00 per page,” said he. “The cases 
set for hearing involved the formal ap- 
pearance of 6,105 witnesses of whom less 
than 6 per cent expressed opposition to 
the granting of fourth section relief. Of 
these less than half were shippers; in 
other words, here again the administra- 
tion of a section of the act has become 
a racket to help one kind of a carrier 
fight another kind of carrier.” 


Administration of the fourth section 
had cost the people of this country, the 
carriers, and the Commission literally 
millions of dollars, he said, adding: “In 
hundreds of cases where carriers were 
asking for fourth section relief, in which 
requests they were vigorously supported 
by shippers and receivers of the freight, 
the Commission either denied relief or 


imposed such qualifications on the re- 
lief as to restrict its usefulness. They 
have definitely and seriously compli- 
cated many tariff publications. Every 
one of these cases is an instance where 
the Commission substituted its judg- 
ment for that of the management of 
the railways.” 

The fourth section board had almost 
twice as many clerks and employees 
to handle fourth section matters as the 
Commission employed to deal with its 
tariff problems, Mr. Staley said. 

Discussing a recent proposal advanced 
by A. M. Ribe, of A. M. Ribe Associates, 
Birmingham, that the Commission’s 
powers of suspension in connection with 
general revenue increases be suspended 
(T.W., Oct. 20, p. 42) Mr. Staley said 
that originally it was thought that 
power of suspension would protect the 
shippers against changes in rates which 
might be thought harmful. 

“Twenty or 25 years ago there were 
a large number of petitions for suspen- 
sion and many I. & S. cases,” he con- 
tinued. “The power of suspension was 
utilized to protect the interest of ship- 
pers. 

“Now we have a different situation and 
the power of suspension is being re- 
quested by and used chiefly in behalf 
of carriers and not shippers.” 

A review of the requests for tariff 
suspension received by the Commis- 
sion in the past eight months showed 
that “an overwhelming majority of such 
requests are on behalf of railroads vs. 
trucks, or trucks vs. railroads, or water 
lines vs. railroads, or railroads vs. wa- 
ter lines,” said Mr. Staley. 

“The number of requests for suspension 
on behalf of shippers of freight is becom- 
ing more and more in the minority,” he 
added. 

“This . . . leads me to suggest that 
some one, and possibly one of the N.L.T. 
League committees, should make a real 
study of just what is going on in connec- 
tion with the power of suspension and 
possibly suggest legislative changes that 
go beyond those suggested by Mr, Ribe.” 


Alldredge Answers Staley 


Commissioner J. Haden Alldredge, the 
member of the Commission in admini- 
strative charge of the Commission’s 
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Bureau of Traffic, commented on Mr. 
Staley’s remarks in the tIollowing state- 
ment he gave TRAFFIC WORLD: 

“Such statements as this are unfor- 
tunate because they do not reveal the 
facts and manifest a misconception of 
the law and its purpose. 

“The fourth section was incorporated 
in the act after a long fight by the inter- 
mountain states and it recelved as much 
consideration by Congress as any other 
feature of the law. A specific duty was 
laid upon tne Commission to carry out 
the policy of Congress expressed in this 
section of the act. The Commission is 
specifically enjoined by section 4 to pre- 
scribe the extent to which a railroad 
may be relieved from the operation of 
the long-and-short-haul rule, and it is 
required, in exercising the authority con- 
ferred upon it, to see that no departure 
is made under a rate or charge to or 
from the more distant point that is not 
reasonably compensatory for the service 
performed. There is no escape by the 
Commission from the necessity of mak- 
ing this determination. Reference to 
the substitution of the Commission’s 
judgment in such matters for that of the 
carrier is wholly beside the point. Con- 
gress has done the substituting when it 
established the policy which required its 
effectuation regardiess of the judgment 
of management or anyone else other 
than the duly appointed body, which is 
the Commission. This duty, of course, 
is a substantial one and requires the 
daily attention of a division of the Com- 
mission and a segment of its staff. 

“Changes in rates in response to an 
acceleration of business and the com- 
petitive influences which flow from it 
naturally have a tendency to increase 
the number of applications by the car- 
riers for fourth section relief. Behind 
these applications, however, are usually 
the demands of the shippers for new 
or different rates. The carriers are left 
free to comply with the principle of 
the long-and-short-haul clause without 
asking for relief. They do enjoy the 
privilege or managerical discretion of 
either complying with the rule or seek- 
ing relief. 


Employes Required 


“While a staff of employes is neces- 
sary to administer the fourth section it 
does not equal the staff of rate clerks 
and tariff examiners required in other 
branches of the Commission’s rate work. 

“As of November 1, 1951, a total of 
12 employes, exclusive of four board 
members and two stenographers, was 
assigned to the Fourth Section Board, 
whereas there were 28 rate clerks and 
tariff examiners engaged in railroad 
rate and tariff work and 29 rate clerks 
and tariff examiners engaged in motor 
rate and tariff work in the Bureau of 
Traffic. 

“The power of suspension was also 
included in the act by Congress to pro- 
tect the public interests in the process 
of rate making. It is an important part 
of the plan of regulation. It is histori- 
cally true, of course, that this provision 
was first inserted primarily as a protec- 
tion for shippers against rate changes 
which might be thought harmful whether 
by increases directly affecting individual 
shippers or by reductions in competitive 
rates which might create unjust dis- 
crimination or undue prejudice or prefer- 


ence. 





“But the act has been changed, en- 
larged and extended many times since 
the original appearance of this provi- 
sion. In addition, a national transpor- 
tation policy, expressing the congres- 
sional purpose to be accomplished by 
all parts of the act, has been appended. 
The increase of competitive forms of 
transportation has naturally injected 
into the situation other specific interests 
looking to the amended act for protec- 
tion in addition to those of shippers 
and receivers. 

“The national transportation policy 
has made it plain that competitive 
transportation agencies also have a right 
through protests and requests for sus- 
pension to seek the protection of the 





Traffic Men of Farm Cooperative Group 
Ask Enforcement of Service Order 866 


Agricultural Traffic Committee, in Meeting in St. Louis, Calls for 
Preservation of Regulatory Exemptions for Truck Haulage of Farm 
Products, Hears Discussion of Car Supply and Transport Legislation. 


The National Agricultural Coop- 
erative Transportation Committee 
closed its two-day annual meeting, at 
St. Louis, Mo., November 1, by adopt- 
ing resolutions asking for the en- 
forcement of penalties against rail- 
road violators of the Commission’s 
service order No. 866, Railroad Op- 
erating Regulations for Freight Car 
Movement, and “opposing vigorously” 
attempts to abolish or curtail exemp- 
tions for transportation of agricul- 
tural products from specified provi- 
sions of Part II of the interstate 
commerce act. 


The committee is sponsored by the 
National Council of Farmer Coopera- 
tives, but membership in the council 
is not a requisite for membership on 
the committee. In opening the meeting, 
Chairman Don E. Edison, executive sec- 
retary of the Farmers Grain Dealers 
Association of Iowa, Des Moines, who 
presided, invited traffic men of all co- 
operative agricultural business associa- 
tions to become members, and added that 
all interested, whether members or not, 
were welcome to sit in at the meeting. 
It was hoped to make the committee a 
focus for the development of agricultural 
transportation opinion, said he. An in- 
formal and incomplete poll of those pres- 
ent showed that those voting had been 
charged with the routing of the equiva- 
lent of 1,265,747 rail carloads of freight 
in 1950. 

Policy action by the committee, such 
as that taken in the two matters men- 
tioned above, is submitted to the National 
Council of Farmer Cooperatives for final 
acceptance or rejection. 


Service Order Resolution 


The resolution on the service order 
pointed out service order No. 865, De- 
murrage on Freight Cars, and service 
order No. 866 were corollaries, both 
having for their object the efficient use 
of railroad freight cars. As to No. 865, 
applying to shippers and receivers, the 
resolution said that compliance was as- 
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law. The result has been that suspen- 
sion proceedings have largely increased 
in recent years and that many of tham 
concern efforts at rate reductions in in- 
dividual instances, as well as proposals 
to increase rates. It is the duty of the 
Commission to pass upon all such re- 
quests to the best of its ability and al- 
most always with accelerated prompt- 
ness. There should be nothing unusual 
in such developments in the minds of 
those who have closely watched the evo- 
lution of our transportation system. It 
is a natural outgrowth of the applica- 
tion of the congressional policy of regu- 
lation to the situation as it constauitly 
unfolds from day to day and from year 
to year.” 

























sured through the imposition of “exces- 
sive demurrage charges” when Cars were 
held too long for loading or unloading. 
On the other hand, said the resolution, 
“it appears that in instances of non- 
compliance with service order No. 866 
by the railroads, no enforcement action 
has been taken.” 

“We urge,” the resolution concluded, 
“that the Defense Transport Adminis- 
tration promptly and vigorously enforce 
penalties for violations of service order 
No. 866 by any carrier.” 

The second resolution said that there 
was “evidence” in a number of Com- 
mission actions, notably that in MC-968, 
Determination of Exempted Agricultural 
Commodities, of a disposition “to narrow 
the agricultural commodity exemption in 
the motor carrier act.” The Commission's 
designation of some agricultural prod- 
ucts as manufactured products, it con- 
tinued, was “unrealistic.” 

“There is also evidence of a desire on 
the part of some to favor a narrowing 
by legislative changes of the agricultural 
commodity exemption,” it continued. 
“We believe that a minimum of regula- 
tion is best, not only for agriculture but 
for the public in general, regarding 
trucks handling agricultural commodi- 
ties, whether they be farm trucks o 
trucks owned by others. 

“We therefore urge the National Coun- 
cil to continue its policy of opposing 
vigorously any and all efforts to narrow 
the scope of or to repeal the exemptions 
in section 203(b), clauses (4a), (5) and 
(6) of the motor carrier act either by 
administrative construction or by legis- 
lative action.” 


Business Sessions 


Chairman Edison presided at the busl- 
ness session and at the luncheon ali 
dinner. At the opening session, October 
31, there was an address of welcome by 
Harry D. Wright, manager, Producefs 
Live Stock Marketing Association, Na- 
tional Stock Yards, Ill. He spoke on the 
history of cooperative live stock market 
ing. L. James Harmanson, Jr., reported 
as secretary of the council and the com- 
mittee. 

A. J. Deuel, coordinator of transporta- 
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tica, Eastern States Farmers Exchange, 
Buffalo, N.Y., spoke on car supply. He 
urged greater efficiency in car use by 
shippers and carriers and the provision 
of a sufficient allocation of steel to keep 
the Association of American Railroads’ 
car building program up to its level. 

The discussion of attempts to narrow 
or repeal agricultural exemptions in the 
mctor carrier act, at the afternoon ses- 
sion, was led by C. F. Hawes, traffic man- 
ager, Dairymen’s League Cooperative As- 
sociation, New York, who reviewed what 
he called the Commission’s developing 
views in that direction, and pointed out 
the dangers in proposed legislation. 


Legislative Report 


Lee J. Quasey, commerce counsel, Na- 
tional Live Stock Producers Association, 
Chicago, reported as chairman of the 
transportation committee, which is a 
subcommittee of the agricultural trans- 
portation committee of the National 
Council. He reviewed transportation 
legislation before the Eighty-second 
Congress and made recommendations 
with reference to several bills. HR. 
3261, proposing amendment to the reor- 
ganization Act of 1949 to permit adoption 
of disapproval of reorganization plans 
by a simple majority of the members 
present of either house instead of re- 
quiring a majority of the total member- 
ship, should have the support of the 
committee and the council, the report 
said. S. 1134, giving the President cer- 
tain powers in the organization and 
management of executive bodies, was, 
the report said, not clear as to its ex- 
emption of the Commission and other 
regulatory bodies from its provisions. 
The committee and the council should 
oppose the bill, it said, “unless appropri- 
ately amended.” They should support 
§. 1137 and a companion House bill, 
which would separate airline subsidies 
from air mail pay, it continued, but they 
should oppose S. 1141 and other similar 
bills that would transfer functions re- 
lating to rail consolidation plans car 
service and safety and motor carrier 
safety from the Commission to the De- 
partment of Commerce. 


The report discussed at some length 
§. 1139 and similar bills, which it said 
were intended to affect the “internal 
management” of the Commission and its 
relations with Congress, and to give its 
chairman “exclusive and final authority” 
in the execution of policies. 

The report said the legislation would 
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“concentrate too much power in the 
hands on one individual, the chairman, 
and arbitrarily prescribe a rigid statutory 
pattern for the conduct of the Commis- 
sion’s business.” It recommended that 
the committee and the council give 
further study to the matter and that, 
meanwhile, they oppose the bills. 

The report was adopted and sent to the 
council’s transportation committee. 


New Car Use Statistics 


J. E. Jay, transportation economist, 
marketing and facilities branch, Depart- 
ment of Agriculture, presented a paper 
giving preliminary results of a study on 
the use of a “movement ratio” as a sta- 
tistical unit to supplement other operat- 
ing indices as a measure of terminal 
delays to carload shipments. He pre- 
sented the results of a study of 36,000 
carloads of agricultural products, de- 
veloping from figures representing the 
total hauls, days in railroad custody, 
miles of movement each day, rate of 
movement in miles per hour, and hourly 
through train speeds, a ratio between per- 
eentage of movement and percentage of 
standing. He detailed the advantages and 
disadvantages of the use of information 
so synthesized and said that further 
study would probably indicate the extent 
of its usefulness. 


C. B. FunderBurk, treasurer, The Cot- 
ton Producers Association, Atlanta, Ga., 
spoke on special problems connected with 
cotton grading and transportation. 

At the morning session, November 1, 
Charles B. Bowling, chief, traffic man- 
agement division, transportation and 
warehousing branch, Department of Agri- 
culture, spoke on “Timely Transporta- 
tion Subjects.” He said the function 


View of the sixth annual dinner of the National 
Agricultural Cooperative Transportation Com- 
mittee, at St. Louis, Mo., November 1. Those at 
the head table are, left to right: Robert V. Hul- 
der, Wisconsin Farm Plant Food Cooperative, 
Madison, chairman of the committee’s north- 
central region; Lee J. Quasey, commerce coun- 
sel, National Live Stock Producers Association, 
Chicago, chairman of the legislative committee; 
Robert J. Bayer, editor, TRAFFIC WORLD, and 
assistant to the president of The Traffic Service 
Corporation, Chicago, speaker; Don E. Edison, 
executive secretary, lowa Farm Grain Dealers 
Association, Des Moines, chairman of the com- 
mittee; Carl Giessow, director, transportation 
bureau, St. Louis Chamber of Commerce; Ronald 
Fitch, G.L.F. Exchange, Ithaca, N. Y., chairman 
of the committee’s northeastern region. 
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of the group he was addressing was to 
protect “specific groups of agriculturists 
in handling their transportation prob- 
lems,” while that of his department were 
in the same field, “but more general in 
character.” ‘There was much room for 
cooperation between the two, he added, 
and his department was “happy to join” 
the cooperatives “in solving transporta- 
tion problems.” 


He described the organization of his 
traffic management division and the 
manner in which its four sections worked. 
He spoke in detail of what they had done 
in such cases as Ex Parte 175 and what 
they were doing about passenger deficits, 
efficiency factors, and in studying the 
basic financial structure of the trans- 
portation agencies. At greater length, 
he described the motor carrier investi- 
gation, Ex Parte MC-43, Lease and In- 
terchange of Vehicles by Motor Carriers, 
and the part played in it by his depart- 
ment. 


Private Truck Advantages 


Walter F. See, traffic manager, The 
Farm Bureau Cooperative Association, 
Columbus, O., described the use by his 
association of a fleet of private trucks 
in the distribution of freight to county 
members. He compared the operation of 
that part of the fleet which handled dry 
freight, putting its operating costs 
against commercial truck rates for the 
same tonnage over the.same movements, 
and said that the savings to the various 
groups in 1950 had added up to about 
$65,000. There were added benefits in 
service and promptness of delivery, he 
said. His association also used a private 
fleet in the delivery of liquid fuels, he 
said, and it supplemented its own serv- 
ice with contract carrier service when 
needed. 


Answering the question, “Is private 
truck carriage economical?” he said: 
“My answer is ‘yes.’ It is measured in 
terms of expedited delivery service, in- 
creases sales volume, a control in main- 
taining favorable common carrier rates 
and an outright saving.” 


L. N. Conyers, in charge of the trans- 
portation section, cooperative research 
and service division, Department of 
Agriculture, spoke on the importance of 
investigating the transportation services 
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available in locating cooperating market- 
mee purchasing and distributing facili- 
es. 

Chairman Edison presided at the an- 
nual dinner, the evening of November 
1, at the Hotel Jefferson. Mr. Quasey 
introduced the speaker, who was Robert 
J. Bayer, editor TRAFFIC WORLD, and as- 
sistant to the president of the Traffic 
Service Corporation, Chicago. Mr. Bayer 
spoke on “Transportation Impossibili- 
ties.” 

He asserted that, although there had 
been considerable transportation progress 
in recent months, as evidenced by the 
action of the railroads in setting up a 
claim prevention section in the A.A.R. 
and the organizing of a full-time tariff 
simplification body, there were far 
broader problems that would have to 
be met head-on and solved in the next 
decade if we were to keep our transporta- 
tion system free and to bring it into 
step with our modernized industrial and 
agricultural enterprises. Among these, 
he said, were the development of an over- 
all, efficient merchandise transportation 
service, and a recasting of railroad labor 
working rules on a more realistic basis. 

The immediate problem in this re- 
spect, he continued, was to get those on 
whom the solutions were finally to de- 
pend to abandon the habit immediately 
of looking for reasons why these and 
other things were impossible to attain. 
When those to be charged with the task 
used the word “impossible,” he insisted, 
they, by the very use of the word, made 
accomplishment impossible. They would 
have to change their collective attitude 
so as instinctively to look for possible 
methods of accomplishment instead of 
ferreting out in advance the factors that 
might retard it. There were, however, he 
added, already encouraging signs of a 
new spirit in executive circles, both 
among producers and users of transpor- 
tation, that indicated a return to the old 
American custom of tackling the larger 
jobs in a spirit of determination rather 
than in one of defeatism. 

He congratulated the group as one 
likely to grow into something that would 
fill the vacuum of twenty years’ stand- 
ing in the agricultural traffic policy pic- 
ture. He noted that it was made up of 
young, practical traffic men, as con- 
trasted with the radical individual with- 
out technical traffic learning and expe- 
rience which had resulted in some very 
unwise moves in the twenties affecting 
agriculture’s relations with transporta- 
tion. 





Harold M. Brown Retires 
After Long I.C.C. Service 


Announcing the retirement of Exam- 
iner Harold M. Brown, the Commission’s 
Bureau of Formal Cases said that Mr. 
Brown was concluding over 37 years of 
service with the Commission and would 
reside permanently in Florida, where he 
had acquired a home at New Smyrna 
Beach. 

Mr. Brown was born in Brooklyn, N.Y., 
and received his early education in 
Easton, Pa., the bureau said. On April 1, 
1914, he came to the Commission, where 
he advanced to the position of chief 
clerk in the Bureau of Service and then 
became secretary to Commissioner Aitch- 





ison. After having acquired a law de- 
gree, he was appointed as an examiner 
August 1, 1928. He was designated a 
hearing examiner under provisions of-the 
administrative procedure act on June 11, 
1947. His I.C.C. employe activities in- 
cluded service for many years as man- 
ager of the I.C.C. male chorus, directed 
by Commissioner Aitchison, and as di- 
rector of music in the In-Com-Co. . 
“The gratitude and good wishes for a 
long and happy retirement go with Ex- 
aminer Brown from the Commission, his 
fellow examiners, and employes,” the 
bureau’s announcement concluded. 





Publication of ‘Authentic’ 
Short-Line Mileages by 


Railroads Suggested 


Sponsorship by the National In- 
dustrial Traffic League of an effort 
to bring about publication by the 
railroads of “a complete over-all 
mileage table” that would be “au- 
thentic” has been advocated by J. W. 
Deininger, chairman of the Official 
Territory Paper Traffic Conference, 
of Middletown, O., in a letter to 
Edward F. Lacey, executive secretary 
of the League. 


Mr. Deininger sent copies of the let- 
ter to W. J. Kelly, vice-president, traffic, 
of the Association of American Rail- 
roads; Fred Carpi, vice-president, traf- 
fic, of the Pennsylvania Railroad and 
chairman of the railroads’ administra- 
tive committee for freight tariff simpli- 
fication project; and Trarric Wor LD. 

The text of Mr. Deininger’s letter 
follows: 

“We think most traffic men will agree 
that when preparing exhibits or rate 
studies one of the most difficult tasks is 
the assembly of authentic short-line 
mileages. We have, of course, the scat- 
tered mileage tables and station lists of 
the various railroads plus some issues 
of the various freight associations, but 
few traffic department files contain all 
of them and nowhere is there a com- 
plete over-all short-line mileage table. 

“This is particularly noticeable when 
exhibits offered by different people in 
the same case are compared. Very often 
mileage figures differ even between the 
same points. 

“With the advent of tariffs under the 
Docket 28300-28310 decisions, rates 
based strictly on mileage between all 
points east of the Rocky Mountains are 
contemplated. Certainly to publish these 
rates the carriers will have to check all 
the distances or else revise and consoli- 
date those available from older sources. 

“Many of us have hoped that when 
the 28300-28310 tariffs were published, 
the distances upon which the rates were 
constructed would be indicated in some 
manner. This could be done by publish- 
ing in the tariffs the Appendix 18 mile- 
age scale and column rates and at the 
same time providing for the applicable 
distances somewhat in the manner as in 
Southwestern Lines Tariff 281-A, I.C.C. 
3905, which was the result of the Com- 
mission’s decision in Docket I. and S. 
5392 (Paper and Paper Articles to and 
within the Southwest). Another way 
would be tc have the rate base numbers 
applying between specific origins and 
specific destinations be representative of 
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the mileage block to which the act:aqj 
distance belongs. This is the way the 
current C.F.A. class tariffs are published, 
The rate base number, in most cases, 
represents the constructive rate mileaze. 


“Failing to observe some sort of a 
principle of that kind in the publication 
of the 28300 tariffs, a further thought 
occurs that while these distances are 
currently available, the carriers mizht 
undertake to publish the through mile- 
ages in tariff form and make them 
available to the: shipping public. Even 
if the carriers were to make a charge 
for the tariffs, we are sure most traffic 
departments would immediately want 
them for their files. 


“A publication such as this would pro- 
vide an immediate reference, in a lim- 
ited number of columns, to all through 
mileages across the country that are so 
necessary in rate work. It would be 
something to which specific and uniform 
reference would be made in rate exhib- 
its and would provide to all an oppor- 
tunity for verifying mileages used by 
carriers and shippers alike. 

“We believe that this is an important 
project and one which the National In- 
dustrial Traffic League could best spon- 
sor and promote. In an effort to spread 
our thoughts to other important groups, 
we are taking the opportunity of send- 
ing copies of this to TRAFFIC WoRLD, the 
Association of American Railroads and 
Mr. Fred Carpi’s tariff simplification 
committee asking that they take the 
matter under advisement and lend their 
support.” 

That action along the lines suggested 
by Mr. Deininger was contemplated by 
the railroads was disclosed in a letter 
addressed to him, November 6, by Mr. 
Kelly, of the A.A.R. traffic department. 
A copy of the letter was made available 
to TRAFFIC WORLD. 

Mr. Kelly said that in response to 
an inquiry similar to that made by Mr. 
Deininger, received earlier from John 
W. Peters, chairman of the National 
Industrial Traffic League’s rate construc- 
tion and tariffs committee, he (Mr. 
Kelly) had written, in part, as follows: 

“. . . The rate basis numbers to be 
used in the class rate tariffs are to refiect 
the short-line mileages used in con- 
structing the first class rates. At a meet- 
ing of the agents who are to publish 
these class rate tariffs in Chicago on 
August 28-29, it was understood that 
where short or weak line arbitraries 
are added to the first class rates, they 
will be added to the rate basis number 
which reflects mileage to the base point 
and the rate basis numbers identified 
with letter suffixes. 

“Since the class rate tariffs are to 
show the short-line mileage between base 
points, I think you will agree with me 
that there is no necessity for separate 
publication.” 

Mr. Kelly said in his letter to Mr. 
Deininger that “if the above does not, to 
your entire satisfaction, dispose of the 
question raised in your letter to Mr. 
Lacey, I shall be glad to hear further 
from you.” 




































































175 Reported Enrolled 


For A.S.T.T. Examinations 


Approximately 175 individuals fave 
enrolled in the examination program of 
the American Society of Traffic and 
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Txansportation, G. Lloyd Wilson, direc- 
tor of education, has announced. 

The society will conduct its next ex- 
aminations December 6-7 at 30 educa- 
tional institutions throughout the United 
States, including the following cities: 
New York, Chicago, Philadelphia, Wash- 
ington, Baltimore, Los Angeles, San 
Francisco, Portland (Ore.), Detroit, Cin- 
cinnati, Cleveland, St. Louis, Minne- 
apolis, Richmond, Roanoke, Indianapolis, 
and Albany. Centers will be established 
at other convenient locations if appli- 
cation is made by registrants in suf- 
ficient time to arrange details, ac- 
cording to Director Wilson. 


‘Delays’ by 1.C.C. Have Cost 
P.R.R. Nearly $400 Million 
Since 1945, Symes Alleges 


Unless the Commission changed 
“the practice it has followed of ‘too 
little and too late’ in regulating rail- 
road rates and fares,” the nation’s 
defense effort and the economic 
soundness of all types of business 
would be endangered, said J. M. 
Symes, vice-president in charge of 
operations of the Pennsylvania Rail- 
road, in an address at St. Louis, Mo, 
the night of November 6. 


Mr. Symes spoke at a dinner of the 
Fifth Annual Conference of Bank Cor- 
respondents, attended by banking ex- 
ecutives of 10 midwestern states and by 
other businessmen from the St. Louis 
area, with the First National Bank of 
St. Louis as host. 


“In the years following World War 
II,” said Mr. Symes, “there have been a 
number of applications for increased 
(rail) rates to partially offset infla- 
tionary costs, but from the time the ap- 
plications were filed for such relief until 
actually granted—averaging nearly a 
year—we were deprived of nearly $400,- 
000,000 in revenue on the Pennsylvania 
Railroad alone, revenue so sorely needed 
to improve, maintain and expand our 
mg to meet the challenge of the fu- 

re.” 


Railroads’ Revenue Needs 
Referring to the Commission’s action 


.0n the railroads’ petition in Ex Parte 


175, Increased Freight Rates, 1951 (T.W., 
Aug. 11, p. 21, and Oct. 27, p. 47), Mr. 
Symes said that the granting by the 
Commission of half of the increase the 
railroads had sought had “failed ut- 
terly to meet the increased costs which 
are absolutely necessary to place the 
railroad industry in position to give our 
country the improved equipment and 
Service called for by the men in charge 
of defense mobilization of the nation.” 

In the case of the Pennsylvania Rail- 
toad, he continued, the freight rate in- 
creases authorized by the Commission 
this year would increase the railroad’s 
gross revenues for the calendar year 
1951 by $27,000,000, while the increased 
cost -f wages and materials in that same 
oe jar year would aggregate $85,000,- 


_“T>is means we are $58,000,000 short 
in ths one year alone for obtaining re- 
lief «2 rates to offset increased costs,” 
he s:id. “Extending this situation to a 
full year, the increased rates would 


amount to $59,000,000 and increased 


wages and materials to $96,000,000—still 
$37,000,000 short in offsetting increased 
costs. 

“We are told overnight, or even to a 
retroactive date, by government agen- 
cies, that our wage rates have been in- 
creased. We are told overnight that our 
costs of materials have gone up and that 
the manufacturer must have inflationary 
protection through escalator clauses in 
the purchase contracts we make. But, 
\ve are told by the Interstate Commerce 
Commission—many months after our 
costs have gone up—that ‘you can’t have 
what you are seeking in the way of in- 
creased pricing’ because, as nearly as I 
can understand the reasoning, ‘we just 
won’t authorize it.’” 

Though there was an apparent con- 
cern on the part of regulatory authori- 
ties that increased rates might drive 
rail traffic to competing transport, said 
Mr. Symes, the railroads were now han- 
dling more business than they had 
handled “in the boom year of 1929,” 
with much greater efficiency. 
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“If management does not know how 
to price its product in a competitive 
market, such as we now have in trans- 
port, then there should be new man- 
agement,” he said. “We should not dele- 
gate that very important function of 
management to those not held directly 
responsible for their actions.” 


He said that more than $100,000,000,000 
was invested in transportation of all 
kinds in the United States, and that the 
railroads had a substantial part of that 
investment. 


“Whatever happens to these vast pub- 
lic services in the critical years ahead 
will shape the destiny of America for 
generations to come,” he _ asserted. 
“Agriculture, industry or finance cannot 
survive within the framework of the en- 
terprise system if transportation is per- 
—— to drive into government owner- 
ship.” 


Canadian Railways File Plea for Added 


Increase in Freight Rates and Charges 


Application Made to Transport Board Calls for General Increase 
Of 17 Per Cent, Except on Coal and Coke, or 18 Per Cent, With 
Additional Exceptions, in Lieu of 12 Per Cent ‘Interim’ Award. 


The Railway Association of Can- 
ada, on behalf of its member com- 
panies, has filed with the Board of 
Transport Commissioners for Can- 
ada an application for a general 
increase of 17 per cent in tolls or 
rates for the carriage of freight 
traffic, without exceptions except on 
coal and coke. 


As an alternative, the association 
asks a general increase of 18 per cent 
with exceptions. Any increase, it was 
stated, would be in lieu of the interim 
increase of 12 per cent authorized 
by the board on July 4, 1951 (T.W., 
July 14, p. 25). 


The Railway Association said the pres- 
ent application was for the purpose of 
further amending Part II of its original 
application of December 21, 1950, which 
was subsequently amended by its appli- 
cation of April 23, 1951. 

Attached to the present application 
were statements showing the estimated 
deficiency in revenues of the Canadian 
Pacific Railway for the calendar year 
1951 to be $31,016,000 after giving effect 
to the interim increase of 12 per cent; 
to be $41,300,000 after elimination of the 
12 per cent increase; and for the con- 
structive year after eliminating the 12 
ver cent increase, to be $44,512,000. 

The proposed general increase would 
be in addition to the increase in rates 
or tolls of the member companies ap- 
plied for under Part I of the original 
application. 

Asserting that the present amended 
application would not have been neces- 
sary were it not for the defense surtax, 


the Railway Association said that this 


surtax alone accounted for an increase 


of $7,606,000 for the calendar year in 
income taxes. 

“The growth in population and indus- 
trial activity in Canada requires that 
the railways serving Canada increase 
their capacity in accordance with the 
population and. industrial growth of 
Canada,” said the Railway Association 
in its application. “It is submitted that 
the increase in the surplus requirements 
. . . is a minimum amount necessary 
to enable Canadian Pacific to provide 
for the increased capacity that will be 
needed; to attract capital to its rail- 
way operations; to provide in times of 
high traffic volume an adequate pro- 
vision for the maintenance in periods of 
low traffic volume of its dividend re- 
quirements; and to provide for the 
other purposes which prudent manage- 
ment may require earnings to be re- 
tained in its railway business.” 


Alternatives Described 


A schedule attached to the application 
listed details of the alternatives pro- 
posed by the Railway Association. With 
the 17 per cent increase, the incease in 
freight rates on coal and coke would be 
as follows: 10 cents a ton on rates to 
and including $1.00 a ton; 15 cents a ton 
on rates from $1.01 to and including 
$2.00 a ton; and 20 cents a ton on rates 
$2.01 a ton and over. 


Under the proposed alternative of an 
18 per cent increase, the following ex- 
ceptions are proposed when the com- 
modities listed move in carloads at pub- 
lished commodity rates: 

Coal and coke, same as under the 
above proposal. 

Lumber and articles taking lumber 
rates would take the 18 per cent in- 
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crease, with a maximum of 7 cents a 100 
pounds. 

Pulpwood would take the 18 per cent 
increase with a maximum of 3 cents a 100 
pounds. 

Cordwood and similar material for 
fuel only would take the 18 per cent in- 
crease, with a maximum of 2 cents a 100 
pounds. 

Livestock would take the full increase, 
with a maximum of 11 cents a 100 
pounds. 

Apples would take the full increase, 
with a maximum of 24 cents a 100 
pounds. 

Sand, building and gravel, in bulk in 
open top cars would receive an increase 
of 1 cent a 100 pounds, or 20 cents a ton. 

Stone, crushed, and stone screenings, 
in bulk in open top cars, would be in- 
creased 1 cent a 100 pounds, or 20 cents 
a ton. 

“In either of the above alternatives,” 
it was stated, “the proposed increases 
include rates from and to United States 
—Canadian border points; also rates on 
import and export traffic through Cana- 
dian ports moving at rates not related 
to rates in effect from and to United 
States ports. . . . Recognized differen- 


tials via rail, water and rail routes to be 
preserved as far as may be practicable, 
even though certain rates via differen- 
tial routes may be lower or higher than 
would otherwise prevail.” 


‘INTERIM’ RATE BOOST PLEA 


Special Correspondence from Ottawa, Canada 


Canadian railways have applied for an 
“interim” five per cent increase in freight 
rates, effective immediately, pending 
consideration by the Board of Transport 
Commissioners of an application for a 
further 10 per cent boost on rate levels 
as they stood prior to last July (T.W., 
July 7, p. 14 and July 14, p. 25). 

The “interim” application was filed two 
days after the major application follow- 
ing a decision of the board to postpone 
freight rate hearings indefinitely. The 
railways’ applications had been set down 
for November 12. Postponement was ar- 
ranged in order to give the board’s new 
chief commissioner, John D. Kearney, 
time to get on the job. When appointed 
he was Canadian ambassador at Buenos 
Aires. 

The railways have given notice that 
at the board session set for November 
12, which according to board plans is to 
be adjourned, they will ask that the five- 
per-cent “interim” application be con- 
sidered and a definite date set for hear- 
ing the remainder of the case. The 
major application was filed November 1 
and the “interim” application on Novem- 
ber 3. 

The application of November 1 is 
related to rate cases before the board 
since last December and only partially 
disposed of. At that time the railways 
applied for a five per cent increase in 
rates as they then stood and served no- 
tice that a further increase would be re- 
quested in 1951 when costs of instituting 
a 40-hour week were determined. 

That five-per-cent bid became what 
was known as Part One of the 1951 rate 
case and a further application, known:as 


Part Two, asking an additional 14 per 
cent was filed last April. 

The board held hearings on Part one 
last January and on Part Two in June. 
On July 4 it allowed rate increases of 
12 per cent on account of both applica- 
tions but only as an “interim” relief and 
without finally disposing of the com- 
bined bid for 19 per cent. 

Now the railways have amended their 
claim in Part Two of the current ap- 
plication to ask for 17 per cent instead 
of 14 which, if granted along with the 
five per cent sought in Part One, would 
mean an increase of 22 per cent over 1950 
rates on account of which the railways 
have already been granted 12 per cent. 

In the second part of the application 
the railways made an alternative bid 
suggesting a 15 per cent general rate 
increase with somewhat lower increases 
on certain long-haul bulk commodities. 
The alternative is also carried forward 
in the new application and becomes 18 
per cent on general rates. 


‘Interim’ Increase Hearing 
The Board of Transport Commission- 
ers set November 26 as the day for hear- 
ing the “interim” application and an- 
nounced that at that time it would fix a 
date for the main hearing. 


Shippers Foot Nation’s 
Claim Bill, Schwietert 


Tells Packaging Engineers 


Pointing out that the actual loss 
from damage in 1950 was $160,000,000, 
after figuring all possible costs such 
as eosts of filing claims, A. H. Schwie- 
tert, traffic director of the Chicago 
Association of Commerce & Industry, 
and 1951 chairman of the National 
Management Committee for Perfect 
Shipping Month, told the Illinois 
division of the Society of Industrial 
Packaging & Materials Handling 
Engineers that it was the shipper, 
and not the carrier, in the final 
analysis, who footed the bill. 


Speaking at the division’s regular 
monthly meeting in the Builders Club, 
Chicago, Mr. Schwietert declared that 
the amount which the carrier paid to the 
shippers or receivers in the settlement of 
loss and damage claims was a part of the 
operating expenses paid by the shipper 
through the freight charges paid for 
transportation of property. 

“Transportation agencies have no im- 
portant source of revenue except the 
payments they receive for the transpor- 
tation of freight and passengers,” Mr. 
Schwietert said. “Since passenger opera- 
tions of the railroads seldom pay their 
way, the revenue on which the railroads 
depend for net earnings and from which 
they must pay claims for loss and dam- 
age to goods in transit must come pri- 
marily from revenue received for the 
transportation of freight. The income 
from this source must be sufficient to 
pay all operating expenses and to pro- 
vide whatever profit the owners of the 
agency receives.” 


Says Claims Affect Rates 


Mr. Schwietert stated that since claim 
payments represented a substantial part 
of the cost of transportation, the amount 
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of such payments affected the level of 
rates. 

“The difference between a rate lee] 
high enough to cover the cost of loss 
and damage, and the lower level that 
could be maintained if loss and damage 
were eliminated represents what might 
be termed a premium payment equiva- 
lent to an insurance premium to protect 
the shipper against loss and damage to 
goods in transit,” he said. 

“All shippers pay this premium 
whether their goods are delivered to des- 
tination in good condition, whether they 
are delivered to destination in damazed 
condition, or whether they are lost in 
transit.” 

Mr. Schwietert told the packaging en- 
gineers that they composed one of two 
groups who had it in their power to 
eliminate loss and damage, the other 
group being the men who actually han- 
dled the freight. 

He said “probably one of the most 
important jobs for an organization such 
as yours, representing packaging en- 
gineers, is to establish a strong promo- 
tional and educational program designed 
to inform shippers and receivers of the 
value of proper packaging and prepara- 
tion of goods for shipment.” 

Shippers should know, he said, “not 
only expert packaging services are avail- 
able, but also that it is to their best 
interest if proper preventative measures 
are taken through advanced planning 
rather than to wait until the damage has 
occurred before any action is taken.” 

Another major responsibility of the 
packaging and materials handling en- 
gineer, he said, was to “devise a better 
package and to improve loading meth- 
ods”, and this responsibility went beyond 
“merely” protecting his own concern. 

Stating that the packaging engineer 
must provide the most economical pack- 
aging which would provide a reasonable 
margin of safety for withstanding the 
normal hazards of transportation, Mr. 
Schwietert said he owed “this duty not 
only to the shipper, the consignee and the 
carriers, but to the country as a whole.” 


Real Challenge Facing Engineers 


Mr. Schwietert said a real challenge 
to the packaging engineer existed in the 
fact that payment of claims for damage 
to packed goods in 1950 amounted to 
nearly $50,000,000. Much of this waste 
could be eliminated by adequate packag- 
ing, planning and control methods, he 
added. 


Commenting on the importance of 
winning management’s cooperation in 
the battle against loss and damage, Mr. 
Schwietert said “if we can convince 
management of the fact that they are 
not only paying their own claims, but 
are suffering substantial additional 
losses, we might be able to get their 
approval to establish the necessary 
packaging engineering departments and 
thus reduce loss and damage caused from 
— packaging, planning and con- 
trol.” 


Nyrop Named A.C.C. Chairman 


The White House has announced that 
Donald W. Nyrop, Chairman of the Civil 
Aeronautics Board, has been designated 
chairman of the Air Coordinating Com- 
mittee by the President. 

The A.C.C. is an interdepartmental 
committee with responsibility for coordi- 
nating federal policy in the field of 
military and civil aviation. Its member- 
ship includes the following Federal ‘ie- 
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partments and agencies: State, Treasury, 
Post Office, Commerce, Navy Air Force, 
Civil Aeronautics Board, National Secu- 
rity Resources Board, and Bureau of the 
Budget (non-voting.) 


B.P.R. Reports How States 
Spent Funds Raised in ‘50 
By Their Road-Use Imposts 


According to a tabulation prepared 
and issued by the Commerce Depart- 
ment’s Bureau of Public Roads, the 
48 states and the District of Coluin- 
bia last year spent $1,597,704,000 for 
state highway purposes out of a total 
of $2,587,079,000 that they had availi- 
able for distribution from revenue 
yielded in 1950 by state imposts on 
highway users. 


The states in 1950 spent $672,352,000 
for improvement of local roads and 
streets out of the total of approximately 
$2.5 billion they collected in that year 
through imposts on highway users, the 
bureau showed. It computed that the 
total cost of collecting and administer- 
ing the funds they derived from high- 
way-user imposts was $99,985,000. Ex- 
penditures of the states for non-highway 
purposes out of the state highway rev- 
enues in 1950 were reported in the tabu- 
lation as $217,038,000. 

Revenue sources comprising the total 
receipts from the state highway-user 
imposts, the bureau said, were motor fuel 
taxes, motor vehicle fees, and special 
imposts on motor carriers. 


Constituting the approximate total of 
$1.6 billion spent by the states for high- 
way purposes in 1950, the B.P.R. re- 
ported, were the following items: State 
highway systems (construction, mainte- 
nance and administration), $1,373,847,- 
000; park, forest and other state roads, 
$23,943,000; state highway police and 
safety, $71,945,000; state highway bonds 
and notes, $113,333,000; and reimburse- 
ment obligations $14,636,000. 

A breakdown of the total expenditure 
of $672,352,000 for local roads and streets 
showed that $497,499,000 of that amount 
was used for county and other local 
roads, while $154,280,000 went for city 
street programs and $20,573.000 was ap- 
plied to service of obligations for local 
roads. 

The “non-highway purpose” total of 
$217,038.000 was made up of the follow- 
ing items: $9,670,000 placed in the state 
general funds from inspection, overators 
and miscellaneous fees; $111.527.909 
placed in the state general funds from 
motor fuel taxes, recistration fees and 
carrier taxes; $50.525.000 vlaced in county 
and other local general funds; $32.551 900 
placed in funds for education, and ¢11,- 
767.000 spent for “other” non-highway 
purposes. 


Synthetic Gasoline Cost 
Study Findings Reported 


Though the cost of producing gasoline 
from oil shale would be “significantly 
hie ier” than the cost of producing gaso- 
line from crude petroleum, the oil shale 
me‘hod of producing synthetic liquid 
fue warranted “continued attention” of 


the petroleum industry, a special com- 
mittee of the National Petroleum Coun- 
cil told the council, in a report it made 
public in Washington, D.C. 

The report set forth findings made by 
the national council’s committee on syn- 
thetic liquid fuels production costs in a 
study undertaken at the request of 
Secretary Chapman, of the Inte:ior De- 
partment. W. S. S. Rodgers, chairman 
of the board of The Texas Co., is chair- 
man of the committee. 

In addition to costs of synthetic fuels 
from oil shale, the report covered pro- 
duction costs of synthetic fuels obtained 
from coal by “the hydrogenation proc- 
ess.” The committee found that the 
latter process would be uneconomical. 

On the basis of operating plants with 
a total capacity of 216,000 barrels a day, 
the cost of producing, but not including 
the cost of distributing, marketing or 
sales tax, a gallon of synthetic gasoline 
from coal hydrogenation would be 43% 
cents, said the committee. On the same 
basis, it said, a gallon of gasoline from 
oil shale would cost 14.7 cents delivered 
to a major consuming area. It observed 
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that the present wholesale price at the 
refinery of gasoline produced from crude 
oil varied from 12 to 13 cents a gallon, 
excluding tax. It said it had been esti- 
mated that known oil shale reserves 
would yield in excess of 100 billion barrels 
of oil. Its cost figures were based on a 
6 per cent return on capital investment, 
but it expressed doubt that capital could 
be raised for such “speculative” projects 
on such a basis. 

Production of 216,000 barrels a day of 
synthetic liquid fuels from coal, the 
committee found, would require eight 
hydrogenation plants representing an 
investment of over $4 billion, and the 
“coal-to-oil project” would require 1,- 
710,000 of steel—enough, the committee 
said, to “make over a million -automo- 
biles.” According to its report, five oil 
shale plants would be needed to produce 
200,000 barrels of liquid fuel daily and 
would cost $1.5 billion, with 694,000 tons 
of steel required for their construction. 


Relative Position of Transport Industry, 
1929-1950, Shown in D. of C. Publications 


Supplements to ‘Survey of Current Business’ Show Share of National 


Income Going to Transport Industry and Rails; Wages Paid by Rails 


And Industry; Regional Shifts in Business, and Defense Spending. 


By LEWIS W. BRITTON 


The Department of Commerce has 
issued three supplements to its “Sur- 
vey of Current Business” which pic- 
ture shifts in national income, 
regional trends in economic develop- 
ment, and statistical tables, either 
showing or suggesting changes in the 
field of transportation in response to 
economic developments since 1929. 


In addition, the “Survey of Current 
Business” (a monthly publication of the 
department) for October, reports rising 
defense requirements, together with the 
related plant and equipment expansion 
programs, as the “chief dynamic in- 
fluences in the current business situa- 
tion.” 


The three supplements may be ordered 
from the Superintendent of Documents, 
U. S. Government Printing Office, Wash- 
ington 25, D.C. Their titles, and the 
price of each, are as follows: “National 
Income, 1951 Edition,” $1.00; “Regional 
Trends in the United States Economy,” 
$1.00; “Business Statistics, 1951 Edition,” 
$1.50. 

The general swing of economic events 
in the United States is indicated in an 
introductory section on major trends in 
the “Regional Trends” supplement, 
which opens with these paragraphs: 

“The passage of two decades since the 
crest of the boom in 1929 has brought 
about significant changes in the Ameri- 
can economy. One of the most funda- 
mental of these changes has been the 
increase of nearly one-fourth in the 
nation’s population, but another change 
perhaps equally fundamental is the per- 


vasive effects of the advance of science 
and of the increasing applications of 
technological improvements—both to the 
ways in which that population makes 
a living and to the nature of the goods 
and services required by its new stand- 
ards of consumption. 


“The tremendous growth of the coun- 
try can be summed up briefly. As com- 
pared with 1929, the 1950 volume of out- 
put of goods and services in the United 
States’ had risen by three-fourths, while 
on a per capita basis the gain was more 
than two-fifths. The fruits of this out- 
put have been widely shared not only by 
the various economic groups but geo- 
graphically as well. 

“The output of the average full-time 
worker in the population today—with 
the aid of newer and more capital 
equipment and improved management 
procedures—is nearly one third more 
than a generation ago. It is also different 
in character. The marked changes in the 
kinds and the relative quantities of the 
various goods and services required by 
businessmen, by consumers, and by the 
government, make different demands 
upon our productive resources than was 
the case 20 years ago.” 


The General Situation 


While the three supplements, taken 
together, make up an overall picture, the 
“National Income” supplement is the 
most important of the three. Whereas 
the “Regional Trends” supplement deals 
only with income and production figures, 
and comparisons of those figures for the 
various sections of the country, and the 
“Business Statistics’ supplement is a 
tabulation of figures from various 
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sources, the “National Income” supple- 
ment, because it breaks down the na- 
tional income according to distribution 
and use, and shows the transport in- 
dustry as a part of the national pro- 
ductive picture, makes possible direct 
comparisons of transportation with the 
remainder of the country’s industry. 

Treating the basic trends in the econ- 
omy, the “National Income” supplement 
says that, despite the violence of the 
economic fluctuations which have oc- 
curred, the outstanding feature of eco- 
nomic developments over the past 22 
years was the tremendous growth of the 
country’s economy, attributed in part to 
an increase in the number of productive 
workers and to improved production ma- 
chinery and facilities. 

Basic facts in the growth which help 
explain the change in the transport sit- 
uation are reviewed in this study of in- 
come, prepared by the Bureau of Foreign 
and Domestic Commerce, Office of Busi- 
ness Economics, of the Department of 
Agriculture, which also prepared the 
other supplements. 

The bureau said that the gross na- 
tional product amounted to $283 billion 
in 1950 as compared with $104 billion in 
1929. This comparison, it said, reflected 
the combined influence on the current 
market value of total output of both 
greatly increased physical volume and 
much higher prices. On this point, it 
said: 

“Chiefly as a result of the inflation 
associated with World War II and its 
aftermath, the general level of prices in 
1950 was more than 50 per cent above 
that of 1929. After allowance for this 
factor, the physical volume of the na- 
tion’s output, as measured by the gross 
national product in constant dollars, is 
found to have risen 80 per cent over the 
period. In terms of real output per 
capita, the increase amounted to 44 per 
cent.” 

A figure to be borne in mind in con- 
nection with the portion of the wage 
bill of the nation going to transportation 
workers is that of the gain in the num- 
ber of persons engaged in production in 
private industries—full time equivalent 
employes plus active proprietors, which 
the bureau said had risen by 22 per cent 
from 1929 to 1950. 

It is also important to note what the 
bureau says about shifts in the use of 
the national output. The most notable 
change since 1929, it says, is a shift from 
private to government use. 

“In terms of the current dollar esti- 
mates of gross national product, govern- 
ment purchases of goods and services, 
which absorbed 8 per cent of the gross 
national product in 1929, took 15 per cent 
in 1950,” it says. “Personal consumption 
expenditures, on the other hand, dropped 
from 76 per cent of the total in 1929 to 
68% per cent last year.” 

Measured in terms of constant dollars, 
the bureau said, the shift to government 
use was substantially reduced, the share 
of government rising from 9 per cent in 
1929 to 13 per cent in 1950. It added that 
this was at the expense of both personal 
consumption and of investment, rather 
than of personal consumption alone. 

The bureau showed gross private do- 
mestic investment in 1950 as $49 billion, 
or 17% per cent of the total gross na- 
tional product, as compared with about 
$16 billion, or just over 15 per cent, in 





1929. The increased proportion in 1950, 
the bureau said, reflected “entirely” a 
sharper rise in the prices of capital goods 
than of goods and services in general so 
that, in real terms, the share of domestic 
investment in the total was slightly lower 
in 1950 than in 1929. 


Rail Effect on Finance Group 


In detailing the changes from 1929 to 
1950, the bureau said that one of the 
major factors contributing to decline in 
the finance group was the lower income 
originating in banking and other finan- 
cial industries, mainly because of “an 
approximate halving” of average interest 
rates and a marked shift from external 
financing of business investment to 
financing out of retained earnings. As 
to transportation, the bureau said that 
its share in total private nonagricultural 
domestic income fell from 9 per cent in 
1929 to 6% per cent in 1950, “entirely as 
a result of the much below-average ex- 
pansion of the railroad industry.” 


Total national income. (agricultural 
and nonagricultural) for 1929 was shown 
as $87,355,000,000, and in 1950 it was 
shown as $238,963,000,000, the 1950 in- 
come being nearly three times that of 
the earlier year. 


In comparison, all transportation in- 
come rose from $6,562,000,000 in 1929 ‘to 
$13,236,000,000 to be just slightly more 
than twice as large in 1950, while rail- 
road income rose from $4,600,000,000 in 
1929 to $7,199,000,000 in 1950, to become 
about one and one-half times the 1929 
income. 


In 1929 the total transportation income 
was 17.51 per cent of the total agricul- 
tural and nonagricultural national in- 
come. Railroad income represented in 
that year 5.26 per cent of the total na- 
tional income, and 170.25 per cent of the 
total transportation income. 

In 1950, the total transportation in- 
come represented 5.53 per cent of the 
total national income. Railroad income 
was 3.01 per cent of total national in- 
come, and was 54.38 per cent of total 
transportation income. 


Consequently, the relationship of total 
transportation income to total national 
income fell from 7.51 per cent in 1949 to 
5.53 per cent in 1950, or 1.98 percentage 
points. Railroad income fell from 5.26 
per cent of national income in 1929 to 
3.01 per cent in 1950, or 2.25 percentage 
points, while the relationship of railroad 
income to transportation income, which 
was 70.25 per cent in 1929 and 54.30 per 
cent in 1950, showed a drop of 15.87 per- 
centage points. 


Wage Comparisons 


The income supplement showed a total 
employment, agricultural and nonagri- 
cultural, in 1949 of 35,295,000, and of 48,- 
236,000 in 1950. For the transportation 
industry, employment went from 2,874,- 
000 in 1929 to 2,649,000 in 1950, and in 
the railroad industry it dropped from 
1,845,000 in 1929 to 1,375,000 in 1950. 
Thus, while all employment rose 12,941,- 
000 between 1929 and 1950, the transpor- 
tation industry as a whole reduced em- 
ployment by 225,000, and the railroads 
reduced employment by 470,000. Thus, 
all employment increased 36.7 per cent, 
all transport employment dropped 7.8 
per cent and rail employment dropped 
25.6 per cent. 


The largest gain in employment in the’ 
transportation industry was shown in 
the “highway freight transportation and 
warehousing” category, which went from 
250,000 in 1929 to 531,000 in 1950. Em- 
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ployment in air transportation (com 
mon carriers) increased from 3,000 ir 
1929 to 76,000 in 1950. 

The total of wages and salaries for a) 
agricultural and nonagricultural indus 
try in 1929 was $50,165,000,000. Wage 
and salaries in the transportation indus- 
try in that year amounted to $4,719, 
000,000, or 9.4 per cent of the entir 
wage and salary bill. Railroad wage: 
and salaries in 1929 were $3,226,000,000, 
which represented 6.43 per cent of the 
total of wages and salaries for all in- 
dustries, and 68.36 per cent of wages 
and salaries for the transportation in- 
dustry. 

In 1950, the total of wages and salaries 
for all industries was $145,844,000,000. 
For the transportation industry, they 
were $9,760,000,000, or 6.4 per cent of the 
nation’s tetal wage and salary payments. 
The railroad industry showed wages and 
salaries in 1950 of $5,159,000,000, or 3.53 
per cent of the total wage bill for all 
industries, and 52.85 per cent of the to- 
tal of wage and salary payments in the 
transportation industry. 


Thus total transportation wages fell 
from 9.4 per cent of total wages in 1929 
to 6.4 per cent in 1950, or 3 per cent. 
Rail wages fell from 6.43 per cent of the 
total wages and salary bill in 1929 to 
3.53 in 1950, or 2.90 per cent, and from 
68.36 per cent of the total of transpor- 
tation wages and salaries to 52.85 per 
cent or 15.51 per cent. 


Regional Trends 


In the “Regional Trends” supplement, 
the bureau studies the _ differences 
among the seven major regions of that 
national in per capital income and in 
the rate of income growth. 


However, the outstanding trend which 
the bureau says was developed by the 
study was that, in the past two decades, 
economic differences among the several 
regions have become relatively less pro- 
nounced. It said that the freedom with 
which population and capital could move 
from one region to another had tended 
to diminish the range between the regions 
that ranked highest and lowest accord- 
ing to various economic measurements. 


It said that, although all of the major 
regions had participated in the coun- 
try’s economic growth since 1929, the 
New England and Middle East regions— 
leaders for many years and now account- 
ing for one-third of the nation’s output, 
had followed normal growth trends in 
moving ahead less rapidly than the 
other regions, and so had come to ac- 
count for smaller relative shares of many 
national economic totals. The far west, 
the southwest, and the southeast had 
grown the most rapidly and hence had 
come to account for larger relative shares 
of many national economic activities 
than was the case a generation ago, the 
bureau said. The central region, which 
was described as “sandwiched in between 
the industrialized east and the develop- 
ing south and west,” had grown at ap- 
proximately the same rate as the entire 
United States and had, therefore, main- 
tained, its status among the regions, 
said the bureau. 


The bureau also said that the flow of 
income into the far west rose by 227 
per cent compared to the growth raie 
for the nation as a whole—139 per cent, 
with a resulting record of per capita 
sales in that region. In the southwest 
the increase in income was 215 per cent, 
and in the southeast it was 212 per cent, 
according to the bureau. 


A Department of Commerce relea:¢ 
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concerning the “Economic Trends” sup- 
plement said that, used in conjunction 
with.the “National Income” supplement, 
tae regional trends supplement provided 
the business man with a complete sta- 
tistical framework for market analysis. 
The trends supplement contains 42 tables 
which measure changes in income, pop- 
ulation, industries, labor force, produc- 
tion, farming, mineral production, value 
added by manufacture, wages, horse- 
power, new plant and equipment ex- 
penditures for manufacturing, new con- 
struction, retail sales, and personal taxes 
and savings in the various regions in the 
period from 1929 to 1950. 


‘Business Statistics’ Supplement 

The “Business Statistics” supplement 
was described as follows by the Depart- 
ment of Commerce: 

“In 309 pages it provides a ready ref- 
erence to the kinds of statistics required 
in business planning—data on produc- 
tion, shipments, orders, inventories, farm 
marketings, income, plant and equip- 
ment expenditures, construction, em- 
ployment, wages, payrolls, postal re- 
ceipts, securities and commodity mar- 
kets, exports, imports, transportation 
and communications, and many other 
classifications.” 

The tables give a monthly average for 
the various tables for the years 1935 
through 1946, and the actual figures for 
each month, 1947 through 1959, with the 
monthly average for each year. 

The monthly traffic volume averages 
for scheduled express, airlines, and 
Class I steam railways for the years 
named were shown as follows: 

Scheduled airlines: 1935, revenue miles 
flown, 4,615,000; express and freight car- 
rier, 159 short tons; express and freight 
ton-miles flown, 91,000. For 1940: Rev- 
enue miles flown, 9,067,000; express and 
freight carrier, 521 short tons; express 
and freight ton-miles flown, 289,000. For 
1950: Revenue ton-miles flown, 27,254,- 
000; express and freight carried, 20,130 
short tons; express and freight ton-miles 
flown, 12,450,000. 

Express figures were shown as follows: 
Operating revenues for 1925 were $7,623,- 
000, and net operating income, $138,000. 
For 1940, operating revenues were $9,996,- 
000, and net income, $76,000. For 1950, 
operating revenues were $18,555,000, and 
net income, $120,000. 

The monthly average carloadings for 
those three years for Class I steam rail- 
ways were 2,625,000 for 1935; 3,030,000 
for 1940, and 3,242,000 for 1950. 

Also given in these tables are indexes 
of freight carloadings, daily averages of 
freight car surplus and shortage, finan- 
cial operations, and operating results of 
the Class I railways. 


Defense Expenditures 


The October issue of the “Survey of 
Current Business” showed defense ex- 
penditures rising steadily, amounting to 
$38 billion annually in the September 
quarter, compared with $12 billion in the 
pre-Korean period. 

The transportation figures for steam 
railways in 1950 have been revised in the 
October issue, showing 3,375,000 cars 
loaded instead of 3,242,000 as aforemen- 
tivned for the monthly average carload- 
inzs. The airline figures for 1950 have 
also been changed to show 28,778,000 
revenue miles flown; 21,776 short tons of 
freight carried; and 13,707,000 freight 
aid express ton-miles flown. 

The October issue of the survey also 
Sed that the trend of both expenditures 


and deliveries would continue upward, 
with the latter showing the more rapid 
relative advance. 

In comment on the shift from civilian 
to defense production, nothing is said 
about the freight car production pro- 
gram, but the survey said that 340,009 
trucks were produced in the third quar- 
ter of 1951, and that completions of 256,- 
000 trucks would be permitted in the 
October-December period under Na- 
tional Production Authority limitation 
orders on the use of metals. 

The comment on the relation between 
expenditures and deliveries under the 
defense program was as follows: 

“The long lead time between the place- 
ment of orders and the delivery of the 
more complex military products has 
meant that the larger part of the ex- 
penditures up to this time has been for 
services and soft goods, such as food, 
fuel, clothing, and drugs. The armed 
forces were built up to contemplate’ 
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strength at a more rapid rate than was 
possible for the major munitions pro- 
grams. Consequently, an increasing pro- 
portion of future expenditures will con- 
sist of munitions. 

“The rate of total expenditures in the 
third quarter . . . was something over 
half of the obligational authority to be 
available for fiscal 1952. These expendi- 
tures have risen steadily from about $12 
billion in the pre-Korean period to $38 
billion in the quarter just passed, at 
annual rates. Furthermore, deliveries of 
goods are now rising at a faster rate 
than total expenditures—they currently 
constitute half of total defence expendi- 
tures. The trend of both expenditures 
and deliveries will continue upward with 
the latter showing the more rapid rela- 
tive advance.” 





Opposition to Blanket Rail Freight 
Rate Increases Voiced by Vogtle 


Coal Corporation Traffic Executive Says Increased Freight Rates 


Are Becoming Pyramiding Burden on Industry. Heavier Loading Urged 


As One of Several Economies to Forestall Further Rate Increases. 


Opposition to blanket railroad 
freight rate increases, and an asser- 
tion that solution of current trans- 
portation problems lay in the elimi- 
nation of uneconomic and inefficient 
practices in the transportation in- 
dustry, were voiced November 8 by 
Alvin W. Vogtle, vice-president in 
charge of sales and traffic, DeBar- 
deleben Coal Corporation, Birming- 
ham, Ala. 


Speaking at the fourth annual Tulane 
business forum sponsored by the Tulane 
Commercial Alumni Club, in New Or- 
leans, Mr. Vogtle asked industrial traf- 
fic managers to help bring about reforms 
for the mutual advantage of carriers 
and shippers. 

“The vitality of transportation is of 
first importance, and . . . solvency of 
transportation is fundamental to a 
healthy and prosperous national econ- 
omy,” he said. “In war-times the safety 
of our nation and the freedom of our 
people depend on adequacy of transpor- 
tation. This is so because modern war- 
fare is a warfare of production, and all 
production depends on transportation.” 

Few phases of the national economy 
had undergone such profound changes 
in the past 25 years as transportation, 
said Mr. Vogtle. 


“Intercity transportation by all types 
of transport in 1949 was 71 per cent 
higher than in 1939,” he continued. “And 
whereas in 1939 a little over 6,000 ton 
miles of transportation was required for 
each person in the United States, this 
had increased to over 7,500 ton miles per 
capita by 1949. 


“The railroad monopoly of former 
years is no more, further evolution is 
ahead and this changed character of 
transportation has created major prob- 


lems and controversies fraught with deep 
significance to our nation’s welfare.” 

The nation’s railroads had an average 
rate of return of 3.95 per cent for 1950, 
and of 4.05 per cent for the 12 months 
ended August, 1951, said Mr. Vogtle, add- 
ing: 

“This is a mere subsistence basis. The 
inadequate rail charges which bring 
about these unsatisfactory rates of re- 
turn also depress the earnings of other 
types of carriers because railroad tariffs 
are largely the pattern for all transpor- 
tation, and inevitably all transportation 
rises and falls together. 

“Certainly, the level of earnings for 
the railroads in average times should be 
at least 6 or 7 per cent, which is far 
less than the industrial group. This 
would mean less in bad times but more 
with increased traffic in good times. The 
transportation agencies should be per- 
mitted to get some fat on their bones 
in good times, when all business is pros- 
perous, to carry them safely through the 
lean years.” 


Asks Short-Notice Tariff 


Mr. Vogtle proposed that a simple 
procedure should be authorized for the 
transportation agencies so that revenues 
might be increased promptly when there 
were major cost increases, such as wage 
adjustments. 

“I have in mind short notice tariff 
carrying increases in necessary amount, 
with an accompanying explanatory state- 
ment,” he said. “Any appropriate hear- 
ing could be held later.” 


He said he did not concede the pro- 
priety of the recent freight rate increase 
or the further increase now sought in 
Ex Parte 175, Increased Freight Rates, 
1951. Blanket freight rate increases were 
not the answer, he asserted. 

“Because of the government price 
freeze, these increases in transportation 
charges have not been passed on to the 
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ultimate consumer,” said Mr. Vogtle. 
“Instead they have been pyramided all 
through business as an added operating 
cost on the inbound raw materials and 
on the finished outbound products. In 
short, the income of business is trans- 
ferred to the income of the railroads in 
millions of dollars—and against a back- 
drop of declining business profits. This 
industry profit squeeze underscores the 
necessity of working earnestly with the 
railroads for lower transportation charges 
through every possible reduction in rail- 
road cost.” 

Among the remedial measures urged 
by Mr. Vogtle in the interest of carrier 
operating efficiency were: Elimination of 
wasteful and destructive competition 
among the _ different transportation 
groups; abandonment of depressed or 
subnormal rates, and the development of 
a cooperative program under which each 
mode of transportation could render the 
must useful service in its respective 
sphere. 

“I propose that the Commission be re- 
quested to call a pre-hearing conference 
in connection with this renewed railroad 
application for a blanket freight rate in- 
crease so that there may be discussion 
and examination of the many means of 
increasing railroad revenue without a 
rate increase,” he said. “Among these 
are maximum utilization of railroad 
facilities through heavy loading, quick 
loading, quick unloading, etc., and a cor- 
rection of present money-losing trans- 
portation services either through greater 
efficiency, increased charges, or aban- 
donment of the services. 


Favors Heavy Loading 


“One thought I advance as an incen- 
tive to heavy loading is the elimination 
of the present Ex Parte 175 increases on 
cars loaded to capacity but require pay- 
ment of the full 15 per cent increase now 
sought by the railroads on cars not fully 
loaded. 

“I urge every traffic manager to study 
this suggestion with his sales and 
purchasing departments. If it meets 
with approval, then recommend this 
proposition to your industry trade asso- 
ciation. 


“I think an illustration from our own 
business will be illuminating. Formerly 
our coal tariffs provided that 40 tons 
might be loaded in a 50-ton car if the 
smaller car was not available. Actually 
there were only 50-ton cars and the 
rule was a relic of the earlier days of 
small coal cars. It all too frequently 
meant that the dealer requiring 200 
tons would spread it out in five 40-ton 
shipments but, of course, loaded in the 
50-ton cars, This rule was cancelled in 
the south at our request, although it 
still applies in the north. 


“This means that in the south the 200 
tons now move in four 50-ton cars. In 
handling four fully loaded cars instead 
of five lightly loaded cars, the per-car 
earning is increased 20 per cent and 
the transportation cost is reduced ap- 
proximately 20 per cent. This is an im- 
pressive total income gain to the rail- 
road without increase in the freight rate 
itself. Could anything be simpler or 
more advantageous? 

“Here is a large untapped field of 
increased income. For example, other 
minimum weights on our products are 
25 tons on coke and 30 tons on sulphite 


of ammonia, although these commodities 
can readily load to nearly 40 tons of coke 
and 50 tons of sulphate of ammonia.” 

Restoration of the heavy-loading, 
quick-loading and quick-unloading pro- 
gram of World War II to-eliminate car 
shortages was urged by Mr. Vogtle. 

Since abandonment of that program, 
he said there had been a severe coun- 
trywide shortage in transportation “and 
the rail freight rates here in the south 
have been increased more than 60 per 
cent.” 

More efficient car utilization, he said, 
would not only materially increase car- 
rier earnings at existing freight rates, 
but would also assure enough transpor- 
tation for both war traffic and com- 
mercial traffic. He added: 

“We simply cannot continue’ the 
waste in hauling 25 to 30 tons of freight 
—much less in less-than-carload traffic 
—in 50-ton cars, and insist at the same 
time on priorities for steel in a steel 
starved economy to build additional cars 
likewise to be loaded to half capacity 
when the existing car would accommo- 
date both loadings. Capacity loading 
should be the rule. Higher freight rates 
should apply to the exceptions. . 

“Free of subnormal rates, free of un- 
economic services and with efficient low 
cost and profitable operation through 
each type of transportation being fitted 
into its economic sphere, there would 
be adequate low cost and profitable 
transportation for the benefit of all 
commerce.” 

These objectives, he declared, could 
be attained through the unselfish team- 
work of carriers and shippers. 


C. of C. Transport Meeting 
To Be Held in Cleveland 


Senator John W. Bricker and Com- 
missioner Hugh W. Cross of the Com- 
mission will join shipper and carrier ex- 
ecutives in a discussion of national trans- 
portation issues when the Chamber of 
Commerce of the United States holds its 
Midwest Transportation Conference in 
Cleveland on December 12 and 13. The 
host will be the Cleveland Chamber of 
Commerce. 


Senator Bricker submitted the re- 
cent report on the Senate interstate and 
foreign commerce committee’s investiga- 
tion of government transportation 
policy. (T.W., Oct. 27, p. 70). He will 
address the conference luncheon De- 
cember 12 on “Changes Required In 
Our Transport Policies.” 

Commissioner Cross will speak at the 
opening session on “Congressional vs. 
Executive Control of Transportation.” 

The Cleveland meeting is the third 
of a series of regional transportation 
conferences sponsored by the national 
chamber. The purposes of the confer- 
ences are stated as follows: To acquaint 
those attending with timely transporta- 
tion activities in Washington; to permit 
all transport interests to make their 
views known; and to assist the Cham- 
ber’s transportation committee in devel- 
oping sound national policies. The chair- 
man of the committee is Evans A. Nash, 
of Oklahoma City. 


Leading carrier executives participat- 
ing in a panel appraisal and discussion 
of transport policies include L. L. White, 
president of the Nickel Plate Railroad; 
Carroll J. Roush, president of Roadway 
Express, Inc.; J. H. Carmichael, presi- 
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dent of Capital Airlines; R. A. L. Bogan, 
executive vice president of the Grey- 
hound Corp.; and Harrie S. Taylor, 
president of Oglebay, Norton and Co., 
lake carriers; and Alex. Dann, Board 
Chairman, Union Barge Line Corpora- 
tion. 

Shippers will be represented on the 
program by C. H. Beard, general traf- 
fic manager of the Union Carbide anc 
Carboni Corporation; J. C. Allen, gen- 
eral traffic manager of Sears, Roebuck 
and Co.; Charles W. Braden, genera! 
traffic manager of National Distillers 
Products Corporation; and one other 
shipper yet to be announced. 

A feature of the conference will be 
a luncheon forum and afternoon ses- 
sion devoted entirely to audience ques- 
tions, comments and discussion. All 
transportation and business executives 
are invited to attend and participate in 
the conference. 


Cummins Challenges Stand 
Of N.I.T.L. Group on Bills 


Involving Rail-Barge Rates 


Advised that the National Indus- 
trial Traffic League’s inland water- 
ways committee has prepared a rec- 
ommendation that the League oppose 
legislation under which rail-barge 
rates differentially lower than all- 
rail rates between the same points 
could be justified only by proof of 
lower cost of the rail-barge service, 
H. B. Cummins, of Houston, Tex., has 
made known his views as an advocate 
of the legislation. 


Mr. Cummins, traffic manager of the 
Houston Port and Traffic Bureau, stated 
his views on the subject of rail-barge 
rates in a letter—the text of which was 
made available to TRAFFIC WorLD—to 
E. E. Dullahan, traffic manager of the 
Houston Chamber of Commerce. Mr. 
Cummins referred to information to the 
effect that the N.I.T. League’s inland 
waterways committee, of which Clarence 
Mitchell, commissioner of the Memphis 
Freight Bureau, was chairman, would 
recommend opposition by the League to 
two identical bills, H.R. 4414 and H.R. 
4483, on the ground that they savored of 
“legislative rate making.” 

H.R. 4414 had been introduced by Rep- 
resentative Thomas, of Texas, on behalf 
of the port of Houston, and H.R. 4483 
had been introduced by Representative 
Thompson, of Texas, on behalf of the 
port of Galveston, said Mr. Cummins. 


Effect of Court Decision 

“These bills,’ he wrote, “were engen- 
dered by the eight-to-one decision of the 
Supreme Court (of the United States’ 
in the famous rail-barge joint rate case 
in which the court said in substance that 
the relative costs of all-rail and joint 
rail-water routes competing for the same 
traffic may be considered, not considered, 
or completely ignored by the I.C.C. in 
the prescription of rate differentials for 
the part-water routes, so long as the 
water carriers bear the burden (by ab- 
sorption) of the differentials. 

“In the same decision the court held 
(contrary to demonstrated and self-evi- 
dent facts) that the rate advantages 
conferred upon New Orleans as a por 
of entry and egress for waterborne 








.dus- 
ater- 

rec- 
ypose 
arge 

all- 
oints 
of of 
‘vice, 
, has 
acate 


f the 
stated 
barge 
1 was 
D—to 
f the 

Mr. 
o the 
nland 
rence 
nphis 
would 
ue to 
HR. 
ed of 


Rep- 
ehalf 

4483 
tative 
f the 
ns. 


agen- 
yf the 
sates) 
. case 
» that 
joint 
same 
lered, 
C. in 
ls for 
; the 
y ab- 


held 
-evi- 
tages 
por' 
yornNe 





November 10, 1951 


commerce moving to or from inland, dry- 
land stations such as Tulsa, Okla, 
Wichita, Kan., and so on, were due 
wholly to the location of New Orleans 
on the Mississippi River rather than the 
nature of the structure of joint rail- 
water, water-rail and _  rail-water-rail 
rates prescribed by the Commission. To 
come up with such an erroneous con- 
clusion, the court had to shut its eyes 
to the fact that when ‘fixed’ differentials 
made without reference to cost of service 
are subtracted from equalized (with 
Houston-Galveston) all-rail rates be- 
tween New Orleans and the west-south- 
west, the result is to make the joint 
rail-water and water-rail rates less than 
the all-rail rates of the Texas ports, 
wholly without regard for the cost of 
the competing services. In other words, 
the court was content to cite the old 
Diffendaugh case and another case that 
was not in point, against the contention 
of the Texas ports that the prescribed 
rates for_rail-water and water-rail traf- 
fic between New Orleans and the west- 
southwest unduly preferred New Or- 
leans to the undue prejudice of the 
Texas ports when there is no proof that 
the lower rates to/from New Orleans 
rest upon transportation standards, in- 
cluding cost of service. 

“Because of pressure put upon them by 
coastwise steamship lines and others, 
the Houston port authorities are now 
considering the elimination of coastwise 
and intercoastal traffic from H.R. 4414. 
I can’t say now what will finally be done 
about this. It is not clear to me, how- 
ever, how we could have one mandate in 
section 307(d) of the act respecting dif- 
ferential rates for joint rail-barge routes 
and quite a different one for joint rail- 
coastwise ship routes. 


‘Lousy Service’ Theory 


“IT personally certainly do not agree 
with the seeming view of the Commis- 
sion and the Supreme Court that dif- 
ferential rates for the part-water routes 
should be rested wholly upon the ‘lousy 
service’ theory without any regard what- 
soever for relative cost of service. In 
citing the fact that passenger fares on 
milk-run trains are cheaper than fares 
on Pullman-car trains because the serv- 
ice of the milk-run trains is inferior to 
that of the Pullman-car trains, the 
court seemed content to ignore the fact 
that in scores of I.C.C. decisions the 
differences between the passenger fares 
for the two classes of service rest 
squarely upon differences in the cost 
of the respective services.” 

If there were some who actually be- 
lieved that H.R. 4414 “savors of legis- 
lative rate making,” said Mr. Cummins, 
he would like to know “what trans- 
portation standards, if any, they think 
the present section 307(d) of the act 
requires for the determination of ‘such 
reasonable differentials as it (the Com- 
mission) may find to be justified.’” 


“In my judgment,” he continued, “sec- 
tion 307(d) of the act, when read in the 
light of the national transportation 
policy, requires the Commission and the 
Supreme Court to test ‘reasonable dif- 
ferentials’ for the part-water routes by 
sound transportation standards, of 
which cost of service is certainly one. 
ut, did the Commission and the Su- 
pPreme Court do this in the infamous 
rail-barge rate case? ‘The answer is, 
= no!’ in any language one may 
speak, 

“If it is ‘legislative rate making’ to 
so Change section 307(d) of the act as 


to force the Commission and the court 
of last guess to observe and enforce 
reasonable transportation standards in 
rate making, including cost of service, in 
cases where the power of the govern- 
ment is being invoked in support of 
preference for one type of competing 
route, then let me say in all candor 
that I’m in favor of this kind of legis- 
lative rate making. . . 


‘Confiscation’ Claim 


“One of the respondent. barge lines in 
Docket 26712, namely, Mississippi Valley 
Barge Line Co., now stands before the 
Interstate Commerce Commission with 
an unseasonal (late) petition, begging 
to be excused from the Commission’s 
orders on the legal ground that the 
orders of the Commission in Docket 
26712, which Valley itself helped to 
sustain before the Supreme Court, would 
confiscate its property. Inasmuch as 
Valley is one of the best operated and 
one of the most efficient operators of 
barges on the Mississippi-Ohio River 
system, my guess is that if the orders 
of the Commission in Docket 26712 would 
prove to be confiscatory in the case of 
Valley, the other barge lines, viz.: Fed- 
eral and American, would find them- 
selves in the same ultimate predica- 
ment... 


“I admit, of course, that on all ques- 
tions of rate making, the administra- 
tive body (the I.C.C.) must have a 
rather wide field of discretion in deter- 
mining what is just, what is reasonable 
and what is non-discriminatory; but I'll 
be damned if I’ll accept the euphemistic 
doctrine of ‘administrative finality,’ 
which in the final analysis is ‘admin- 
istrative infallibility,’ especially in cases 
where transportation standards, such as 
relative cost of service, are deliberately 
and willfully ignored. 


“The comingling in one hand (I.C.C.) 
of the three major powers of govern- 
ment is tyranny. (James Madison). I'll 
give the citation on request .. .” 

Mr. Cummins said that H.R. 4414 and 
H.R. 4483 would not be brought up for 
consideration and hearings until the 
Houston and Galveston port authorities 
asked their Representatives to call them 
up after the reconvening of Congress in 
1952. 


“I cannot say now what changes, if 
any, will be made in these bills,” said 
Mr. Cummins, “but if the N.I.T. League 
sincerely believes that they ‘savor of 
legislative rate making,’ I for one shall 
not bother to dissuade it. I’m not yet 
willing to live by the grace of God and 
the Acts of the I.C.C., with the latter 
predominating. I much prefer the Acts 
of the Apostles as written by Saint 
Luke.” 





Urban Colleges Emphasize 
Traffic Management Study 


“Traffic management for business or- 
ganizations is now a leading business 
study in the evening classes for adults 
in at least 33 of the country’s large 
urban colleges,” says Dr. Robert A. Love, 
president of the Association of University 
Evening Colleges and director of the 
evening and extension division of the 
City College School of Business, New 
York City. 

Dr. Love added that traffic manage- 
ment was, in fact, “one of the most 
frequently given of the highly specialized 





33 


| TRANSPORTATION WEEK 


business subjects now offered in college 
evening study sessions.” 

His statements were based on a sur- 
vey he had just completed, to determine 
what business subjects of special im- 
portance to defense industry were being 
offered by member institutions of the 
Association of University Evening Col- 
leges. The A.U.E.C. membership com- 
prises the evening divisions of 77 lead- 
ing colleges and universities located in 
all parts of the country. 


“Traffic management,” said Dr. Love, 
“is undoubtedly one of the most impor- 
tant business studies, and particularly 
so in a time of emergency like today. 
The colleges recognize its vital role not 
only in delivering goods but also in pro- 
curing materials. Not only are nearly 
half of the A.U.E.C. members already 
giving basic courses in this field, and 
sometimes advanced courses as well, but 
still others have expressed willingness to 
give them where desired by local busi- 
ness groups.” 


Dr. Love said that the traffic man- 
agement courses represented “the new 
type of highly specialized and practical 
business training now spreading rapidly 
over the country.” 


“Such courses,” he said, “represent an 
efficient and economical means whereby 
persons in business jobs can brush up 
quickly on the specialized knowledge 
needed for effective performance. They 
supply the rounded understanding which 
is so essential to a creative approach in 
jobs in managerial and administrative 
departments.” 


Dr. Love said that business men said 
that such study “lops years off the time 
otherwise spent in mastering a field.” 


Ocean Shipping Study 

Ocean shipping for industria] firms 
was now an established business study 
in the evening classes for adults in at 
least 12 of the country’s large urban 
colleges, Dr. Love also found in a check 
of business subjects vital to defense in- 
dustry that were offered by member in- 
stitutions of the Association of 
University Evening Colleges. Also, be- 
cause of its importance in the present 
world situation, said he, at least three 
more colleges would introduce a course 
in the subject if local business interest 
warranted. The _ institutions giving 
courses in the subject, Dr. Love stated, 
included: 


Evening and Extension Division of the 
City College School of Business, N.Y.; 
Loyola University, New Orleans; Port- 
land Extension Center, Oregon State 
System of Higher Education; Rutgers 
University, New Brunswick, N.J.; South- 
ern Methodist University, Dallas, Tex.; 
Temple University, Philadelphia; Ameri- 
can University, Washington, D.C.; Tu- 
lane University, New Orleans; and the 
Universities of Louisville, Ky.; Rich- 
mond, Va.; San Francisco, and Wash- 
ington (State, at Seattle). Other in- 
stitutions interested in teaching the sub- 
jects are Boston and Johns Hopkins 
(Baltimore, Md.) Universities, and the 
University of Kansas (at Lawrence). 

aK * ca 


Nearly 60 per cent of the passenger 
service, nearly 50 per cent of the freight 
traffic, and 60 per cent of the switching 
service is now handled by diesel-electric 
locomotives, rail officials have figured out. 
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NUMBER 17 OF A SERIES 


En GENTLE READERS: 

Well, not all of you are exactly gentle. 
But thanks for writing, anyway. 

We’re just back from vacation and find 
hundreds of communications from car- 
rier executives, solicitors and industrial 
traffiC managers. These, added to the 
thousands which have showered in 
throughout the first year of this series, 
develop an interesting pattern of view- 
points and misunderstandings which we 
will attempt to clear up in this open 
letter. 

We find a stimulating number of 
brickbats along with a heartening num- 
ber of bouquets. Their form ranges 
everywhere from a few words jotted on 
a postcard to ten tightly typed pages 
on executive letterhead. 

Oh, yes, and even a two-page adver- 
tisement in Trarric Wori”p shakes an 
admonishing finger at yours truly! 

It’s interesting how these communi- 
cations group themselves. 

There are those who feel that we are 
levelling personal criticism at solicitors 
as individuals. Now look fellers; go 
back and read the articles! There have 
been mighty few statements reported by 
us that criticize solicitors as individuals. 

It’s Your Own Industry Talking 

Dozens ‘upon dozens of shippers, large 
and small, have told us of their dis- 
satisfaction with the services rendered 
by the solicitors who call on them. Car- 
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rier executives too, have expressed deep 
concern over this problem. But almost 
invariably, their main criticism was 
levelled, not at the individual salesman, 
but at the present system of freight 
transportation solicitation, and very 
specifically at carrier management for 
failing to face up to the difficulty and 
do something constructive about it. And 
let’s get that point straight, too, re- 
ported by us—not opined by us! 

In at least one respect our personal 





This is the seventeenth of a series 
of articles on the problems of sell- 
ing transportation today. Their 
objective is to explore the possi- 
bility that the efficient methods of 
American industry could be ap- 
plied by the carriers to help them 
increase tonnage at lower unit 
sales cost. They have been pre- 
pared by Mr. Hopper, president 
of The Schuyler Hopper Com- 
pany, advertising and marketing 
firm, after field research by mem- 
bers of the company’s staff. 
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regard for solicitors is a great deal 
higher than that of some carrier exec- 


utives we’ve met. Some carrier exec- 
utives—not many, but enough to make 
us wonder—after beating around the 
bush as to why they flatly refuse to ex- 
periment with incentive payments, have 
confessed that they were afraid some of 
their solicitors might indulge in kick- 
backs to shippers! Personally we don’t 
believe that this would be true to any 
great extent. Most of the solicitors 
we’ve met impressed us as being too 
decent and too smart to indulge in such 
larcenous practices. 


True, the “kick-back” evil has been, 
and still is, somewhat of a problem in 
most every industry where we have 
seen’ incentive systems instituted. But 
the managements concerned have con- 
sidered it a calculated risk, well worth 
its cost in view of the great advantage 
resulting from the stimulation of initi- 
ative and effort on the part of the vasi 
majority of their salesmen. 


Sure, you'll always find some bums 
among the salesmen in any industry; 
unprincipled, or at least, short-sighted 
men who will abuse any kind of an 
incentive set-up. ‘You’ve got them op- 
erating right now under the guise of ex- 
pense accounts, doing their best to 
“bribe” shippers to favor them. You’! 
even find some among professional men 
You'll find some advertising men who 
kick back publication commissions t 
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their client. You’ll find some low grade 
buyers in every industry; men born with 
palms extended. 


But we just plain don’t believe this 
stupid practice would ever become 
fiagrant enough in your field to inter- 
fere with the over-all advantages of in- 
centive payments—provided management 
took additional steps to help their men 
become real Service-Salesmen at the 
same time they offered the added in- 
ducement for really working at it. And 
provided, too, that the managements of 
companies that buy transportation serv- 
ices face up to the need for encouraging 
their own traffic men to function as im- 
portant and responsible adjuncts to the 
over-all company operation. 


Problem of Incentive 


Just recently we discussed this “kick- 
back” problem with a marketing man 
who heads up the sales operations of a 
large corporation selling to the oil and 
chemical industries. Half jokingly, he 
said, “There’s one sure way to avoid that 
problem; make the bonus checks payable 
to the salesmen’s wives!” 


Seriously, though, we refer you to the 
comments of the industrial traffic man- 
ager whose views on the need for some 
improvements in the incentive system of 
many carriers were reported in article 
No. 12 (May 19, 1951). This man directs 
the movements of a very large shipper 
and previously was a freight traffic offi- 
cer of a large railroad. Wherever we 
go throughout the middle west, this man 
is cited by carriers as a sound, experi- 
enced individual who has seen both sides 
of the picture. Said he: 

“T guess maybe the big trouble in this 
field is lack of incentive. 


“The other day I was talking to the 
vice-president of a railroad and he told 
me that you had been discussing the 


idea of incentive systems in freight 
transportation selling, and that he had 
told you it couldn’t be done. 


“I don’t know whether or not it can, 
and I certainly see that it might be a 
complicated thing to work out, but the 
more I read your articles and the more 
I think about this whole subject, the 
more convinced I am that the reason the 
average freight representative doesn’t do 
any more than he’s told to do—and 
about all he’s told to do is make a lot 
of calls and be a nice guy—is because 
there’s no reason in the world why he 
should do anything more. 


“There’s no reason why he should use 
his head, why he should go out of his 
way to dig into a customer’s problems, 
why he should even take the trouble to 
make full use of the facilities and serv- 
ices supplied by his employers, like get- 
ting their special rate men into the 
picture and so on. 

“I think that most lines today have 
splendid special services, many of which 
can be helpful by mail or by phone call, 
but the representatives just don’t bother 
to make good, intelligent use of these 
facilities. 

“I guess that brings us back again 
to the fact that there’s no damn reason 
why they should. If they just go along 
and be good boys and grow old grace- 
fully and wait for somebody up the line 
to retire, they’ll be moved along in ac- 
cordance with the seniority system of 
th sir company.” 

(Next month we will report what one 
Carrier is doing to make an incentive 
Payment plan work for his men and 
for his company.) 

low, here’s another stack of letters 


from readers who seem to feel that we 
should attempt to persuade carrier man- 
agement to “give the carrier salesman 
something better to sell.” 

In the September 29 issue of TraFFIc 
WoRLD appears a very interesting letter 
from Mr. John M. Flynn, Traffic Con- 
sultant, Louisiana Port Survey Commis- 
sion. He says, “I feel that the author 
is . . . blaming the railroad salesmen 
for something they have no control over, 
in that the railroads are not giving 
them something to sell.” 

He develops this theme very ably, but 
isn’t this a subject which each carrier 
will have to figure out for himself? Our 
series is on freight transportation sell- 
ing, and deals with better methods of 
selling whatever the carriers have to sell. 
There is no doubt in our mind that most 
carriers have a lot of good services to 
sell. It is possible that some railroads 
would have more to sell if they carried 
out Mr. Flynn’s suggestions about better 
facilities for faster handling of l.cll,, 
but we have found some railroad solici- 
tors who do a mighty good constructive, 
effective Service-Selling job despite these 
limitations. 

Let’s not forget that we have more 
than once reported high praise on the 
part of shippers for the occasional trans- 
portation salesman who apparently de- 
fied his management and did a con- 
structive selling job by concentrating on 
special groups of good prospects and 
building their movements over his line 
by helning them save thousands of dol- 
lars a year. These men had facilities to 
sell in the first place. But on top of 
that they developed something even more 
important to sell—their own specialized 
knowledge of the most economical ways 
to solve shipping problems within a cer- 
tain range of freight classifications. 


All Carriers Included 


Incidentally, Mr. Flynn’s letter is just 
one of many indications that quite a few 
people seem to have gotten it through 
their noggins that this series is solely 
concerned with seJling railroad freight 
transportation services. One railroad 
man wrote in and objected to our men- 
tion in Article No. 11 of being in an 
airplane at the time we interviewed 
Philip Salisbury, editor of Sales Man- 
agement magazine. Said he, “This 
is not appropriate in a railroad sales 
course”. This series is supposed to be 
on fundamental principles and pro- 
cedures that might apply to the more 
efficient selling of any or all carrier 
services. 

Sorry we haven’t made that more clear, 
but it seems that every time some people 
read a reported criticism of solicitation 
methods, they jump to the conclusion 
that it means railroad solicitation. They 
infer this, despite the fact that we have 
frequently reported shippers who came 
right out and said, in effect, “This goes 
for all carriers, including the motor 
freight operators.” 

What makes these people so touchy? 
And even if it were just railroads these 
shippers were talking about—can the 
railroads afford to react so defensively 
when it’s their customers talking? 

And they are talking, gentlemen. 
Don’t let any one persuade you other- 
wise. We have been doing this kind of 
field investigation—exploring the view- 
points of an industry’s customers and 
prospects as those viewpoints affect sales 
policies and procedures—for lo, these 20 
years. And we began to smell a basic 
pattern of dissatisfaction here after the 
first two or three dozen calls on shippers. 
Now, after having had the benefit of the 
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viewpoints of well over a hundred ship- 
pers, we detect no discernible difference 
from the first few dozen, except in degree 
and detail. 

We find some big shippers to whom 
the condition is just a petty annoyance 
because they have set up their own well- 
staffed facilities for solving their own 
shipping problems. Some small to me- 
dium sized shippers aré pretty sore about 
it and feel very strongly that carrier 
management could work things out so 
that more solicitors could be much more 
helpful to them. (You may recall our 
report of one situation where a group of 
manufacturers in the same line of busi- 
ness despaired of getting the help they 
needed from the carriers and set up their 
own motor freight pool to handle one 
segment of their freight transportation.) 


Other Reader Reaction 


Here’s another stack of mail on the 
other side of our desk; communications 
from carriers who seem to be more im- 
pressed by the constructive angles than 
distressed by the critical comments that 
define the difficulty. Here’s one from a 
railroad executive who ordered three 
hundred copies of the full-page in the 
August 18 issue of Trarric WorxLp that 
collected some of the critical comments 
of shippers. He distributed them to his 
entire sales organization. 

Compare his use of this material with 
the opposite reaction on the part of an- 
other carrier executive. It was in con- 
nection with that same article which 
was entitled, “Could Solicitors Become 
Carrier Representatives?” He asks us, 
“Would you like to see an article before 
your customers entitled, ‘Could Huck- 
sters and Marketing Quacks Become Ad- 
vertising and Marketing Specialists?’ ” 

Well, let’s take a good look at that 
query. In the first place, our headline 
characterized the question raised by one 
of the biggest shippers in the world. 
About 75 per cent of that article (No. 
15) reported in his own words what this 
shipper thinks—details his suggestions 
as to how solicitors might become, in 
effect, true representatives of their car- 
riers. And, critical as he is; forthright 
as he is in all his statements reported 
in that article; still this shipper is sym- 
pathetic toward the solicitor as a person. 
His question and his suggestions are 
leveled chiefly at carrier management. 

Yet, in this instance, our reader con- 
strued that headline as constituting our 
personal slur against solicitors. 


But let us answer his question directly. 
Yes, Mr. Carrier, we would like to see 
not just one article, but a whole series 
of articles entitled, “Could MHucksters 
and Marketing Quacks Become Adver- 
tising and Marketing Specialists?”. There 
still are too many phonies.in the ad- 
vertising and marketing business—too 
many individuals and companies . that 
operate on a superficial basis, with lavish 
entertainment and high-pressure selling 
of bright-sounding ideas constituting the 
mainstay of their operations. 


Sometimes these fourflushers are kept 
in business by the managers of businesses 
who, themselves, do not want to take the 
time to study things out—to analyze 
markets—to determine sound sales ap- 
proaches. 

As a matter of record, Mr. Carrier, 
some 40 years ago, Printers’ Ink maga- 
zine—an advertising trade publication— 
launched an editorial crusade to fight 
the sloppy methods and gross exaggera- 
tion that characterized too much adver- 
tising in those days. The articles gen- 
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erated resentment on the part of some 
people in the advertising business who 
did not like to-see any public airing of a 
fundamental weakness in their business. 
But in the end, that crusade for “truth- 
fulness in advertising’ marked a great 
advance in the role of advertising as a 
true tool of selling. Even today, you will 
find many columns in most of the adver- 
tising and selling’publications given over 
to frank discussions of abuses that still 
retard the full development of improved 
marketing efficiency in some quarters. 


Selling Intangibles 


And now, dear, gentle (?) readers: 
Here’s another element that has cropped 
up in a number of communications— 


Some readers have gotten the idea 
that, in our comparisons with industrial 
selling and marketing, we are talking 
about companies and individuals who 
sell consumer goods to the general pub- 
lic. No. We have talked mainly about 
industrial sales operations, and have 
even gone so far as to point out that 
many industrial sales engineers sell in- 
tangibles—sell improved production effi- 
ciency rather than machines, and are 
not able to haul around a two-ton drill 
press with them any more than a freight 
solicitor can carry a sample of his latest, 
improved hopper car. (There’s that aw- 
ful man again!) 

To these readers we respectfully make 
reference to Article No. 11, which ap- 
peared in TRAFFIC Wor_tp on April 14, 
1951. It details the point that, “Seldom 
is business in any field, anywhere, ob- 
tained on a sound, enduring and highly 
profitable basis without employing some 
form of the principles of Service-Sell- 
ing”. 

The salesmen to whom we refer in 
our industrial comparisons in these arti- 
cles are not the inspired type of individ- 
uals who are kept keyed up with pep 
meetings and extravagant advertising 
claims. They are  serious-minded, 
thoughtful business men — frequently 
with engineering background — who 
spend their time trying to help prospects 
and customers use their products and 
services to improve manufacturing or 
distribution efficiency. 

As one reader puts it in his letter, 
“Railroad transportation selling is more 
a matter of direct cooperation than di- 
rect competition.” So the industrial 
Service-Salesman and the freight trans- 
portation Service-Salesman have a lot 
in common. The industrial salesman, 
too, knows all about his competitors’ 
products and what they will do. Fre- 
quently the competing products will do 
almost the same thing for a manufac- 
turer, and so the salesman who gets the 
most business is the one who does the 
best job of helping prospects see the 
profitable applications of his product 
and who serves them well in helping 
them use it profitably after they’ve 
bought it. 

Incidentally, here’s a criticism we 
would like to level at ourselves which 
has not as yet appeared in any com- 
munication we’ve received. As.we read 
over our own series, we sense some slight 
implication that we think that most in- 
dustrial manufacturers do a perfect sales 
and marketing job. Nothing could be 
farther from the truth. We work with 
many of them and have yet to find one 
who is at all content with the efficiency 
or effectiveness of his sales and sales 
promotional operation. 

Some industrial marketers we’ve met 
are 40 years behind the times. Some of 
them are just plain lazy. We sat in a 





meeting just a few days ago with an 
industrial manufacturer who had called 
us in to discuss the possibility of employ- 
ing our marketing services. He was ap- 
palled when he heard that our services 
entailed an analysis of his salesmen’s 
territories—the frequency of his sales- 
men’s contact with their customers and 
prospects—their individual productivity 
in relation to calls—the elements in their 
sales story that could be carried by the 
printed word in various forms, thus leav- 
ing more time for the salesman to work 
out specific applications. He thought 
we had some magic formula that would 
enable him to take it easy and still get 
more business at lower unit sales cost! 

His company had been in business for 
a long while. Why change anything? 
So some other advertising and marketing 
firm will come along and give him ads 
built around pretty pictures and high- 
sounding generalities. And his sales- 
men will continue to do their best without 
any real leadership and support on the 
part of this management. 


No—we will state without qualification 
that, while most leading industrial con- 
cerns are doing a much more advanced 
job of employing modern marketing 
methods to improve their sales efficiency 
than is generally true in the transporta- 
tion industry, there are still thousands of 
industrial concerns that are just begin- 
ning to learn how to do it. 


We are learning more every day about 
how to do it better, and we’ve been at it 
for 26 years. 


Now, here’s one more stack of com- 
munications from people who think we 
don’t hammer the shipper hard enough. 
Most of these readers realize that the 
criticisms we report are those of shippers, 
rather than our own, and they write 
asking why these critical so-and-so’s 
don’t do something to help the solicitor 
be more helpful. 


They wonder why industrial traffic 
managers can’t lay out impending traffic 
movements for every carrier representa- 
tive to. look over and appraise for the 
best routing by his particular line. That 
sounds to us like a reasonable suggestion. 
After all, in our own buying of publica- 
tion space, for example—which is noth- 
ing more than a carrier for our clients’ 
advertising messages—we call in repre- 
sentatives of the publications and lay 
out before them the aims of our clients’ 
sales and advertising programs. We 
make clear the kind of individuals we 
want to reach—when we want to reach 
them—and why. Then we ask for their 
suggestions as to how their publication 
(or carrier) can help us get those mes- 
sages to the right people with the great- 
est possible speed, at the lowest possible 
cost. 


That way, we add to our own knowledge 
of media the highly specialized knowl- 
edge of the representatives of the pub- 
lications. 


Couldn’t a shipper do somewhat the 
same thing? 

In lieu of that, writes one reader, the 
salesman has to develop “tips” and call 
to say he has learned there is a move- 
ment for a particular point and he 
would like to have it. Very frequently 
he is told specific solicitation is not en- 
tertained, but his line will receive a fair 
apportionment of the available business 
of the firm. 

That would hardly encourage a fel- 
low to try to be of service! 


Well, it’s a great problem, gentlemen. 
We have written this long open letter 


TRAFFIC WORLD 


to our readers because we can work to- 
gether toward improved freight trans- 
portation selling only if we pause oc- 
casionally to clear the air and make 
sure that each of us knows what the 
other is talking about. For your three 
thousand communications (so far), our 
heartfelt thanks. 

We are always wide open to. sugges- 
tions. 


Hoping you are the same, 
Sincerely yours, 


Quizzer, Reporter and Suggester 
to Sellers and Buyers of 
Freight Transportation Services 


Practitioners Offer 
Pamphlet On Rail Costs 


The Association of Interstate Com- 
merce Commission Practitioners is of- 
fering, in pamphlet form, an article, 
“Percent Variable’ Study on Class I 
Railroads,” reprinted from the Novem- 
ber, 1951, issue of I.C.C. Practitioners’ 
Journal. 


The pamphlet may be had for one dol- 
lar a copy at the office of the association, 
2218 I.C.C. Building, Washington 25, D.C. 


In a foreword to the article, the author, 
John E. Hansbury, head valuation engi- 
neer, Bureau of Valuation, Interstate 
Commerce Commission, said: 

“The ‘percent variable’ or ‘out-of- 
pocket cost’ as used in this study ex- 
presses the percent variation in total 
operating expenses related to the percent 
increase or decrease in gross ton miles 
per mile of main track operated. 


“This current study relating to total 
operating costs has taken into consider- 
ation many of the major objections 
which have been directed against similar 
studies, but since the conclusions are not 
at great variance with the results of 
these prior studies, it is concluded that 
many of the adjustments considered 
necessary are offsetting.” 


Railway Business Dinner 


Approximately 900 persons, including 
presidents and other leading executives 
of the major railways, are expected to 
attend the forty-third annual dinner 
of the Railway Business Association, 
November 16, in the Conrad Hilton Hotel, 
Chicago, according to President P. 
Harvey Middleton. 

Laurence F. Whittemore, president, 
The Brown Co., Berlin, N.H., and former 
president of the New Haven Railroad, 
will deliver the main address. The 
R.B.A. is a national organization of 
manufacturers of railway equipment and 
supplies. 





1.C.C. to Be Closed Nov. 12 


Armistice Day, November 11, falling 
on Sunday this year, will be observed as 
a legal holiday Monday, November 12, in 
the District of Columbia. In accordance 
with custom, the offices of the Commis- 


sion and other government departments ~ 
in Washington will be closed Novem- | 


ber 12. 
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COMMISSION NEWS 





|.C.C. Asserts and Exercises Power to 
Restrict Rail Motor Subsidiary Rights 


Says It May Correct Certificates in Which Restrictions on Frisco’s 


Motor Subsidiary Were Inadvertently Omitted, Because Right to Impose 


Future Restrictions Was Reserved in Findings in Purchase Cases. 


The Commission, division 5, has 
found that a reservation by the 
Commission of the right to impose 
future conditions of service to be 
offered by the Frisco’s motor carrier 
subsidiary in reports approving pur- 
chases of rights, is sufficient to war- 
rant the revocation of certificates is- 
sued pursuant to the purchase ap- 
provals, when such reservations were 
inadvertently omitted from the cer- 
tificates. 


On further hearing in MC-89913, Sub. 
1, Frisco Transportation Co. Extension— 
Joplin-Miami, and embraced cases, the 
Commission revoked five of six certifi- 
cates involved in the proceedings on find- 
ing that they were inadvertently issued, 
and imposed in the certificates issued in 
lieu of those revoked and in the sixth 
certificate, conditions to insure that the 
service rendered shall in the future be 
limited to that which is auxiliary to, or 
supplemental of, rail service. 

The embraced proceedings are MC- 
89913, Sub. 2, Frisco Transportation Co., 
Extension—Hugo to Paris; MC-89913, 
Sub. 3, Same, Joplin-Carthage; MC- 
89913, Sub. 5, Same, Memphis-Blythe- 
ville; MC-89913, Sub. 6, Same, Memphis- 
Walnut Ridge; MC-89913, Sub. 10, Same, 
Blytheville-Lake City; MC-F-578, Frisco 
Transportation Co.— Purchase — Joseph 
D. Cooper, prior report 15 M.C.C. 317; 
MC-F-618, Same — Purchase — John 
Hamm, prior report 15 M.C.C. 320; MC- 
F-619, Same—Purchase—J. A. Rose, 
prior report, 15 M.C.C. 323; MC-F-678, 
Same — Purchase — Joseph W. Parker, 
prior report, 25 M.C.C. 96, and MC-F- 
679, Same—Purchase—Louis Tolson, 
prior report 25 M.C.C. 96. 

The conditions imposed in five of the 
certificates, and as modified in the cer- 
tificate in MC-89913, Sub. 10, were as 
follows: 

“L. The service to be performed by ap- 
Picant shall be limited to service which 
is auxiliary to, or supplemental of, the 
train service of the St. Louis-San Fran- 
Cisco Railway Company, hereinafter 
called the Railway, except that this con- 
dition shall not apply with respect: to 
Dyess, Ark. 

“2. Applicant shall not render any 
service to or from any point not a sta- 
tion on a rail line of the railway, except 


that this condition shall not apply with 
respect to Dyess, Ark. 

“3. No shipments shall be transported 
by applicant between any of the fol- 
lowing points, or through, or to, or from 
more than one of said points: Kansas 
City, Springfield, Joplin, St. Louis, Wil- 
low Springs, Cape Girardeau-Jackson- 
Chaffee (considered as one), Mo., Tulsa, 
Okla., Blytheville, Ark., Memphis, Tenn., 
and Amory-Tupelo (considered as one), 
Miss. 

“4. All contractual arrangements be- 
tween applicant and the Railway shall 
be reported to the Commission and 
shall be subject to revision if and as it 
finds necessary in order that such ar- 
rangements shall be fair and equitable 
to the parties. 


“5. Such further specific conditions 
as in the future the Commission may 
find necessary to impose in order to 
insure that the service shall be auxiliary 
to, or supplemental of, the train service 
of the Railway.” 

The Commission reviewed the pro- 
ceedings in which the purchase of op- 
erating rights, which were the subject 
of the certificates issued, was authorized. 
It said that only the certificate in MC- 
89913, Sub. 10, contained the reservation 
of a right in the Commission later to 
restrict the operations so that they would 
be supplemental of and auxiliary to the 
operations of the railroad, although in 
each of the purchase case reports the 
division had indicated clearly its under- 
standing that the purpose of the rights 
acquisition was to enable the motor car- 
rier subsidiary to establish a coordinated 
truck service with the train service of 
the Frisco. 


The Commission referred to Campbell 
Sixty-Six Exp., Inc. v. Frisco Transp. Co., 
42 M.C.C. 651, decided in 1944, in which 
the Commission, division 5, found that 
certain certificates under which the mo- 
tor subsidiary was operating authorized 
the performance only of service which 
was strictly auxiliary or supplementary 
service to the rail service of the railroad, 
and that “the performance of a direct 
motor-carrier service to the public was 
unauthorized and should be discontin- 
ued.” In that decision the division said 
the proceedings involved (including those 
which were the subject of the instant 
report) would be reopened for reconsid- 
eration to determine what, if any, condi- 
tions should be imposed in the certifi- 


cates in question so as to remove all 
doubt as to the character of the opera- 
tions which the Frisco Transportation 
Co. had been authorized to acquire and 
in which it was authorized to engage. 

Subsequently, said the Commission, di- 
vision 5 on its own motion reopened the 
proceedings covered by the instant re- 
port, for reconsideration. An examiner’s 
proposed report, based on records al- 
ready made, was served. The subsidiary, 
the Commission said, filed exceptions and 
asked for a hearing, and that the pro- 
ceedings were reopened for further hear- 
ing, at which American Trucking Asso- 
ciations, Inc., and several motor carriers 
appeared in opposition to the motor car- 
rier subsidiary, and the Chamber of 
Commerce of Wichita, Kan., appeared in 
its support. 


Contentions of Carrier 


At the outset of the hearing, the Com- 
mission said, after reviewing the rights 
of the subsidiary, the carrier objected to 
the hearing, contending that all inter- 
ested parties had theretofore had a full 
opportunity to be heard, that none had 
requested further hearing, and that its 
own request for a hearing was merely to 
substantiate the new matters presented 
in its exceptions. The Transportation 
Co. moved for discontinuance and, at the 
request of the examiner, offered evidence 
as to its operations and operations of the 
railroad in general. 

The Commission then gave over a num- 
ber of pages of its report to a review of 
the purchase cases, quoting from the 
applications to the effect that the pur- 
pose of the purchases was to enable the 
motor carrier subsidiary to establish the 
coordinated truck-train service, and also 
quoting from the purchase reports in 
which the division spoke of that purpose, 
and included the reservation of richts in 
the Commission to impose restrictions it 
might find necessary to insure that the 
service would be auxiliary to that of the 
railroad and would not unduly restrain 
competition. In each case, except MC- 
89913, Sub. 10, the Commission observed 
that the certificates were issued without 
specifically setting forth the reserved 
right of the Commission later to impose 
restrictions for the purpose indicated. 
In the Sub. 10 certificate, the specific 
reservation was made, it said. 

The Commission said that its exam- 
iners had recommended that each of the 
certificates be modified to require all 
future operations to be subject to five 
conditions, substantially identical with 
those imposed by the Commission. 

On exceptions, said the Commission, 
the Transportation Co. renewed its mo- 
tion to discontinue the proceedings on 
the ground that it had made no request 
for the future hearing; that the notice 
did not inform it of the purpose of the 
further hearing; that it had not had a 
full hearing; that no evidence had been 
adduced to show the need for imposition 
of the recommended conditions; and 
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that it had been denied due process of 
law. 
Commission’s Action 


Whether or not the carrier asked fur- 
ther hearing was of little consequence, 
since its power to reopen was not de- 
pendent on a request by it, the Commis- 
sion said, adding that the other conten- 
tions required little discussion. Each of 
the finance reports reserved the right 
later to impose conditions to assure serv- 
ice auxiliary to or supplementary of 
train service, it said. It added that in 
the Campbell Sixty-Six case, supra, the 
division “specifically stated that it was 
reopening these proceedings for the pur- 
pose of determining what, if any condi- 
tions, should be imposed.” Following that 
proceeding, and pursuant thereto, it said, 
the instant proceedings were reopened. 

“The purpose of the further hearing 
was obvious,” continued the Commission, 
and in the circumstances we are not 
impressed by the argument that the 
Transportation Co. was unable to fore- 
see the issues or that it has not been 
accorded due process of law. Substan- 
tially similar arguments were recently 
considered and found to be without 
merit by the Supreme Court in United 
States v. Texas & Pacific Motor Trans- 
port Co., 71 S.Ct. 422.” 

The Transportation Co. further con- 
tended that the certificates clearly set 
forth the operations authorized and, hav- 
ing been issued, that the Commission was 
without power to change, amend, modify 
or revoke them other than in accordance 
with the provisions of section 212(a), 
which sets out the conditions under 
which certificates may be suspended, 
changed, or revoked, which conditions 
include a hearing. Also, said the Com- 
mission, the motor subsidiary said that 
the recommended conditions would dis- 
unite the segments of the involved 
routes from all its other operations and 
preclude the “heretofore approved unifi- 
cation of operations not before us in 
these proceedings”; that such conditions 
reflected a change in policy in respect 
of auxiliary and supplementary service 
from that in effect at the time the cer- 
tificates were issued; that they contra- 
vened the national transportation pol- 
icy, and that no statutory authority ex- 
isted for the reservation of a right later 
to change the terms of issued certif- 
icates. 

The Commission continued: 

“Admittedly, in each of the finance 
proceedings above discussed the Trans- 
portation Co. disclosed a desire, if per- 
mitted to do so, to continue all-motor 
services independently of the railroad, 
but in each proceeding it built its case 
primarily on the railroad’s need for an 
auxiliary motor, service which would en- 
able it to improve its less-than-carload 
rail freight service and upon the public 
benefits to be derived from a coordi- 
nated motor-rail service. And in each 
case the Commission, division 5, follow- 
ing then well established precedents dis- 
approved the proposed independent all- 
motor operations and approved the pro- 
posed acquisition only to enable the 
Transportation Co. to perform service 
auxiliary to or supplemental of the rail 
service of the railroad, as is abundantly 
shown by the discussion in each report. 
In each instance, the finding that the 
purchase would be consistent with the 





public interest was clearly predicated 
upon the showing that the railroad 
would be enabled thereby to use service 
by motor vehicle to public advantage in 
its rail operations. It is clear that the 
purchases were approved for no other 
purpose and the reports in each case 
clearly imply an intent and expecta- 
tion that all motor operations not in aid 
of the rail service would not be under- 
taken. Relying upon its declaration of 
its intent and expectation the division 
did not deem it necessary to impose 
specific conditions limiting the character 
of the future operations but to insure 
against the rendition by the Transporta- 
tion Co. of any other type of service 
than that intended the approval of the 
purchase was made subject, in each in- 
stance, to the unequivocal reservation 
of a right later to impose conditions 
should they be found necessary to pre- 
vent, in effect, a deviation by the Trans- 
portation Co. from the auxiliary or sup- 
plementary service intended to be al- 
lowed despite what the Transportation 
Co. might have hoped for respecting the 
performance of an all-out motor carrier 
service. Only by reading into these re- 
ports language that is not there can it 
be concluded that such an operation 
was even seriously considered, much less 
approved. Further discussion of the 
Transportation Co.’s arguments on this 
score, however. is unnecessary, for sub- 
stantially similar arguments were re- 
cently considered at length by the Su- 
preme Court and found to be without 
merit. United States v. Texas & Pacific 
Motor Transport Co., supra, United 
States v. Rock Island Motor Transit 
Co., 71 S. Ct. 382. In the light of those 
decisions, there can no longer be any 
doubt as to our power to exercise the 
reserved right to impose conditions 
necessary in our judgment to assure op- 
erations auxiliary to, or supplemental of, 
train service.” 


Section 212 Issue 


The Commission said the only real 
substantive question remaining on that 
point was whether omission from the 
five certificates of the condition imposed 
in the finance reports, reserving the 
right to impose future conditions, pre- 
vented it from exercising that right 
without contravening the provisions of 
section 212(a) of the act. 

It added that the examiners had 
found that the condition was inad- 
vertently omitted, that the certificates 
might properly be amended to include 


‘a recital of that right, and that certain 


conditions and restrictions should be 
imposed. 

The Transportation Co. argued that 
a comparison of the wording in the find- 
ings and that in the certificates, the 
long interval between the dates of the 
findings and of the certificates, and the 
considerable amount of interim handling 
and correspondence regarding com- 
pliance with the tariff provisions of the 
act, “all indicate that more than clerical 
effort and skill were involved in the cer- 
tificates’ preparation.” The Commission 
said the motor subsidiary asserted that 
the omission was not inadvertent, but 
was the result of administrative and 
executive determination, that clerical 
drafts of certificates were reviewed by 
employes in the Commission having ad- 
ministrative or executive authority, and 
that their issuance was the subject of 
formal] orders carrying the imprimatur 
of the secretary. It said the motor sub- 
sidiary also contended that it had been 
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given no opportunity to cross-examine 
witnesses, “presumably Commission per- 
sonnel,” with respect to the preparation 
of certificates, and had been deprived o: 
due process of law. In that regard, th 
Commission said: 


“We may, of course, take official no- 
tice of our administrative procedures and 
practices. The preparation of certificates 
is a duty assigned to our section of 
certificates. Upon adoption, reports and 
orders approving the issuance of cer- 
tificates automatically and routinely go 
to this section. After the lapse of the 
prescribed time for filing petitions, the 
clerical employes of this section having 
no discretionary authority insert on a 
form containing mimeographed stock 
paragraphs the authority described in 
the findings of the report, namely, the 
commodities (if the transportation of 
property is involved), the origin and 
destination, routes, and restrictions or 
conditions, if any. They are concerned 
only with the findings and not with the 
text of the report, and their sole func- 
tion is to transpose the substance of 
the findings onto the certificate form, 
making such changes in language as 
may be required to conform to the word- 
ing customarily used in certificates. They 
have no authority to add to, or detract 
from, the findings or to make any change 
therein even though the text of the re- 
port should show a discrepancy. In the 
latter event, corrective action may be 
taken only by the Commission or a divi- 
sion thereof through a formal supple- 
mental report, report on reconsideration, 
or a modifying order. In performing this 
clerical duty, the employes in question 
exercise no judgment, discretion, or in- 
terpretative power as to the character 
of authority being certificated other than 
to call to our attention any patent dis- 
crepancies they discover. Their drafting 
of the certificate is not reviewed except 
by a supervisor also without discretionary 
authority solely to insure a correct refiec- 
tion of the findings.” 

Says Findings ‘Limit’ Certificates 

The Commission asserted that the cer- 
tificates in issue, being based on the 
findings in the finance proceedings, 
might not authorize operations greater 
than those for the performance of which 
the division authorized the purchase. To 
the extent that the certificates failed 
to reflect the character of authority 
contemplated by the findings, it said, 
such deficiency or deviation from the 
findings was inadvertent and _ conse- 
quently the certificates, “departing as 
they do from the findings in the finance 
reports, were inadvertently issued.” Un- 
der those circumstances, it added, the 
certificates might be revoked, and certifi- 
cates in accord with such findings issued, 
without proceeding in accordance with 
section 212(a). No diminution of any 
authority actually authorized to be pur- 
chased, nor any partial revocation of 
any such authority, was involved, the 
Commission asserted. 

Having differentiated cited cases from 
the instant situation, the Conimission 
quoted from the Supreme Court’s deci- 
sion in United States v. Seatrain Lines, 
329 U.S. 424, in which it said acceptance 
by the court of the Commission’s power 
to revise a certificate inadvertently is- 
sued was clearly implied. 


“The reserve right to restrict amounted 
to an inchoate restriction or limitation 
which should have been carried into «ll 
the considered certificates as it was in 
the Sub. 10 certificate,” the Commission 
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said. “The failure so to do was inad- 
vertent and the resulting situation here 
s materially different from that con- 
sidered in the case just quoted.” 

A footnote to this paragraph read as 
follows: 

“It well may be that the reserved right 
.o restrict until exercised is in fact no 
vestriction, has no place in the certificate 
and is equally effective whether carried 
into the certificate or not. This view 
finds some support in the conclusion of 


the entire Commission in the Campbell’ 


Sixty-Six that even if carried into the 
certificate it still does not preclude, until 
actually exercised, an unlimited opera- 
tion. Compare Rock Island M. Transit— 
Purchase—White Line M. Freight, 40 
M.C.C. 457, 470.” 

The Commission then discussed gen- 
erally the five conditions it had custom- 
arily imposed in such situations, and 
contentions of the Transportation Co. 
concerning each one, before setting forth 
its findings and the conditions to be 
imposed in the certificates. 


Rail Rate on Propane Gas, 
Southwest to Mich., Held 


Not Shown Unreasonable 


By a report and order in No. 30327, 
Michigan Propane Gas Corporation 
v. Pennsylvania Railroad Co. et al, 
the Commission, division 2, has dis- 
missed the complaint on finding not 
shown to have been or to be unrea- 
sonable, rates charged on shipments 
of liquefied petroleum gas (propane 
gas or propane), in tank-car loads, 
from points in Louisiana, Oklahoma, 
and Texas to the complainant at 
Wayland, Mich., received in the 
statutory period. 


Michigan Propane Gas Corporation 
found itself at a competitive disad- 
vantage with distributors in Indiana and 
at Salem, Ill., who trucked their sup- 
plies from Chicago, Ill., East Chicago, 
Ind., or Salem, said the Commission, 
adding that propane was produced at 
East Chicago and Salem and could be 
laid down by truck in the area served 
jointly by the complainant and its com- 
petitors at a price about 1.5 cents a gal- 
lon lower than the price paid by the 
complainant, plus the freight from the 
Tulsa, Okla., origin group. 

It said that in alleging that the rates 
were unreasonable, the complainant 
relied mainly on a comparison of those 
rates with rates maintained from the 
same origins to destinations in Indiana, 
Illinois, and Wisconsin, and a showing 
that the rates maintained on liquefied 
petroleum gas from the southwest to 
points in the Michigan lower peninsula 
had been and were on a higher level 
than those to Indiana and points west 
of Lake Michigan. The Commission 
said the complainant also contended that 
the through one-factor rates charged 
prior to March 9, 1949, were higher than 
the aggregate of the rates from and to 
intermediate points over certain routes, 
and that the combination rates published 
as separate factors for construction of 
through rates on the latter date did not 
produce the lowest combinations. 


The defendant railroads, it said, in 
establishing combination rates to numer- 


ous points, including Wayland, recog- 
nized that they were obligated, under 
item 65 of Agent Marsh’s I.C.C. No. 3651, 
to protect the lowest combinations. It 
said this obligation extended to past as 
well as future shipments. 

The complainant insisted, it said, that 
on certain of its past shipments, com- 
bination rates over Michigan City, Ind., 
would have been lower than those estab- 


-lished under the Marsh tariff on the 


basis of factors to and from Reynolds, 
Ind. It said the record before it did 
not permit a determination of that ques- 
tion. 


Routing Held Indefinite 

The Commission also said that no data 
were available relating to specific ship- 
ments, and that the routing shown was 
indefinite. The defendant railroads ap- 
parently concluded, it said, that the 
Michigan City combination was not 
available because the shipments did not 
move through that point. 

The complainant, it said, urged that 
the shipments could have been moved 
through Michigan City without undue 
circuity. It took the position, said the 
Commission, that in arriving at the low- 
est combinations the maximum increases 
authorized in Ex Parte 162, Increased 
Rates, Fares and Charges, 1946, and Ex 
Parte 166, Increased Freight Rates, 1947, 
should have been applied to only one 
factor of the combination, and in the 
Michigan City combinations this method 
was followed. 

The Commission said that in Allied 
Oil Co., Inc. v. Alton & S.R., 279 I.C.C. 
95, division 3 overruled a similar con- 
tention. It said it agreed with that 
ruling. 

In further support of the contention 
that the combination rates applied on 
certain of its shinments were unreason- 
able, said the Commission, the com- 
plainant compared the factors in Official 
Territory with those from the south- 
western origins to the basing point. It 
said the eastern factors had been and 
were on the basis prescribed by the Com- 
mission in Liquefied Petroleum Gas in 
Official Territory, 272 I.C.C. 599. 


“Since the factors from the southwest 
to the basing points were depressed,” it 
continued, “a comparison of’ the rate 
factors can have little probative weight. 
It is the through rate, rather than the 
individual factors, which must be con- 
sidered.” 

Chairman Splawn dissented to the 
majority finding, he said, for the reasons 
stated in his dissent in the aforemen- 
tioned Official Territory case and in Liq- 
uefied Petroleum Gas, S.W. to Official 
Territory, 277 I.C.C. 483. He said that in 
his opinion the rates charged were un- 
reasonable. 


Arkansas Pipeline Valuation 


Final value for rate-making purposes 
of the property of the Arkansas Pipeline 
Corporation, owned and used for com- 
mon-carrier purposes, was $2,255,000 as of 
December 31, 1947, according to the Com- 
mission, division 2. It has issued a re- 
port and order in Valuation No. 1328, 
Arkansas Pipeline Corporation. 


It found the final value for rate-mak- 
ing purposes of this carrier’s property 
owned but not used, as of the same date, 
was $102,500, and of property owned but 
not used, $49,820. 


No protests to a previously made tenta- 
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tive valuation were received and the ten- 
tative valuation was made final, said the 
Commission. 


1.C.C. Affirms Right to 
Join Separate Petroleum 
Motor Carrier Rights 


The Commission, division 5, has 
affirmed its intention to permit a 
motor carrier of petroleum products 
in bulk to join separate grants of 
rights, has found that it did not issue 
any of the authority through inad- 
vertence, and has pointed out that 
authority to serve a named point is 
based on present and future public 
convenience and necessity. 


By a report and order in MC-C-1134, 
Arrow Transportation Co. of Delaware, 
et al., v. Owen Milton Collett, the Com- 
mission found that the defendant’s op- 
erations as a common carrier of petro- 
leum products, in bulk, in tank vehicles, 
from specified points in Idaho to points 
in eastern Oregon, did not exceed: the 
scope of operations authorized in pres- 
ently held certificates. The complaint 
was dismissed. 


Other motor carriers of petroleum 
products had protested that the cer- 
tificates held by Collett, since transferred 
to Collett Tank Lines, a corporation, did 
not authorize transportation of petro- 
leum products into eastern Oregon from 
any point other than Caldwell, Idaho, 
and they asked a cease and desist order. 

“Defendant’s claim to possession of op- 
erating authority for the performance 
of the service here under consideration 
is based upon the generally accepted 
right of carriers to join separate grants 
of authority for the performance of a 
through service,” said the Commission. 
“The claimed right of defendant to per- 
form such service under presently effec- 
tive certificates is the only issue raised 
in the complaint as filed. 

“Defendant’s authority, if any, to make 
deliveries in eastern Oregon is embraced 
in certificate No. MC-88857 (Sub. No. 
41), which was issued February 27, 1950. 
This certificate authorizes the transpor- 
tation of petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Caldwell to points in Umatilla, Wallowa, 
Union, Baker, Malheur, Harney, and 
Grant Counties, Oreg., over irregular 
routes. Defendant had theretofore been 
authorized to serve Caldwell, and the cer- 
tificate was obviously issued with the 
intent that the authority granted was 
to be joined with authority then held in 
order to permit a through movement 
from sources of supply on defendant’s 
routes east of Caldwell. There is no re- 
finery or other source of supply at Cald- 
well. Defendant’s authority to serve 
Caldwell is embraced in certificate No. 
MC-88857 (Sub-No. 16), issued February 
19, 1944, which authorizes the transporta- 
tion of petroleum products in bulk, over 
a regular route, between Boise and 
Weiser, Idaho, through Caldwell, serving 
all intermediate points. Authority to 
serve Boise is embraced in defendant’s 
initial certificate, No: MC-88857, which 
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authorizes the transportation of refined 
liquid petroleum products, in bulk, over 
a network of regular routes extending be- 
tween Great Falls and Billings, Mont., 
Salt Lake City and Logan, Utah, Parco, 
Wyo., and Pocatello, Burley, Tremonton 
and Boise, Idaho, serving all intermediate 
points, including Evans and Twin Falls, 
without restriction. Under this certifi- 
cate, defendant is authorized to originate 
traffic at any of the termini named 
above, and at any points on the specified 
routes intermediate to the named ter- 
mini. 

“By combining the three separate 
grants of authority described, defendant 
may orginate shipments of petroleum 
products at Pocatello, Evans, Twin Falls, 
and Boise, and transport such shipments 
to points in the eastern Oregon counties 
named in the Sub-No. 41 cermtificate, 
provided, of course, that the operation is 
conducted through Boise and Caldwell as 
gateways. Defendant’s right to join 
these separate grants of authority for 
the performance of a through service 
cannot seriously be questioned. See 
Atena Freight Lines, Inc., Interpretation 
of Certificate, 48 M.C.C. 610 (611). De- 
fendant unquestionably has the right to 
perform the service which is the subject 
of the instant complaint.” 


‘New Theories’ of Case 


The Commission said that, although 
not mentioned in the complaint as filed, 
complainants had since advanced certain 
new theories of the case, arguing that, 
even if the certificates in effect did au- 
thorize the service complained of, defend- 
ant was without authority because the 
Commission had not intended to grant 
authority as extensive as that embraced 
in the certificates, that they were is- 
sued through inadvertence and should 
be modified to reflect the intention of the 
Commission, and that, regardless of such 
intent, the Commission lacked constitu- 
tional authority to grant authority for 
the operations in question. 

Those arguments were based in part on 
the fact that since pipeline terminals at 
Evans, Twin Falls, and Boise were not 
in existence when defendant’s certificates 
were issued, the Commission could not 
have contemplated the picking up of 
traffic at such points and could not have 
made the findings of public convenience 
and necessity in respect thereof required 
by the interstate commerce act. Such 
arguments overlooked the fact that au- 
thority was granted on a finding that 
the service was or would be required, 
the Commission said, and were not in- 
tended to limit the holder to the trans- 
portation of specific traffic moving at the 
time the certificates were granted. The 
Commission continued: 


“Once a carrier is authorized to serve 
a given point, it may continue, within 
the scope of its certificate, to handle 
all traffic offered for movement to and 
from that point, and it is immaterial that 
certain specific traffic may not have been 
moving at the time the certificate was 
granted. Similarly, carriers such as 
complainants, which are authorized to 
serve all points in a defined territory, 
may, within the scope of their certifi- 
cates, serve points which may not have 
been in existence at the time their certifi- 
cates were granted. 


“There is no evidence in this record 
that the Commission intended to grant 





defendant authority different from that 
specified in his presently effective certifi- 
cates, or that any of such certificates 
were issued through inadvertence. Ac- 
tually, the certificates are phrased in 
language the intended meaning of which 
is well established, and which is not in 
any manner ambiguous or indefinite. 
Contentions as to the validity of the 
action of the Commission in granting the 
certificates in question are not properly 
within the scope of the issues here in- 
volved, and should be made in other ap- 
propriate proceedings... .” 


Md. Motor Carrier’s Right 
Held to Include Cast Iron 
Pipe as Building Material 


The Commission, division 5, has 
made a ruling with respect to the 
right of William McDade, Baltimore, 
Md., motor carrier doing business as 
McDade Transfer and Rigging Co., to 
transport cast iron pipe. 


A report and order on petition were 
issued in MC-65922, William McDade 
Interpretation of Certificate. The Com- 
mission said McDade sought a clarifica- 
tion or listing of the commodities that 
might be transported under his certifi- 
cate MC-65922, which was acquired from 
a predecessor, Watson-Sanner Transfer 
Corporation, Baltimore. 

McDade’s petition, “as filed,” said the 
Commission, “appears to request, in part, 
that we issue an order or finding naming 
each article which petitioner may trans- 
port.” It added that the record afforded 
insufficient basis on which to rest such 
a finding and that in view of the dis- 
cussion in its report such a finding was 
unnecessary. 

“We find,” said the Commission, “that 
petitioner’s certificate No. MC-65922, in- 
sofar as it authorizes the transportation 
of ‘building material’, authorizes him to 
transport cast iron pipe only when such 
pipe is definitely intended at the time 
of transportation for use as a building 
material, and insofar as it authorizes the 
transportation of ‘commodities ... re- 
quiring rigging and erecting equipment’. 
authorizes the transportation of only that 
pipe which requires the use of rigging 
equipment; and that the petition, except 
to the extent that it seeks an interpreta- 
tion of said certificate with relation to 
the transportation of cast iron pipe, 
should be denied.” 


‘Grandfather’ Rights Held 

McDade’s present certificate repre- 
sented the “grandfather” rights of the 
predecessor, Watson-Sanner, said the 
Commission. It said the certificate au- 
thorized common carrier transportation, 
over irregular routes, of Building ma- 
terials and construction supplies used in 
connection therewith, commodities (in- 
cluding accessories thereof) requiring 
rigging and erecting equipment, and ma- 
chinery, between points in Maryland, 
Virginia, West Virginia, Delaware, Penn- 
sylvania, New York, New Jersey, and 
the District of Columbia. 

The Commission said the filing of 
McDade’s petition was brought about in 
part when certain of his competitors 
sought suspension of proposed rates 
on certain commodities filed on McDade’s 
behalf in tariffs. In addition, it said, 
a field representative of the Commis- 
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sion’s Bureau of Motor Carriers ques- 
tioned McDade’s authority to transport 
some commodities. 


McDade’s certificate authorized trans- 
portation of two general classes of com- 
modities, namely, building materials, and 
commodities requiring rigging and erect- 
ing equipment, said the Commission. To 
the extent that pipe was a building ma- 
terial, it clearly was a commodity that 
McDade was presently authorized. to 
transport, it said. 

Testimony offered by an intervener 
US. Pipe & Foundry Co., indicated, it 
said, that cast iron soil pipe was gen- 
erally used as a building material, al- 
though cast iron pressure pipe was gen- 
erally used for conveyance of gases and 
liquids under pressure. 


Pipe as Building Material 


“On the rare occasion when cast iron 
pressure pipe, however, is used, or def- 
initely intended for use, in a building, 
it, too becomes a_ building «materia! 
which peitioner may transport,” con- 
tinued the Commission. “Obviously. 
however, petitioner may not transport 
pipe as ‘building material’ under any 
and all circumstances. Under this de- 
scription he may transport only pipe 
actually intended for use in a building 
including pipe moving to the construc- 
tion site of a building or to the ware- 
house or storage yard of a building con- 
tractor or building materials dealer. 

“Petitioner may transport, in addition 
to the foregoing, commodities of any 
type which require the use of rigging 
and erecting equipment. The word ’re- 
quiring,’ as used in petitioner’s certifi- 
cate does not necessarily mean that the 
commodities involved must be such that 
it is impossible to handle them with- 
out the use of rigging and erecting 
equipment. It is sufficient if the com- 
modities are such that they are cus- 
tomarily, in ordinary trade usage, for 
reasons of economy and_ efficiency, 
handled with the use of rigging and 
erecting equipment. We further con- 
strue the word ‘and,’ as used in the 
certificate under consideration, as hav- 
ing an alternative, rather than a con- 
junctive, connotation. Consequently, 
petitioner is authorized to transport 
cast iron pipe, if such pipe cannot be 
handled efficiently and economically 
without the use of rigging equipment.” 


After a detailed discussion of rigging 
equipment, the Commission said that in 
its opinion the unloading of pipe with the 
use of ropes and skids as described in its 
report was a rigging operation, and that 
consequently McDade was authorized to 
transport pipe when such facilities were 
required in connection with the transpor- 
tation, loading, or unloading of that 
commodity. 





Bus Rights to Transport 
Plant’s Employes Denied 


Holding that “private inconvenience 
must be subordinated to the general 
public interest,” the Commission, division 
5, has denied an application for authority 
to perform motor bus service for em- 
ployes of a manufacturing concern. Com- 
missioner Patterson, dissenting, however, 
holds that the evidence shows the pro- 
posed service is not available from exist- 
ing carriers and if performed by the 
applicant, would not harm them. 


A report and order were issued in MC- 
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110705, Sub. 1, B & F Bus Service, Inc., 
Contract Carrier Application. 

The Commission said B & F Bus Serv- 
ice, Inc., of West New York, N.J., re- 
quested a permit authorizing motor 
transportation of passengers as a con- 
tract carrier between New York, N.Y., 
and Clifton, N.J., over a regular route. 
It said the proposed service would he 
performed for and under contract with 
Shulton, Inc., a manufacturer of toi- 
letries and perfumes, and would involve 
the transportation of approximately 30 
employes daily between midtown New 
York and the Shulton plant in Clifton. 

“While denial of the application may 
result in some inconvenience to the em- 
ployes in question by depriving them of 
a more or less private and more expe- 
ditious means of transportation,” said 
the Commission, “such inconvenience in 
our opinion is insufficient to off-set the 
threat, inherent in the proposal, to the 
stability of the common-carrier service 
in the affected area. Such being the 
case, the private inconvenience must be 
subordinated to the general public in- 
terest. Everything considered, we con- 
clude that the proposed operation would 
not be consistent with the public in- 
terest and the national transportation 
policy.” 


Dissenting Opinion 

Commissioner Patterson said he would 
grant the applicant a permit restricted 
so as to limit its service to transporta- 
tion of the Shulton employes to and 
from the plant. With the restriction, he 
said, “the fear of the majority that ap- 
plicant might expand its operations 
would be groundless.” 

“The concern of the majority that, 
potentially, the instant proposal, coupled 
with the granting of as yet unfiled ap- 
plications, might impair the existing 
common-carrier service, presupposes 
first that other applications would be 
filed (the record affords no basis for 
such an assumption) and second, that 
such applications would be granted,” he 
said. “To my knowledge we have never 
been disposed, as seems to be contem- 
plated by the majority here, to prejudge 
requests for operating authority. Rather, 
each case has been decided upon its own 
merits. - 

“The evidence is clear that applicant 
proposes a service not available from 
existing carriers, and without harm to 
such carriers. Such a proposal obviously 
is not contradictory or hostile to the 
public interest, and operating authority 
to the extent indicated above should be 
granted.” 


Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 
4, has approved the purchase by F. H. 
Scofield, doing business as Scofield Bus 
Lines, Poplar Bluff, Mo., of certain mo- 
tor carrier operating rights and prop- 
erty of Frisco Transportation Co., St. 
Louis, Mo., effective December 7. A re- 
port and order were issued in MC-F-5017, 

H. Scofield—Purchase (Portion)— 
Frisco Transportation Co. The report 
Said that any objections to the report 
and order should be filed with the Com- 


mission on or before November 23. 
~ * 


Diesel-electric locomotives now handle 
nearly 50 per cent of all road freight 
traffic as measured in gross ton-miles 
and nearly 60 per cent of the road pas- 
Senger service as measured in passenger 
car-miles. 
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H. &N. 


A report and certificate have been ap- 
proved in Finance No. 17436, Helena & 
Northwestern Railway Abandonment, ac- 
cording to a “memorandum to the press” 
issued by the Commission, division 4, in 
that proceeding, an uncontested finance 
case. The H. & N. asked authority to 
abandon its operation, facilities, and all 
properties owned or operated. The rail- 
road said it owned and operated 53.48 
miles of first main track, extending from 
Helena to Cotton Plant, in Phillips, Lee, 
St. Francis, Monroe, and Woodruff coun- 
ties, Ark., and 3.3 miles of way switching 
track and 3.19 miles of yard switching 
track, aggregating 60 miles of tracks op- 
erated. It said the officers and directors 
of the company had exhausted all pos- 
sible means of continuing operation and 
that continued operation on a sound 
financial basis now appeared to be im- 
practicable and impossible. 


Burlington 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 17298, Chi- 
cago, Burlington & Quincy Railroad Co. 
Abandonment, has recommended that 
the Commission, division 4, permit aban- 
donment by the Burlington of an ap- 
proximately 24.27-mile portion of a 
branch line extending from Sedan, Ap- 
panoose county, Ia., to Unionville, Put- 
nam county, Mo. He proposed condi- 
tions for employe protection the same 
as prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 

The examiner said the line was part 
of a branch line extending from a con- 
nection with a Burlington main line at 
Sedan to a connection with another 
Burlington main line at Laclede, Mo. 
He said it was closely paralleled for its 
entire length by a gravel surfaced high- 
way. 

The line had been operating at sub- 
stantial losses for two years and there 
were no prospects of profitable operation 
in the foreseeable future, said the ex- 
aminer, He also asserted that removal 
of the line would not seriously incon- 
venience the small number of shippers 
who made use of it. 


N. & S. 


By an application in Finance No. 17533, 
the Nacogdoches & Southeastern Rail- 
Co. asks authority to abandon a portion 
of its railroad extending between Nacog- 
doches and a point two miles southeast 
of Woden, in Nacogdoches county, Tex., 
12 miles. The annlicant said that a 
change in handling lumber traffic bv 
motor truck rather than by rail had 
caused its revenues over the portion of 
line sought to be abandoned virtualiy to 
disappear. 


Nickel Plate 


The Commission, division 4, by a 
“memorandum to the press”, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 17458, New York, 
Chicago & St. Louis Railroad Co. Aban- 
donment, etc., an uncontested finance 
case. The Nickel Plate asked authority 
to acquire joint ownership in and joint 
use of about 1,174 feet of a Chesapeake 
& Ohio sidetrack in Muncie, Delaware 
county, Ind.; to construct about 5,371 


feet of track and operate about 5,934 
feet of track in Muncie, and abandon 
about 4,766 feet of track, partly in Mad- 
ison street and partly in Wysor street, 
Muncie. The applicant said it had 
agreed to remove the portions of its 
main line track and interchange tracks 
on the two streets on completion of con- 
struction and relocation of main line 
and interchange tracks, in the interests 
of safety. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-7746, Sub. 41, United Truck Lines, 
Inc., Spokane, Wash., Extension—Con- 
necting Route Buena, Wash. Certificate 
denied. General commodities, with ex- 
ceptions, over described alternate route 
between Buena, Wash., and Portland, 
Ore., and return, serving no intermediate 
points. : 

* MC-13636, Sub. 10, Albert Pitzer and 
Jane Pitzer, dba Pitzer Brothers, Jean- 
nette, Pa., Extension—Delaware Points. 
Permit granted. Over irregular routes: 
malt and brewed beverages, in containers, 
from Carnegie and Pittsburgh, Pa., to 
points in O., Del., N.J., D.C.; empty malt 
beverage containers on return. 

* MC-59367, Sub. 8, Loren A. Decker, 
dba Decker Truck Line, Fort Dodge, Ia., 
Extension—Canned Goods. Certificate 
granted. Over irregular routes, meat, 
meat products, meat by-products, articles 
distributed by meat packing houses, ex- 
cept horse meat, Estherville, Ia., to points 
in Wis. 

* MC-61600, Sub. 2, Greig Freight Line, 
Inc., Akron, O., Extension—New England. 
Certificate denied. General commodities, 
with exceptions, (1) between Huntington, 
W.Va., and Boston, Mass., (2) between 
Belpre, O., and St. Marys, W.Va., (3) 
between Bridgeport and Meriden, Conn., 
(4) between New Haven, Conn., and Bos- 
ton, (5) between Worcester, Mass., and 
Boston, Mass., over regular routes, serv- 
ing specified intermediate and off-route 
points, with restriction of service to and 
from points on and east of U.S. high- 
way 219 to shipments moving to and from 
points west of that highway. 

* MC-68349, Sub. 10, Rowe Transfer & 
Storage Co., Knoxville, Tenn., Extension 
—Refrigerators. Certificate denied. (1) 
Electrical appliances, straight or mixed 
shipments, namely, refrigerators; refrig- 
erators and cooling or freezing apparatus, 
combined; household laundry washing 
machines; and water heaters; (2) plumb- 
ing and bathroom fixtures, namely, bath- 
tubs, lavatories, sinks, water closet bowls, 
and water closet tanks; and (3) kitchen 
wall cabinets and kitchen sinks; from 
Connersville, Ind., Dayton, Moraine City, 
Salem, and Warren, O., to Knoxville, 
over irregular routes. 

* MC-88857, Sub. 53, Owen Milton Col- 
lett, Salt Lake City, Utah, Extension— 
Rangely (MC-112046, Sub. 14, Collett 
Tank Lines, Extension—-Rangely, as- 
signed after substitution of Collett Tank 
Lines as applicant, by order in MC-FC- 
52010-B). Certificate granted. Over ir- 
regular routes, (1) petroleum products, in 
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bulk, in tank vehicles, from Rangely, 
Colo., and points within 10 miles, to 
Woods Cross, Utah, and Pocatello, Idaho, 
(2) liquefied petroleum gases, in bulk, 
in tank vehicles, from Rangely and 
points within 10 miles, to points in Utah, 
except Woods Cross, and in Idaho south 
of southern boundary of Idaho county, 
except Pocatello. 

* MC-89278, Sub. 2, Arthur E. Saner, 
Butte, Mont., Extension—Mining Ma- 
chinery. Certificate denied. Over irregu- 
lar routes, mining machinery and sup- 
plies, mill and smelter equipment and 
supplies, (1) from specified Utah points 
to mines in described areas of Mont., 
Wash., Idaho, (2) from railheads in the 
aforementioned 3-state area to mines in 
that area. 

* MC-97384, Sub. 2, Ed Roberts, dba 
Roberts Tank Line, Los Angeles, Calif., 
Common Carrier. Certificate granted. 
Liquid petroleum products, in bulk, in 
tank vehicles, except petroleum road oils, 
(1) from Los Angeles to the Mexican 
boundary near Calexico, Calif., and re- 
turn; (2) from Los Angeles to the Mexi- 
can boundary near San Ysidro, Calif., 
and return; in each instance over a de- 
scribed route and serving specified inter- 
mediate and off-route points for pickup 
only; applicant to request dismissal of 
its filing under second proviso of section 
206(a), interstate commerce act. 

* MC-108937, Sub. 7, Murphy Motor 
Freight Lines, Inc., St. Paul, Minn., Ex- 
tension—Mankato and Tracy, Minn. Cer- 
tificate granted. Commissioner Lee con- 
curring in part. General commodities, 
with exceptions, serving specified Minn. 
points as off-route points in connection 
with regular route operations between 
St. Paul and Marshall, Minn., and St. 
Paul and Mankato, Minn., and operating 
between specified Minn. points, over de- 
scribed routes, serving no intermediate 
points, as alternate routes. 

* MC-112583, O. D. Collins, Pembroke, 
Va., embracing MC-112586, Kenneth V. 
Turner, Pearisburg, Va., MC-112607, T. 
N. Clarkson, Pearisburg, Common Car- 
riers. Certificate granted. MC-112583, (1) 
mine timbers from points in Giles 
county, Va., to points in 3 W.Va. and 
one Va. county, (2) coal, from afore- 
mentioned destinations to Pembroke, Va., 
and points within 2 miles; irregular 
routes. MC-112586, coal from points in 
2 Va. and 2 W.Va. counties to Pearis- 
burg, and points within 2 miles; irreg- 
ular routes. MC-112607, (1) mine tim- 
bers, from Pearisburg and points within 
10 miles, to Pocahontas, Va., and Page- 
ton and Carswell, W.Va., and points 
within 2 miles of each, (2) coal from 
Pocahontas, Pageton, Carswell and 
points within 2 miles of each to Pearis- 
burg and points within 2 miles thereof. 

* MC-112641, Leo Hoffer, Jr., Halletts- 
ville, Tex., Contract Carrier. Permit de- 
nied. Beer, in barrels, drums, bottles, 
cans, and other containers, New Orleans, 
La., to Hallettsville; empty containers, 
rejected shipments, on return; irregular 
routes. 

* MC-112686, Lawrence Cooper, dba 
The Cooper Co., Worthington, Minn., 
Contract Carrier. Permit denied. Malt 
beverages, St. Louis, Mo., to Owatonna 
and Red Wing, Minn.; empty containers 
for malt beverages in reverse direction; 
irregular routes. The Commission said 
that in view of its conclusion it would 








be unnecessary to discuss a problem of 
combined private and for-hire opera- 
tions. 

* MC-9685, Sub. 22, Emery Transpor- 


tation Co., Chicago, Ill, Extension— 
Beverages. Permit granted, Commis- 
sioner Lee noting dissent. Over irreg- 


ular routes, syrup for carbonated bev- 
erages, Chicago, Ill., to points in Wis.; 
Ia., Ill.; empty syrup containers from 
points in Wis., Ia., Ill., to Chicago. 

* MC-37421, Sub. 7, W. R. Candler, 
dba W. R. Candler Transfer Co., Ashe- 
ville, N.C., Extension—Cherokee County, 
N.C. Certificate denied, Commissioner 
Lee noting dissent. General commodi- 
ties, with exceptions, between Ashe- 
ville, on one hand, and, on other, points 
in 15 N.C. counties, over irregular routes. 


UNCONTESTED FINANCE CASES 


F.D. No. 17508, Donora Southern Railroad 
Co. Notes, granting authority to issue at 
par three unsecured promissory notes in the 
aggregate principal amount of not exceeding 
$258,500, to be delivered to the United States 
Steel Corporation to evidence loans of a like 
aggregate amount, consisting of (a) a note 
for $93,500 to finance the purchase of one 
Diesel-electric locomotive; (b) a note for 
$100,000 to evidence the unpaid balance of 
a loan made by that corporation to the appli- 
cant to finance in part the general rehabilita- 
tion of the railroad, and now carried in open 
account; and (c) a note for $65,000 to evi- 
dence a loan of like amount, the proceeds to 
be used to complete the general rehabilita- 
tion of the railroad. Approved. 

* Oo * 

Second supplemental report and second sup- 
plemental order in F.D. No. 12456, Atlantic 
& North Carolina Railroad Co. Lease, ap- 
proved. The Atlantic & East Carolina Rail- 


TRAFFIC WORLD 


way Co. had asked authority to revise its 
lease agreements with the A. & N.C. (pro- 
viding for increased rental for operation of 
the latter’s properties) to furnish funds for 
rehabilitation of a part of the line to take 
care of increased traffic. The A. & E.C. said 
that the A. & N.C. was controlled through 
ownership of 75 per cent of the capital stock 
and all outstanding bonds by the State of 
North Carolina. c « 


Report and order in F.D. No. 17507, At- 
lantic & North Carolina Railroad Co. Note, 
granting authority to issue a promissory 
note or notes for not exceeding, in the 
aggregate, $500,000, to be payable to the 
State of North Carolina to evidence a loan 
for a like amount, and the proceeds to be 
advanced to the Atlantic & East Carolina 
Railway Co., lessee, and applied to the ac- 
quisition of equipment and rehabilitation oi 
the applicant’s property. Approved. 

ake ak - 

Report and order in F.D. No. 17512, Ten- 
nessee Railroad Co. Bonds, granting au- 
thority to extend from February 2, 1952, to 
February 2, 1967, the date of maturity to 
not exceeding $848,500 of first-mortgage 15- 
year bonds. Approved. 


"MOTOR FINANCE CASES 


MC-F-5036, Glenn F. Morgan, Sr.—Con- 
trol; Service, Inc.—Purchase (Portion)— 
Yeary Transfer Co., Inc. Application for 
authority under section 210a(b) of Service. 
Inc., of Washington, D. C., for temporary 
operation of a portion of the motor-carrier 
operating rights of Yeary Transfer Co., Inc., 
of Lexington, Ky., granted, with conditions. 

* * . 


MC-F-5045, Fielding Childress—Control; 
Columbia Terminals Co.— Control — Plaza 
Express Co., Inc. Application for authority 
under section 210a(b) of Columbia Ter- 
minals Co., of St. Louis, Mo., to acquire 
temporary control through management of 
the motor-carrier rights and properties of 
Plaza Express Co., Inc., also of St. Louis, 
granted, with conditions. 


ORDERS 


Rails Ordered to File 
Uniform Classification 
Feb. 1 Instead of Dec. 1 


The Commission has granted the 
railroads, parties to the classification 
and class rate investigations, their 
requested extension from December 
1 until February 1, 1952, for filing a 
new uniform classification, effective 
120 days after filing (T.W., Oct. 20, 
p. 58). It has issued an order in 
No. 28300, Class Rate Investigation, 
1939, and No. 28310, Consolidated 
Freight Classification. 


The order said the scale of class rates 
at issue in No. 28300 which the Com- 
mission found just and reasonable in 
the third supplemental report in that 
proceeding, July 26, 1951, Class, Rate 
Investigation, 1939, 281 I.C.C. 213-328, 
would apply, subject to possible suspen- 
sion, on protest or on the Commission’s 
own motion. 


A special rule of practice was also 
adopted by the Commission requiring 
that requests for suspension clearly 
identify by item and page number, the 
particular item of the proposed uni- 
form classification or class rate tariff 
sought to be suspended. It required 
reference also to the tar.ff or schedule 
and the specific provisions thereof pro- 
posed to be superseded, a statement of 
the grounds in support thereof, in what 





respect the protested rating or tariff 
schedule was considered unlawful, and 
what the protestant offered by way of 
substitution. 

Protests and requests for suspension 
of any part of the classification or class 
rate tariff, should be filed on or before 
April 1, 1952, and replies on or before 
May 1, 1952, according to the order. 





Reconsideration Refused 
In C. G. Willis Case 


The Commission, by an order in 
Finance No. 16956, C. G. Willis et al., 
Purchase, etc., has denied a petition of 
S. C. Loveland Co., Inc., for reconsidera- 
tion by the entire Commission of the 
report and order of division 4 dated 
August 2 in that proceeding (T.W., Sept. 
15, p. 39). By that report and order, 
division 4 authorized C. G. Willis to pur- 
chase a portion of the operating rights of 
Pocahontas, Inc., a water carrier. 

The Commission, in its instant order, 
made the order of August 2 in the Willis 
case effective 15 days from November 5. 
It said division 4 authorized the purchase 
by Willis of that portion of the Pocahon- 
tas rights permitting operations in trans- 
porting commodities generally by self- 
propelled vessels between ports and 
points along the Atlantic coast and trib- 
utary waters, from New York harbor and 
contiguous harbors to Jacksonville, Fla., 
but not including service between New 
York and Philadelphia, Pa., harbor areas 
and Baltimore, Md., on the one hand, and 
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Jacksonville, on the other, or on the 
Hudson River above the New York har- 
bor area. It said the order approving 
the transaction which was to have be- 
come effective from and after 40 days 
from its date had been postponed pend- 
ing further order of the Commission. 

The Commission said it had considered 
the record and the questions raised and 
contentions set forth in the Loveland 
petition and a reply of the applicant 
Willis thereto and had reached the con- 
clusion that no evidence of error of fact 
or law in the report and order of August 
2 had been presented. 


Southern Motor Rate 


Proposals Not Suspended 


The Commission has declined to sus- 
pend tariffs of the Southern Motor Car- 
riers Rate Conference proposing in- 
creases of 6 per cent on certain com- 
modities for the purpose of equalizing 
rail rates as recently increased. 

Textile shipper groups had protested 
the tariff schedules on the ground that 
the provisions objected to would estab- 
lish “hidden items which would only 
come into play when subsequently re- 
ferred to in connection with individual 
or groups of rates” to be published or 
revised in the future (T.W., Nov. 3, p. 
54). 


At the Commission it was said that the 
motor tariff provisions, as explained by 
the conference, were intended to make 
it possible for the truckers to publish 
rates that would accurately meet rail 
increased rates as affected by the dis- 
position of fractions in computing in- 
creases. 


C. & O. Common Stock Issues 


The Commission, division 4, by sup- 
plemental orders in two Chesapeake & 
Ohio Railway Co. finance cases, has re- 
duced the authorized number of shares 
of common stock in the two issues, at 
the railroad’s request. 

In Finance No. 8210, Chesapeake & 
Ohio Railway Co. Stock, involving an 
original authorization to issue 382,946 
shares, the Commission modified an or- 
der of May 22, 1930, so as to limit the 
number of shares having $100 par value 
each to 382,101. 


In Finance No. 8321, a proceeding with 


‘the same title as No. 8210, the Com- 


mission, in connection with an author- 
ized issuance of 7,661,134.68 shares, modi- 
fied an order of July 10, 1930, so as to 
limit the number of shares having $25 
par value each to 17,657,754.68. 


Train-Control Data Required 


The Commission, division 3, has issued 
an order in Annual Report of Block- 
Signal, Interlocking, Automatic Train- 
Stop, Train-Control, Cab-Signal, Train 
Operation, Spring Switch and Train- 
Order and Train-Communication Statis- 
tics. 

It directed that railroads furnish not 
later than January 15 of each year the 
following information: 

“A statement as of January 1, of each 
year showing railroad lines or parts of 
Ines operated under the block system, 
number and types of interlocking, in- 
formation concerning automatic train- 


stop, train-control, and cab-signal sys- 
tems, and methods of train operation; 
also a statement of railroad lines and 
parts of lines on which orders regulat- 
ing the movement of trains, commonly 
known as ‘train orders’, are transmitted 
by telegraph or telephone; and state- 
ment as to the installation and use of 
spring switches, and train communica- 
tion systems, as set forth in the instruc- 
tions, definitions, and report forms ac- 
companying this order.” 


Pipeline, Electric Ry. Forms 


The Commission, division 1, by orders 
in Carriers by Pipeline Annual Report 
Form P and Electric Railway Annual Re- 
port Form G, has modified its orders is- 
sued in December, 1950, with respect to 
annual reports for the year ended De- 
cember 31, 1951, and subsequent years. 
It required carriers by pipeline and elec- 
tric railway companies to file annual 
reports for the year ended December 31, 
1951, and for each succeeding year until 
further order, in accordance with forms 
P and G, respectively, which were ap- 
proved and made parts of the two orders. 
The annual reports, it said, were to be 
filed in duplicate in the Bureau of 
Transport Economics and Statistics of 
the Commission in Washington, D.C., on 
or before March 31 of the year following 
the one to which the reports related. 


Frisco Record Forms 


Record forms desired to be kept by the 
St. Louis-San Francisco Railway Co., 
embodying information additional to 
that prescribed by the Commission, have 
been approved by the Commission. 


‘Two orders of the Commission by 
Commissioner Patterson were issued in 
a@ proceeding entitled “In the Matter of 
Method and Form of Records to be Kept 
by Carriers Relating to the Time on 
Duty of Employes and the Movement 
of Trains.” 


S.W. Mofor Rises Effective 


The Commission voted not to suspend 
a general six per cent increase in motor 
freight rates in the southwest as pub- 
lished in MF-I.C.C. No. 171, supplement 
14, and other tariff supplements issued 
by the Southwestern Motor Freight Bu- 
reau, Inc., J. D. Hughett, agent (T.W., 
Nov. 3, p. 53). The increased rates, pro- 
tested by the Office of Price Stabiliza- 
tion and others, became effective No- 
vember 7. 


Admitted to I.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


Wesley Howard Ashley, Fort Worth, Tex.; 
Charles Ballon, New York, N.Y.; Glenn H. 
Bowersox, Seattle, Wash.; Andrew M. Cala- 
mari, New York, N.Y.; Leslie Harold Creel, 
Kansas City, Mo.; L. Clifford Cypert, Bartles- 
ville, Okla.; Warren M. Faris, New Orleans, 
La.; Marguerite R. Fay, Portland, Me;. 
Meyer Goldstein, North Bergen, N.J.; Lawr- 
ence Page Haddock, Jacksonville, Fla.; John 
H. Hamilton, Elmira, N.Y.; Stephen Harding 
Hart, Denver, Colo. 

Harry Heller, Brooklyn, N.Y.; Vincent 
Claude Henderson, Kansas City, Mo.; 
Eugene Mayfield, St. Louis, Mo.; Arthur 
Jackson Mertens, New York, N.Y.; Robert 
B. Morgan, Columbia, S.C.; Carl A. Morring, 
Jr., Huntsville, Ala.; Gregg R. Potvin, 
American Falls, Idaho; Richard L. Pratt, 
Little Rock, Ark.; Ralph W. Pulley, Jr., 
Dallas, Tex.; Hugh A. Robertson, New York, 
N.Y.; Irving Seidman, New York, N.Y.; 
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Harold J. Steele, Penn Yan, N.Y.; Gilbert 
Penfield Strelinger, St. Louis, Mo.; Stephen 
M. Tomich, New York, N.Y., and Jerome P. 
Wetzstein, Jamaica, N.Y. 


Pullman Car Accounting 


The Commission has issued a notice to 
all steam railroads that its division 1 
has approved modification of the text of 
operating expense account 403, “Operat- 
ing Sleeping Cars,” to provide that set- 
tlements for both profit and deficit op- 
erations should be included in that ac- 
count, but that payments to railroads 
computed as interest rental of cars or 
depreciation would not be credited to 
that account. 

Interested persons were given until No- 
vember 26 to file written views or argu- 
ments, and may request oral argument. 
Unless otherwise decided after considera- 
tion of representations so received, the 
Commission said, the modification would 
be made effective January 1, 1952. 


Dauntless Towing Certificate 


The Commission, division 4, has issued 
@ second amended certificate and order, 
effective December 17, in W-237, Daunt- 
less Towing Line Common Carrier Ap- 
plication, giving effect to transfer of the 
rights from Dauntless Towing Line, Inc., 
to Chris Nielson, Charles M. Miller, 
Harry W. Miller, Carl Nelson, Hjordis 
Johnson, and Julie Taraldsen, a partner- 
= doing business as Dauntless Towing 
Line. 

The Commission said that transfer of 
the rights was authorized September 18 
in Finance No. 17440, Dauntless Towing 
Line, Inc., Certificate Transfer. 

The certificate authorizes the per- 
formance of general towage between 
ports and points along the Atlantic 
Coast and inland tributary waterways, 
including the New York State Canal 
System, and between ports and points 
on such waterways, on the one hand, 
and, on the other, ports and points on 
the Great Lakes. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 5967, Minimum Weight— 
Cotton from Calif., Ariz. & N. Mex., from 
November 1 to and including May 31, 
1952, certain schedules as published in 
supplement No. 14 to Agent L. E. Kipp’s 
tariff I.C.C. No. 1547. The suspended 
schedules propose to increase the mini- 
mum carload weight in connection with 
commodity rates on cotton from 37,500 to 
50,000 pounds, on shipments from points 
in California, Arizona and New Mexico to 
points in Southwestern and Western 
Trunk Line territories. 

I. and S. No. 5968, Paper, Fort Worth, 
Tex., to Chicago, Ill., on the Commis- 
sion’s own motion, from November 5, to 
and including June 4, 1952, schedules as 
published in supplement No. 3 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3959. The 
suspended schedules propose to establish 
over certain routes, revised rates on 






























































44 


| ICC NEWS 


wrapping paper, paper wrappers and 
paper bags, in carloads, from Fort Worth, 
Tex., and Spring Hill, La. to Chicago, 
Ill., without observing the provisions of 
section 4 of the interstate commerce act. 

I. and S. M-3967, Various Commodi- 
ties—Quinn Freight Lines, Inc., from 
November 4, to and including June 3, 
1952, certain schedules published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 10 
of Quinn Freight Lines, Inc., Brockton, 
Mass. The suspended schedules propose 
new or reduced motor common carrier 
commodity rates minimum 23,000 pounds, 
on venetian blinds, on pallets, from Bal- 
timore, Md. to Boston, Mass., and on 
iron or steel welding rods, bars or wire 
(welding electrodes), from Sparrows 
Point, Md. to nine points in Massachu- 
setts and Rhode Island. 

I, and S. M-3969, Paper Boxes—Mont- 
ville, Conn., to Chester, Pa., from Novem- 
ber 6, to and including June 5, 1952, 
certain schedules published in supple- 
ment No. 56 to tariff MF-I.C.C. No. A- 
345 of Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Wash- 
ington, D.C. The suspended schedules 
propose to establish a motor common 
carrier commodity rate on paper boxes, 
truckload, minimum 25,000 pounds, from 
Montville, Conn., to Chester, Pa., in lieu 
of a higher class rate. 

I. and 8S. M-3970, Farm Tractors— 
Iowa to Ind., Ohio and Ky., from No- 
vember 4, to and including June 3, 1952, 
certain schedules published in tariff MF- 
I.C.C. No. 24 of Ringle Truck Lines, Inc., 
Fowler, Ind. The suspended schedules 
propose to establish new motor common 
carrier distance commodity rates on farm 
tractors from points in Iowa within five 
miles of Dubuque, Ia., to points in In- 
diana, Kentucky and Ohio, also from 
Waterloo, Ia. to points in Kentucky and 
Ohio. 

I, and 8. M-3971, Glass Blocks—Sedalia, 
Mo. to Omaha, from November 5, to and 
including June 4, 1952, certain schedules 
published on original and first revised 
pages 19 to tariff MF-I.C.C. No. 174 of 
Southwest Freight Lines, Inc., Kansas 
City, Mo. In lieu of present combina- 
tion rates, the suspended schedules pro- 
pose to establish a one-factor 23,000- 
pound commodity rate on glass blocks, 
glass bricks or glass faced concrete from 
Sedalia, Mo., to Omaha, Neb., resulting 
in a reduction. 

I. and S. No. 3972, Chemicals, Dye- 
stuffs—N.C. to S.C. from November 6, to 
and including June 5, 1952, certain sched- 
ules published in supplement No. 34 to 
Agent R. S. Cooper’s tariff MF-I.C.C. No. 
322 and in supplement No. 86 to tariff 
MF-I.C.C. No. 496 of Southern Motor 
Carriers Rate Conference, agent. The 
suspended schedules propose to reduce 
the motor common carrier commodity 
rate on chemicals or dyestuffs when 
packed other than in glass or in carboys, 
less-truckloads, from Charlotte and 
Sodyeco, N.C. to Clearwater, S.C. 

I. and S. M-3973, Glass Bottles—Den- 
ver to St. Louis, from November 6, to 
and including June 5, 1952, certain sched- 
ules published on eighth revised page 
390 to tariff MF-I.C.C. No. 51 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose to reduce from 107 to 
85 cents per 100 pounds, with no change 
in the minimum of 30,000 pounds, 








the rate on glass bottles from Denver, 
Colo., to St. Louis, Mo. 

I. and S. M-3974, Meats and P. H. 
Products—Middlewest, from November 7 
to and including June 6, 1952, certain 
schedules published in supplement No. 12 
to tariff MF-I.C.C. 194, of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose a reduced commodity rate on fresh 
and salted meats and packing house 
products, minimum 25,000 pounds, from 
Duluth, Minn., and Superior, Wis., to 
Twin Cities (Minneapolis-St. Paul), 
Minn. 

I. and S. M-3975, Rice, Jonesboro, Ark. 
to Ohio Points, from November 7 to and 
including June 6, 1952, certain schedules 
published in supplements Nos. 10 and 11 
to tariff MF-I.C.C. No. 199 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on rice, mini- 
mum 23,000 pounds, from Jonesboro, Ark., 
to Cleveland, Columbus, Dayton and 
Toledo, O. 


COMMISSION ORDERS 


No. 30019, Baumer Foods, Inc. v. A. T. & 
S. F., et al. Complainant’s request for argu- 


ment, denied. 
* co * 


No. 30722, Federal Chemical Co. v. L. & 
N. R.R. Co. Complainant’s request for argu- 
ment, denied. 

* x 

No. 30724, E. B. Muller & Co. v. G. T. W.., 
et al. Complainant’s request for argument, 
denied. 

* a * 

I. & S. 5710, Petroleum in Southern Ter- 
ritory, Rail. Order of May 8, further modi- 
fied to become effective Nov. 30, on 15 days’ 
notice, instead of Nov. 1. 

+ oe * 


MC-29886, Sub. 56, Dallas & Mavis For- 
warding Co., Inc. Extension—Truckaway 
Service; and MC-43038, Sub. 356, Commercial 
Carriers, Inc. Extension—Same. Reopened 
for reconsideration on present record. 

* * a 


MC-56082, Sub. 8, Davis & Randall, Inc.; 
MC-70151, Sub. 17, United Trucking Service, 
Inc.; MC-110395, Sub. 5, Henry J. Schuette 
and H. Lauren Lewis Extension—Packing- 
house Products; MOC-112715, Akron Parcel 


TRAFFIC WORLD 


and MC-112985, Fay Bird 


Delivery, Inc.; 
Applications 


Common Carrier Application. 
dismissed. 
* - * 
MC-C-1249, W. P. Fuller & Co. v. West 
Coast Fast Freight, Inc. Complaint dis- 
missed. ‘ ’ 


MC-C-1132, Akers Motor Lines, Inc., et al. 
v. Malone Freight Lines, Inc. Effective date 
of order of Aug. 23, further postponed from 
Nov. 5 to Nov. 13. 

* * * 

I. & S. M-3721, Various Commodities—Okla- 
homa City to St. Louis. Proceeding discon- 
tinued. 

+ * ~ 

MC-50544, Texas and Pacific Motor Trans- 
port Co. Common Carrier Application; and 
Subs. 1 to 12, inclusive, 14, 19 and 22. Order 
of Jan. 22, 1948, further modified to become 
effective Jan. 31, 1952, only insofar as it op- 
erates to require cancellation of rates and 
charges currently published for account of 
applicant in tariffs issued by Rocky Moun- 
tain Motor Tariff Bureau, Inc., instead of 
Oct. 31. 

~ + ~ 

MC-101126, Sub. 12, Stillpass Transit Co., 
Inc. Extension—Ill. and Ind. Points. Ap- 
plicant’s request for argument, denied. 

* * a 


MC-102744, Sub. 7, Glenn D. Towers Ex- 
tension—Ia. and Ind. Applicant’s request 
for argument, denied. : 

x 

MC-109132, Freightways, Inc., Modification 
of Certificate. Reopened on Commission’s 
motion for further hearing. 


MC-112346, Ruben Sinclair, dba Packers 
Refrigerated Transport Co. Application dis- 
missed. 

* x + 

MC-11317, Sub. 1, Apple City Transfer Co., 
Inc. Extension—Malaga Reduction Plant. 
Taking effect of recommended order, which 
was postponed to Nov. 7, stayed pending 
further order of Commission. 

* oa co 


MC-31024, Sub. 17, Neptune Storage, Inc. 
Extension—Uncrated Tabulating Machines; 
and MC-112740, Frank W. Brown, Jr., Com- 
mon Carrier Application. Date on which 
recommended orders shall become orders 
of Commission and become effective, post- 
poned to Nov. 9. 


” * x 


I. & S. M-3900, Various Commodities— 
Midwest and South. Order of Sept. 17, 
vacated as of Nov. 10, insofar as it suspended 
the operation of all schedules in tariff MC- 
I.C.C. 100 of Hayes Freight Lines, Inc., but 
proceeding of investigation continued; and 
petition of Summit Fast Freight, Inc. for 
vacation of order, in part, denied. 

7” < ” 


MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc.—Purchase—Charles E. McCarty. 
Effective date of order of June 14, further 
postponed to Feb. 1, 1952. 


APPLICATIONS 


AND PETITIONS 





New Motor Surcharges to 
Meet New York Highway 
Use Tax Meet Opposition 


The Commission has _ received 
several replies to a proposal of the 
Middle Atlantic Motor Carrier Con- 
ference that it be permitted, under 
the Commission’s order in I. and S. 
M-3929, Surcharges—New York State, 
to publish a new scale of surcharges 
intended to meet the burden of 2 
state highway use tax which went 
into effect on October 1. 

The first scale of surcharges was 
suspended by the Commission in I. and 
S. M-3929, and a prehearing conference 
was called for November 8, in Washing- 


ton, with Paul Coyle, chief of the sec- 
tion of complaints of the Commission's 





Bureau of Motor Carriers, presiding 
(T.W., Nov. 5, p. 62). 

The Middle Atlantic Conference pro- 
posed a scale of surcharges ranging 
from 1 to 4 cents a 100 pounds in place 
of the 1% cents to 5% cents proposed 
in the suspended schedules, asking that 
the charges be permitted to become 
effective while the investigation con- 
tinued. 

The Manufacturing Chemists’ Associa- 
tion, Inc., asked that no surcharges be 
approved until the Commission had had 
an opportunity to investigate. It as- 
serted that the changes proposed by the 
conference were merely “minor changes 
in the grouping of points between which 
the proposed surcharges would apply, 
and further proposes reductions in the 
levels of a number of the proposed sur- 
charges.” 

Aside from an estimate of the amount 
of tax which 26 carriers would incur on 
interstate’ traffic in six months, the 
association said, there was no. showing 
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in the carriers’ petition that payment 
of the tax by those or other carriers 
would cause any substantial financial 
damage to them. It said there was no 
showing as to the percentage of re- 
spondents’ total revenues which was 
spent in paying the tax, and no show- 
ing as to “their present financial ability 
to absorb the amount of such taxes.” 
The association said the petition must 
be denied because it was an unsound 
practice to superimpose surcharges on 
the freight rates of the motor carriers 
to offset any tax assessment by a state, 
or the federal, government, and because, 
it asserted, respondents had not only 
failed to justify the reasonableness of 
the newly proposed surcharges with basic 
cost data, but also on the basis of their 
own “unsupported estimates, the pro- 
posed surcharges are unreasonably high.” 


Eastern Traffic League 


The Eastern Industrial Traffic League 
contended that the carriers’ petition 
“does not support the claim of emer- 
gency,” adding that the petition was 
“utterly devoid of supporting facts or 
figures that would justify such a claim.” 

The league asserted that the basis for 
the substitute proposal repudiated the 
prior basis used and that “this alone in- 
dicates the unreasonableness of the sur- 
charges and the lack of emergency con- 
ditions.” It said that the conference 
had received 40 questionnaires from 
member carriers, of which only 26 could 
be used for test purposes. The league 
added that “the claim of emergency is 
further repudiated at this point.” Out 
of the hundreds of conference members, 
it said, only 40 responded, and one-third 
of those could not be used, which it said 
was “a clear indication that majority of 
conference members are not interested 
or affected to the extent respondents 
would now have us believe.” 

After quoting from the carriers’ petition 
to the effect that no adequate evidence 
of the impact of the tax and the effect 
of a surcharge could be obtained except 
by the collection of some surcharge dur- 
ing a test period, the league said: 

“As the league understands this para- 
graph, respondents are saying they must 
collect some form of surcharge during 
the test period if they are to determine 
the effects of the tax. We again say this 
refutes their claim of emergency, it re- 
veals the true intent of their petition. 
These proposed unreasonable rates and 
charges are not justified merely because 
of carrier inability to compute or esti- 
mate the alleged costs of the ton-mile 
tax.” 

The league referred to other tariffs 
and supplements filed by other bureaus 
and carriers, and said that granting 
special permission to the Middle Atlantic 
Conference to deviate from the terms of 
the order in I. and 8. M-3929 would “un- 
leash a flood of such requests from other 
respondents whose publications are un- 
der suspension. . . .” It said that the 
public was entitled at the very least to 
@ fair and clear-cut determination of the 
issues imvolved, issues which it said had 
not been prejudged by compromise or 

artial vacation of the suspension order. 

“The league does not argue the fact 
that the carriers have to pay the tax 
and in the final result the shipping pub- 
lic pays it,” the shipper group said. “The 
league does argue, however, that the 
public is paying for it in the present 
general level of rates.” 

it said its position was that the car- 
riers “should live with the tax for six 


months or so.” When the actual cost of 
administering and paying the tax was 
developed, and the effect of those costs 
on total operating costs was known, and 
if additional revenue was needed, “then 
and only then should a reasonable in- 
crease in the general rate level, upon 
proper and full showing to the Commis- 
sion, be granted,” the league said, ask- 
ing that the petition be denied in its 
entirety. : 


New York Shippers 


The Port of New York Authority and 
the Shippers Conference of Greater New 
York joined in a reply to the carriers’ 
petition, opposing any surcharges “in 
advance of a determination by the Com- 
mission, after hearing, of their lawful- 
ness under the interstate commerce act, 
be denied.” 

Merck & Co., Inc., Rahway, N.J., also 
asked that the original order of suspen- 
sion remain in full effect until after 
hearing and an appropriate order by the 
Commission. Asserting that the proposed 
method of passing the revised tax on to 
the public was the same as that employed 
in the original tariff, now under suspen- 
sion, Merck asserted that “this method 
completely disregards the elements of 
rate-making and results in carriers’ 
costs being equally assessed against all 
segments of traffic.” Thus, it said, the 
effects of proper classification were cir- 
cumvented, and certain elements of traf- 
fic would pay an unreasonable share of 
the carrier’s cost. It added that the 
use of this method for passing on other 
increased costs for labor, tires, buildings, 
etc., would tend to level all rates and 
ratings, “thus destroying past and pres- 
ent efforts of this Commission, and 
should not be permitted to become ef- 
fective.” 

Referring to the estimated cost of the 
tax to three carriers, cited in the car- 
riers’ petition, Merck asserted that while 
they were impressive figures, the petition 
failed to indicate if the traffic referred 
to was moving on rates published by the 
conference, and failed to reveal the gross 
revenue of the three carriers, adding 
that the figures for the other 23 carriers 
were not cited. The company said that 
the alleged tax of three carriers was 
hardly a sufficient guide for the action 
proposed “particularly since the other 
figures required for proper analysis are 
not revealed.” Among other things, 
Merck said the tax was another carrier 
cost and should be so treated by the car- 
riers by incorporating the tax cost into 
their rate structure. It added that the 
proposal of the conference would create 
unreasonableness in violation of the act, 
and also asserted that the proposed 
schedule would create preference to New 
Brunswick, N.J., and undue prejudice to 
Rahway, and itself. 





Pullman Ticket Redemption 


The Pullman Co. has filed with the 
Commission an amended tariff, to be 
effective from December 1, 1951, to 
April 30, 1952, under which ticket agents 
may redeem sleeping car tickets for ac- 
commodations in trains serving the re- 
sort regions of Florida, only if tickets 
are returned for cancellation not later 
than the third day preceding departure 
of the train. 

J. J. Nolan, Pullman passenger traffic 
manager, said the special regulations 
were similar to those in effect in past 
seasons. The regulations will apply to 
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traffic from Boston, New York City, 
Washington, D.C., or intermediate points 
to destinations in Florida south of Jack- 
sonville. Northbound the regulations 
will apply to tickets from points south 
of Jacksonville to destinations in north- 
ern or eastern states. The required 
earlier cancellation of unneeded space, 
said Mr. Nolan, was most helpful in pro- 
viding an orderly reassignment of de- 
sired accommodations to others. 





Shippers Say Rail Plea 
For New Ex Parte 175 


Hearing Is Premature 


Shippers replying to a petition of 
the railroads in Ex Parte 175, In- 
creased Freight Rates, 1951, for a 
grant of the entire 15 per cent in- 
crease they asked, in lieu of the 9 
per cent in the east and 6 per cent 
elsewhere granted by the Commis- 
sion, continue to assert that the rail- 
roads’ petition is “untimely and pre- 
mature” because of the short time 
which has elapsed since the increased 
rates became effective August 28. The 
rails asked early hearing and argu- 
ment on their petition. 


Those shippers who had first replied 
to the railroad petition were unanimous 
in taking the position that the petition 
was premature (T.W., Nov. 3, p. 52). 

The New River Coal Operators Asso- 
ciation, Mount Hope, W.Va.; the Illi- 
nois Coal Traffic Bureau, Chicago; and 
the Public Service Commission of North 
Dakota and the chambers of commerce 
of Grand Forks and Fargo, N.D. reply- 
ing jointly, took the same stand. Say- 
ing that the petition was untimely and 
premature, the North Dakota interests 
added that “if granted, one would ex- 
pect that the Commission should give 
quarterly consideration to the financial 
well-being of the carriers, which is im- 
practicable and not feasible.” 


The North Dakota interests asserted 
that the monthly comment on transpor- 
tation statistics issued on October by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, indicated a greater 
net income for Class I steam railways 
in the 12-month period ended with Au- 
gust, 1951, than for 1949 and 1950. 


State Commissions Oppose 


The State Corporation Commission of 
New Mexico adopted the views of the 
Public Service Commission of Wyom- 
ing. The latter body, asking denial of 
the railroads’ petition, said the experi- 
ence gained by one month’s operation 
under the rates authorized was not suf- 
ficient or conclusive enough to warrant 
reconsideration. It added that it was in- 
conceivable that additional evidence 
could have been obtained since the de- 
cision that could not have been obtained 
and introduced in the oirginal hearings, 
that would now warrant time and ex- 
pense for further hearing and argument. 

The Southeast Shippers Association, 
Inc., said that the Commission had all 
facts before it before issuing its finding 
and order in Ex Parte 175, and that 
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“nothing could be gained by further cost- 
ly hearing into carriers’ contentions for 
further increases at this time.” The 
association continued: 

“To grant further increases would 
only tend to accomplish three primary 
results: (1) It continues the spirial and 
momentum of inflation, (2) it weakens 
the sources of freight by driving more 
and more of it from railroads to motor 
trucks, both private and common car- 
rier, and (3) it is ruining the very econ- 
omy of railroads that the railroads, 
themselves, claim require further rate 
increases.” 

The association also asserted that the 
railroads in “the densely populated Of- 
ficial Territory,” where it said the 
great increase in tonnage was to be 
found in the present emergency spend- 
ing, differed widely from conditions 
confronting Southern Freight Associa- 
tion lines, and that “Official lines are 
doing a grave injustice to southern car- 
riers.” 


FINANCE APPLICATIONS 


Finance No. 17528, Chicago, Milwaukee, 
St. Paul & Pacific Co. asks authority to ac- 
quire trackage rights over, and to operate 
over (a) a track of the Green Bay & Western 
Railroad, in Winona, Minn., 369 feet, (b) a 
bridge and tracks of the Winona Bridge 
Railway Co. between Winona, Minn., and 
East Winona, Wis., 1.03 miles and (c) the 
tracks of the Burlington in Winona, Minn., 
between East Winona, Wis., and Trevino, 
Wis., 36.3 miles, and also for authority to 
abandon its line of railroad between Reads 
Landing, Minn., and Trevino, including a 

ontoon bridge over the Mississippi River. 
Fhe applicant said the purpose of the pro- 
posed transaction was to enable it to re- 
route its traffic over trackage of the rail- 
roads named, high water having damaged 
approaches on both sides of the river to its 
pontoon bridge. 





* . 

Finance No. 17530, Fort Dodge, Des Moines 
& Southern Railway Co. asks authority to 
issue $750,000 first mortgage (electric facil- 
ities) 5 per cent bonds to provide funds with 
which to install power house equipment. The 
applicant explained that it was primarily an 
electrically operated common carrier by rail- 
road but, was also engaged in the generation 
and sale of electric energy and had been 
called on to produce more power. 

* 


Finance No. 17534, Erie Railroad Co. asks 
authority to issue $5,400,000 equipment 
trust of 1952 certificates, to be dated De- 
cember 1 and to mature in 20 semi-annual 
payments. Proceeds will meet part of the 
estimated cost of $6,915,000 of 22 diesel- 
electric locomotives and 500 mill-type gon- 
dola cars. Competitive bids will be asked. 


Finance No. 17535, Detroit, Toledo & 
Ironton Railroad Co., Wabash Railroad Co., 
Pennsylvania Co., and the Pennsylvania 
Railroad Co. ask approval of acquisition of 
control of the Springfield Suburban Rail- 
road Co. through ownership of one-half of 
its stock by D. T. & I. ss 

MC-F-5058, Fowler & Williams, Inc., 
Scranton, Pa., ask authority to purchase 
certain operating rights of Richards Motor 
Freight Lines, also of Scranton, and tem- 
porarily to operate. 

= 

MC-F-5059, Trailways of New England, Inc., 
West Springfield, Mass., asks authority to 
purchase certain operating rights of New 
England Transportation Co., Boston, Mass. 

” * * 

MC-F-5060, Arkansas Motor Freight Lines, 
Inc., Fort Smith, Ark., asks authority to 
purchase certain operating rights of Mem- 
phis-Arkansas Express, Inc., Memphis, Tenn., 
and temporarily to operate. R. A. Young, Jr., 
and Arkansas Motor Freight, Inc., ask to 
join application. 

.- * 

MC-F-5061, Robert C. Beatty, Washing- 
ton, Pa., asks authority to purchase the 
operating rights and property of James H. 








Warwick, dba Washington Motor Express, 
of Washington, Pa. 
* - . 

MC-F-5062, Indianapolis Forwarding Co., 
Chicago, Ill., asks authority to purchase 
the operating rights, equipment and prop- 
erty of Jess Wilson, dba Tennessee Motor 
Lines, Nashville, Tenn., and temporarily to 
operate. 

” * * 

MO-F-5063, Cookson Hills Stages, Still- 
well, Okla., asks authority to purchase cer- 
tain operating rights of Transcontinental 
Bus System, Inc., Dallas, Tex. 

a - * 

MC-F-5064, Daniels Motor Freight, Inc., 
Warren, O., asks authority to purchase cer- 
tain operating rights of J. W. Jones & Son 
Co., Youngstown, O. 

a - +. 

MC-F-5065, Jordan Bus Co., Hugo, Okla., 
asks authority to purchase certain operat- 
an rights of Baum Bus Lines, Idabel, 

a. 


PETITIONS FOR REHEARING, ETC. 





MC-106297, Sub. 17, Mid States Trailer 
Transport, Inc. Extension—Union City, Mich. 
Applicant asks hearing de novo, or in alter- 
native, reconsideration by Division 5. 

- x ” 


MC-112148, James H. Powers Common Car- 
rier Application. Applicant asks reconsider- 
ation. 

- f . 

I. & S. M-3946, Various Commodities—Pa. 
to N.J. & N.Y. Middle Atlantic Conference 
asks investigation by Commission, on its 
own motion, into and concerning reason- 
ableness and lawfulness otherwise of mile- 
age rates on iron and steel articles pub- 
lished by Motor Carriers Tariff Bureau, Inc., 
Agent, in Item 480-H of Supplement 43 to 
its Tariff MF-I.C.C. 50. 

7” . = 

MC-F-4608, G. H. Wolter — Purchase — 
Werner S. Kemmer (Eugene B. Morgan, 
Trustee). Brady Transfer & Storage Co., 
et al. ask reopening, reconsideration and 
further hearing. 

* ~ * 

MC-110525, Sub. 45, Chemical Tank Lines. 
Inc. Extension—Five States. Trunk Line Ter- 
ritory Railroads (except C. & O. Ry. Co.) ask 
reopening and reconsideration. 

+ 7” * 


No. 30368, Dow Chemical Co. v. A. & S. 


TRAFFIC WORLD 


et al. Defendants ask reconsideration by 
entire Commission of its order of Oct. 18. 


No. 30446, Rukert Terminals Corp. et al. 
v. B. & O. et al. Complainants ask recon- 
sideration by entire Commission. 


MC-F-3553, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Lease—Brady ‘Transfer 
& Storage Co. Lessor asks reconsideration 
by full Commission of order of Sept. 14. 


MC-F-4703, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase—Everett 
L. Baker. Applicants ask leave to purchase 
vehicles now under lease. 


MC-C-1177, Southeast Shippers Ass’n. v. 
Associated Transport, Inc. et al. Complainant 
asks reopening for further hearing. 


MC-C-1305, Pool Truckload Rules—Middle- 
west Territory. Middlewest Motor Freight 
Bureau, for and on behalf of respondent 
motor carriers, asks vacation of order of 
Commission dated July 2, so far as it relates 
to named tariffs. aie ~ 2 


MC-FC-53710, Barney’s Express, Inc., 
Transferee, and Leo Mulligan d/b/a John 
J. Mulligan & Son, Transferor. Applicants 
ask reopening and reconsideration. 


MC-82160, Sub. 3, Mountain Road Auto 
Freight Co., Inc. Applicant asks re-hearing. 
* 


MC-108449, Sub. 18, Indianhead Truck 
Line; MC-103654, Sub. 19, Schirmer Trans- 
portation Co.; MC-103947, Sub. 19, Ter- 
minal Transport Co.; MC-101075, Sub. 9, 
Transport, Inc.; MC-112223, Sub. 4, Quickie 
Transport Co.; and MC-28132, Sub. 16, 
Hvidsten Transport Co. Class I Western 
Trunk Line Rail Carriers ask reopening and 
further hearing. 

* * * 

MC-108671, Sub. 6, Tarbet Trucking, Inc. 
Extension—Property. Liberty Motor Freight 
Lines, Inc., et al. ask reconsideration and 
reversal of order of Sept. 13, insofar as same 
grants authority to operate over route (a) 
as described in order. 

. * 


MC-112690, C and R Transfer Co. 
Plicant asks reconsideration. 
* « . 


MC-F-4827, 
Apex Express, 
George Lehr. 
tion. 

+ oe * 


MC-FC-53432, C. & J. Transport, Inc., 
Transferee, and C. & J. Commercial Drive- 
away, Inc., Transferor. Applicants ask re- 
consideration. 


Ap- 


Nathan A. Shevell—Control; 
Inc.—Purchase (Portion)— 
Applicants ask reconsidera- 


COMPLAINTS 


Southern Rails Ask for 
Order Fixing Petroleum 


Motor Rate Differential 


Thirty southern railroads have 
filed with the Commission a com- 
plaint against petroleum products 
rates of 42 motor carriers operating 
in Southern Territory. 


The railroads ask that the Commis- 
sion order the motor carriers to cease 
and desist from alleged violations of 
section 216(b) of the interstate com- 
merce act, and that it require the mo- 
tor carriers to establish and maintain, 
between origin and destination points 
in Southern Territory, rates not lower 
than 1% cents a 100 pounds over the 
corresponding rail rates where the rail 
rates are 25 cents a 100 pounds or less, 
as published in S.F.T.B. Tariff 16-C, 
Agent C. A. Spaninger’s I.C.C. No. 1253, 
or as amended. 

The complaining railroads asserted 
that the Commission, in I. & S. No. 5710, 
Petroleum in Southern Territory, Rail, 
280 I.C.C. 755, found that rail rates 
lower than those on the basis of an 
approved scale of minimum rates _ set 
forth in an appendix to the report were, 


and for the future would be, unjust and 
unreasonable. The railroads said the 
Commission also found that the di- 
version of petroleum traffic from tank 
cars to tank trucks indicated the ne- 
cessity for the revision of rail rates up 
to 200 miles. 


By subsequent orders, the railroads 
said, the Commission made its findings 
effective November 1, on not less than 
15 days’ notice. They said they were 
filing contemporaneously with the filing 
of the complaint a petition for suspen- 
sion of the raii rates published in com- 
pliance with the Commission’s order. 
Those rates, of which suspension was 
asked, the railroads said, were in sup- 
plement 7 to S.F.T.B. tariff 16-C, I.C.C. 
No. 1253, filed by Agent C. A. Spaninger. 

By its report, the railroads said, the 
Commission had fixed a floor for the 
rail carriers only. They continued: 


“Unless the Commission also prescribes 
minimum rates for the defendants re- 
flecting a differential of not less than 
1% cents over the corresponding rail 
rates, a competitive situation will re- 
sult which will be detrimental to ship- 
pers, complainants, and defendant. In 
the vast majority of instances, the com- 
plainants will have a floor imposed upon 
their petroleum rates higher than the 
existing truck rates, which will be con- 
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November 10, 1951 


trary to the findings of the Commission 
in its report and order in I. & S. 5710, 
as set forth above, and will result in 


irreparable harm to complainants by ° 


requiring rates which will make it im- 
possible for the rails to compete with 
defendant truck lines.” 

The railroads alleged that rates of the 
motor carriers set forth in tariffs listed 
in an appendix to the complaint (that 
of Associated Petroleum Carriers was 
shown as MF-I.C.C. No. 9) were, and 
for the future would be, unjust and 
unreasonable in violation of section 
216(b) of the interstate commerce act to 
the extent that the motor carrier rates 
were lower than 1% cents a 100 pounds 
over the aforementioned rail rates in 
Spaninger’s I.C.C. No. 1253. 

The complaint was docketed as MC-C- 
1344, Alabama Great Southern Railroad 
Co. v. Associated Petroleum Carriers, 
Inc., et al. 





Digest of Complaints 


MC-C-1324, Sub. 1, Daily Motor Express, 
Inc., Carlisle, Pa., v. Interstate Truck 
Line, Inc., New York, N.Y. 

Alleges operations by defendant be- 
tween Carlisle, Pa., and New York, N.Y., 
ignoring provisions of its certificate, in 
violation of section 206(a). Asks cease 
and desist order. 

& 


s ” 
MC-C-1331, Merchandise, Mixed Truck- 
loads—East. 

Investigation instituted on motion of 
the Commission, division 2, into reason- 
ableness of motor common carrier rates 
and charges, and the rules, regulations, 
and practices affecting such rates and 
charges, applicable in connection with 
transportation of merchandise, mixed 
truckloads, minimum 20,000 pounds, from 
Bridgeport and New Haven, Conn., to 
Cleveland, O.; from Boston, Mass., to 
Buffalo, N.Y., Cincinnati and Cleveland, 
O.; and from New York, N.Y., Jersey 
City, Newark, and Passaic, N.J., to Cin- 
cinnati, Columbus, Dayton, and Spring- 
field, O., as set forth in specified tariffs 
of Wilson Freight Forwarding Co., Inc., 
and others. 


* ~ ok 
MC-C-1340, Fred Olson & Son Motor 
Service Co., Chicago, Ill., v. Chicago 
& Southern Michigan, Inc., Chicago, 
Til. 

Alleges operations by defendant, lessee 
and operator of Chicago, Michigan & 
Eastern Freight Lines, Inc., in Wisconsin, 
not covered by its certificate, in violation 
of sections 206(a) and collection of 
charges in violation of section 217 (a) 
and (b). Asks cease and desist order, 
and revocation of certificate. (Earl Gi- 
rard, Morton Grove, IIl.) 

* a ak 


MC-C-1341, Gerald Youngberg—Revoca- 
tion of Certificate 

Investigation instituted by the Com- 
mission, division 5, into apparent discon- 
tinuance of operations by the respond- 
ent, of Essex, Ia., under certificate in 
MC-86565, and failure to file tariffs. 

a * 


ob 
MC-C-1342, Lawrence E. Foote—Revoca- 
tion of Permit 

Investigation instituted by the Com- 
mission, division 5, into apparent discon- 
tinuance of operations by the respond- 
ent, of Portville, N.Y., under permit in 
MC-106249. 

*” oe 


AE 
MC-C-1343, Pillsbury Mills, Inc., Min- 
neapolis, Minn., v. Arrowhead 
Freight Lines, Ltd.. Los ‘Angeles, 
Calif. 


Alleges rate on shipment of paper 
boxes, July 21, 1951, from Ogden, Utah, 
to Los Angeles, Calif., in violation of 
section 216(b) and (d). Asks finding. 
Complainant says it intends to file suit 
for damages after obtaining finding. 
(Frank J. Krantz, 1436 Goodrich Blvd., 
Los Angeles 22, Calif.) 


os * + 


MC-C-1344, Alabama Great Southern 
Railroad Co. et al. v. Associated 
Petroleum Carriers, Inc., et al. 

Allege rates maintained by motor 
carriers in the south on petroleum 

products, in violation of section 216(b). 

Ask cease and desist order, and rates. 

(James A. Bistline, Southern Railway 

Co., P. O. Box 1808, Washington 13, D.C.) 


* * * 


No. 30913, Sub. 1, Swift & Co., Chicago, 
Tll., et al. v. A. & L. et al. 


Allege rates on numerous shipments 
in the statutory period of fresh meats 
and packing-house products, straight and 
mixed carloads, from South St. Paul and 
Winona, Minn., and East St. Louis, Ill, 
to Memphis, Tenn., Baton Rouge and 
New Orleans, La., and Vicksburg and 
Natchez, Miss., and from East St. Louis to 
various points in Arizona, California, 
Nevada, Oregon, and Washington, in vio- 
lation of section 1 to the extent that gen- 
eral increases published in the period fol- 
lowing the decisions in Ex Parte 166 
and Ex Parte 168 exceeded increases 
subsequently approved in _ increased 
Freight Rates, 1947, 279 I.C.C. 303. Ask 
reparation of $6,500. (John P. Staley, 
4115 S. Packers Ave., Chicago 9, Ill.) 


* * * 


No. 30913, Sub. 2, Wilson & Co., Inc., 
Chicago, Ill. v. Burlington et al. 


Alleges rates in statutory period on 
shipments of fresh meat and packing- 
house products, straight and mixed car- 
loads, from Albert Lea, Minn., Cedar 
Rapids, Ia., and Faribault, Minn., to 
Memphis, Tenn., and New Orleans, La., 
in violation of section 1. Asks cease 
and desist order, rates, and reparation 
of $5,000. (Louis R. Simpson, 4100 S. 
Ashland Ave., Chicago 9, III.) 


* * * 


No. 30921, Barnes Lumber Corporation, 
Charlottesville, Va., v. Southern et al. 


Alleges in violation of section 1 charges 
sought to be collected on carload of 
lumber shipped July 9, 1949, from Sherar, 
Ore., to Charlottesville, with stop-off for 
partial unloading at Christiansburg, Va. 
Asks cease and desist order, rates, and 
waiver of claimed undercharge. (W. G. 
Burnette, 1104 Peoples National Bank 
Bldg., Lynchburg, Va.) 
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No. 30922, United Piece Dye Works, New 
York, N.Y., v. N.Y.C. et al. 

Alleges in violation of sections 1 and 3 
rates on urea, in bags, from Belle, W.Va., 
to Lodi, N.J., since October 27, 1949. Asks 
cease and desist order, rates, and repa- 
ration of $9,798.90. (George A. Olson, 69 
Tonnele Ave., Jersey City 6, N.J.) 

. 


No. 30922, Sub. 1, Hamersley Manufac- 
turing Co., Garfield, N.J., v. N.Y.C. 
et al. 

Alleges rates on urea, in bags, from 
Belle, W.Va., to Garfield, N.J., from 
October 31, 1949, to present, in violation 
of sections 1 and 3. Asks $671.62 in 
reparation. (George A. Olsen, Jersey 
City, N.J.) 

* - * 


No. 30923, Avoset Co., San Francisco, 
Calif., v. Santa Fe et al. 

Alleges charges on cars of sterilized 
cream and milk, in hermetically sealed 
containers, from Gustine, Calif., to 
Brooklyn, N.Y., for export, in 1947 and 
1948, in violation of section 1. Asks rep- 
aration of $16,040.44. (Clifford J. Van 
Duker, San Francisco, Calif.) 

a = t 


No. 30924, Flambeau Milling Co., Phillips, 
Wis., v. Soo Line 

Alleges failure to absorb switching 
charges on grain and grain products 
transited at Phillips, 1945 to 1949, in 
violation of section 6. Asks determina- 
tion of applicable rate and refund of 
overcharges: (E. V. Caesar, 1119 Flour 
Exchange, Minneapolis 15, Minn.) 

- * + 

No. 30925, Swift & Co., Chicago, Ill., et 
al. v. A. C. L., et al. 

Alleged rates on livestock from points 
in Illinois, Indiana, and Ohio, and from 
Burlington, Ia., and St. Louis, Mo., to 
Atlanta and Moultrie, Ga., and to Ocala, 
Fla., and Montgomery, Ala., in violation 
of section 1 because not on basis pre- 
scribed in Livestock to and from the 
South, 253 I.C.C. 241. Ask cease and 
desist order, rates, and reparation on 
shipments in statutory period and during 
pendency of proceeding. (John P. Staley, 
4115 S. Packers Ave., Chicago 9, Il.) 

of 7 * 

No. 30926, Sibley Machine & Foundry 
Corporation, South Bend, Ind., v. 
Pennsylvania 

Alleges rate on one carload of scrap 
iron, old worn-out brake shoes, from St. 
Louis, Mo., to South Bend, December 11, 
1947, in violation of section 6. Asks 
reparation of $184.49. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 


PROPOSED REPORTS 


Examiner Proposes I.C.C. 
Approve C. of Ga. Control 
Of South Western Railroad 


Examiner Paul C. Albus has recom- 
mended that the Commission, divi- 
sion 4, approve and authorize acquisi- 
tion of control by the Central of 
Georgia Railway Co., of the South 
Western Railroad Co., through pur- 
chase of a majority of its capital 


stock. He proposed conditions for 
employe protection the same as pre- 
scribed in Chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672. 


Central of Georgia, or its immediate 
predecessor, had operated the properties 
of South Western since 1869, said the 
examiner in his proposed report in 
Finance No. 17217, South Western Rail- 
road Co. Control. He said the main 
lines of South Western extended from 
Macon, Ga., through Fort Valley, to Co- 
lumbus, Ga.; from Fort Valley through 
Oglethorpe, Americus, and Cuthbert, to 

















“We receive your car and way- 
bill through a direct connection © 
with the railroad making de- 
livery. Without taking time for 
classification, we bring your 
car directly to East Peoria.” 








EAST PEORIA 
EFFNER 
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“With T.P.& W. 100% dieselized, 
our car always speeds 
hind a fast diesel locomotive - 
of the ‘Prairie Marksman’ fleet.” 











“While. classification takes place, 
our clerks record information 
from the waybill for our Account- 
ing and Traffic departments... 
an important source of tracing 
information for your nearby 
T. P. & W. Traffic Representative.” 






“The only classification on our line 
is handled swiftly in our well- 
designed East Peoria yards. Here 
your car is thoroughly inspected... 
necessary répairs effected...topor 

bunker icing provided if requested.” 

















a avoids delay. .. 
navoids delay... 
ractions avoid delay ” 


says Mallory J. Craig, T.P.& W. General Agent at Keokuk 


“Every phase of our operations keeps your car on schedule,” 
says Mallory Craig. “Our location by-passes congested big city 

@ rail yards. Our system requires cars to be classified only once 
...keeps handling to a minimum. And we pick up and deliver 
cars by 23 direct connections with 16 railroads... 


‘from East Peoria, your car goes avoiding extra switching and classification. Our 
directly to the next line on its ‘ ; 
route ... in almost every case schedules are coordinated with those of the connecting 
spending less than |0 hours . . 

ed toe on TPR W. The lines, 7 ... your car speeds on towards its 

applies to both East-bound _ destination soon after we make delivery.” 


and West-bound shipments.” 


You don't do business with a TRAIN... 


...you do business with people, so meet Mallory J.Craig, 
T.P.& W. General Agent at Keokuk and originator of 
this month's T.P. & W. advertisement. Mallory is a T.P. & W. 
Traffic Representative “raised from the ranks”, for he 
: first served as a clerk upon his graduation from 

mala 2 = high school in 1935. Shortly after Pearl Harbor he enlisted 
in the Army Air Force, was discharged four years later with the 
rank of Chief Warrant Officer. In 1947 he resumed service with T.P.& W. 
as assistant chief clerk in the East Peoria yards, and recently 
he was promoted to Keokuk General Agent. 
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Eufaula, Ala.; and from Smithfield, Ga., 
through Albany and Arlington, to Co- 
lumbia, Ala. Main line mileages totaled 
298.70. and branch line mileage 32.66 
miles, he said. 

Examiner Albus said that Central was 
the logical carrier to control South West- 
ern. The two properties were entirely 
complementary, not competitive, and it 
was apparent that South Western could 
not be operated to greater advantage or 
more economically by any carrier other 
than Central. said the examiner. Under 
Central’s control, he added, continued 
adequate transportation service to the 
public would be assured. 

Examiner Albus said that approval of 
the proposed transaction could be the 
initial step toward stabilizing an “ag- 
gravated situation” created by termina- 
tion of litigation by L. O. Benton, Jr., 
and others. minority stockholders of 
South Western. He said these interests 
brought suit in the Superior Court of 
Bibb county to enjoin South Western 
from accepting a plan of reorganiza- 
tion of Central. or from selling its 
properties. on the ground that under 
Georgia laws unanimous stockholder con- 
sent was necessary to authorize the sale 
of South Western properties. He said 
the court granted an interlocutory in- 
junction upholding the stockholders’ con- 
tention and was affirmed by the state 
supreme court. 

In view of the state court decision, 
he said. it was not likely that Central 
could now purchase, or lease for a long 
term, the properties of South Western. 

It was because of the court proceeding 
preventing the purchase or long-term 
lease of South Western’s properties with- 
out unanimous consent of its stockhold- 
ers, said the examiner, that Central pro- 
posed to acquire control of South West- 
ern through purchase of a majority of 
its capital stock. 





Sugar Cane Rate Rises in 
Fla., Trainload, Carload, 
Not Approved by Examiner 


Examiner Claude A. Rice has rec- 
ommended that the Commission find 
not shown just and reasonable, pro- 
posed increased intrastate railroad 
commodity rates and proposed mini- 
mum weights on sugar cane, in car- 
loads and trainloads, and proposed 
increased intrastate rates for joint- 


line transportation of resinous waste- 


wood, in carloads, in Florida. 


A proposed report was issued in I. and 
S. No. 5850, Sugar Cane—Wastewood 
in Florida (Intrastate), in which the 
examiner also recommended that an 
order be entered requiring cancellation 
of the suspended schedules and discon- 
tinuing the proceeding. In the case of 
sugar cane, he proposed that the action 
be without prejudice to establishment 
of schedules in harmony with those 
heretofore approved by the Commis- 
sion for interstate sugar cane traffic. 
With respect to wastewood, he proposed 
that the action be without prejudice to 
establishment of schedules constructed 


in the manner described in rule 19 of 
the freight rules promulgated by the 
Florida Railroad and Public Utilities 
Commission. 

The rail tariff schedules were filed to 
become effective September 28, 1950, 
said the examiner. On protest by the 
United States Sugar Corporation, suc- 
cessor to Southern Sugar Corporation, 
and by Newport Industries, Inc., he said, 
operation of the schedules was sus- 
pended until April 27, 1951, and the 
railroads voluntarily deferred the effec- 
tive date until December 25. 


Examiner Rice said the evidence of 
record revealed no transportation reason 
for the maintenance of a different level 
of net transit rates, different carload 
minima, or a different trainload mini- 
mum, for shipments of sugar cane from 
loading ports in Florida to Clewiston, 
Fla., the products of which were to be 
shipped intrastate to points in that 
state, than for cane the products of 
which were to be shipped interstate. 

He said the Commission’s decision in 
Sugar Cane from South Florida to 
Clewiston, 281 I.C.C. 47, decided May 7, 
1951, respecting rates and minimum 
weights for interstate sugar-cane traffic, 
comprising more than 99 per cent of the 
total, was controlling in the instant case. 


Third Sugar Cane Case 


Examiner Rice said the instant pro- 
ceeding was the third case in which 
rates on sugar cane from loading points 
in southern Florida to a processing mill 
at Clewiston, Fla., “recently have been 
presented for adjudication.” He said 
the other cases were: Increases in Florida 
Intrastate Rates, 278 I.C.C. 41, pertaining 
also to rates on other articles of freight, 
and the aforementioned I. and S. No. 
5822, Sugar Cane from South Florida to 
Clewiston, which related to proposed 
transit rates, rules, and minimum weights 
on sugar cane, in carloads, from loading 
points to Clewiston, for conversion into 
raw sugar, blackstrap molasses, begasse 
and sugar cane pith, and outbound ship- 
ment of those products to interstate 
destinations. 

“The third and instant proceeding,” 
he continued, “pertains to transit rates, 
minimum carload weights, and minimum 
trainloads, proposed by respondents on 
sugar cane, from loading points in 
Florida to Clewiston, for manufacture 
into the aforementioned products and 
reshipment intrastate to destinations in 
Florida.” 

He said the sugar cane rates under 
consideration applied solely to inbound 
transportation of that commodity, in car- 
loads and trainloads, from loading and 
other points adjacent to or near the cane 
fields to the processing mill at Clewiston, 
and were called net transit rates. 

“There is no subsequent cutback or 
other refund, nor do the inbound rates 
become part of through rates from ori- 
gins of the cane to destinations of the 
manufactured products,” continued the 
examiner. “The latter are handled via 
rail on other and separate intrastate 
rates which apply from the mill to 
points of destination in the state of 
Florida.” 


Present and Proposed Rates 


The present and proposed intrastate 
rates, respectively, were, he said, as fol- 
lows: For distances of five miles and 
less, 30 and 44 cents a net ton of 2,000 
pounds; six to 10 miles, 45 and 50 cents; 
11 to 15 miles, 40 and 58 cents; 16 to 20 
miles, 45 and 65 cents; 21 to 25 miles, 50 
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and 73 cents; 25 to 30 miles, 55 and 79 
cents, applying to joint-line as well as 
single-line hauls.. Both rates, he said, 
applied to a trainload minimum of 15 
carloads, and both were subject to a car- 
load minimum of 40,000 pounds from 
October 1 to the end of January, but 
from February 1 to the end of September 
the present and proposed rates were sub- 
ject to carload minima of 44,000 and 42,- 
000 pounds, respectively. 

He said the proposed rates did not in- 
clude increases authorized in Ex Parte 
168, Increased Freight Rates, 1948, since 
those increases were not involved in In- 
creases in Florida Intrastate Rates, 278 
I.C.C. 41, 68, but that with that excep- 
tion they were the same in amounts a 
ton from designated points to Clewiston, 
as the interstate rates on cane from and 
to the same points, which were found 
reasonable in sugar cane from South 
Florida to Clewiston, Fla., and were sub- 
ject to the same carload minimum 
weights. 

In his discussion of wastewood rates 
Examiner Rice said that rule 19 of the 
Florida commission provided that when 
an intrastate shipment passed over the 
lines of two carriers neither might be 
charged more for its services than a rate 
constructed by use of a prescribed ap- 
plicable scale less 10 per cent, nor more 
than such rates less 20 per cent when a 
shipment moved over three lines, but 
that the participating carriers might di- 
vide the resulting revenue among them- 
selves in such proportions as agreed on. 





Examiners Would Approve 


Motor Sale Transactions 


Commission examiners have recom- 
mended approval by the Commission of 
motor carrier purchase or acquisition 
transactions, in proposed reports as fol- 
lows: 

MC-F-4585, Galen J. and Carroll J. 
Roush—Control; Roadway Express, Inc. 
—Purchase (Portion)—Diamond State 
Motor Freight, Inc. Approval of pur- 
chase by Roadway Express, Inc., Akron, 
O., of the operating rights of Diamond 
State Motor Freight, Inc., Minquadale 
(New Castle county), Del., and acquisi- 
tion of control of the rights by Galen 
J. Roush and Carroll J. Roush, through 
the purchase, recommended by Examiner 
Hobart C. Clough. 

MC-F-4836, Paul A. Mavis—Control; 
Dallas & Mavis Forwarding Co., Inc.— 
Control and Merger—Reliable Drivers 
Corporation. Approval of acquistion by 
Dallas & Mavis Forwarding Co., Inc., 
South Bend, Ind., of control of Reliable 
Drivers Corporation, Baseline, Méich., 
through purchase of its capital stock, 
and merger of its operating rights and 
property into Dallas & Mavis Forward- 
ing Co., Inc., for ownership, manage- 
ment, and operation, and acquisition of 
control of the rights and property by 
Paul A. Mavis, through the transaction, 
recommended by. Examiner Robert H. 
Murphy. 





Motor Revocation Proposal 


Examiner Harold M. Brown, by a rec- 
ommended report and order in MC-C- 
1269, H. B. Church Truck Service Co.— 
Revocation of Permit, has proposed that 
the Commission find that H. B. Church 
Truck Service, Boston, Mass., has aban- 
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doned operation as a contract carrier 
by motor vehicle and should be ordered 
to institute reasonably continuous and 
adequate service within a reasonable 
time with notice to the Commission 
whether or not it has so complied. 

The examiner said that if the re- 
spondent carrier failed to resume opera- 
tion and comply with requirements of 
the interstate commerce act it should 
inform the Commission if it desired an 
oral hearing, failing in which it should 
be deemed to be in default and to have 
waived its right to such hearing. 

The report said that any exceptions 
to the examiner’s findings must be filed 
with the Commission’s secretary in 
Washington, D.C., within 20 days from 
November 5. 





Reasonable Export Rate on 
Ex-Lake Barley Milled into 


Malt at Paterson Proposed 


Examiner Morris H. Konigsberg 
has proposed that the Commission 
find unreasonable a railroad rate on 
ex-lake barley shipped from Buffalo, 
N.Y., milled in transit into barley 
malt at Paterson, N.J., and exported 
through the Port of New York, N.Y. 
He recommends prescription of a 
reasonable export rate. 


In a proposed report in No. 30698, Na- 
tional Malting Co. v. Lackawanna Rail- 
road et al., Examiner Konigsberg pro- 
posed the Commission should find that 
on ex-lake barley shipped from Buffalo, 
milled in transit at Paterson into barley 
malt and exported through New York, 
a just and reasonable rate for the future, 
exclusive of elevation and transfer al- 
lowance, should not exceed 22 cents a 
100 pounds, plus the general increase au- 
thorized in 1951. 


The rate on barley from Buffalo to 
New York, transited or converted into 
malt at Paterson was 28 cents, applicable 
on both domestic and export traffic, said 
the examiner. He added that on its in- 
bound shipments of barley from Buffalo 
the complainant National Malting Co. 
paid the local rate to Paterson. After 
the commodity had been converted, he 
said, charges were adjusted to the basis 
of the through rate on barley malt from 
Buffalo to New York plus a transit charge 
of 0.89 cent. 


The assailed rate of 28 cents produced 
“per-car revenue” of $208.29 based on a 
carload weight of 74,389 pounds, and 
“per-car-mile” revenue of 49.7 cents, said 
the examiner. The earnings, he said, 
were compared with rates and earnings 
considered by the Commission on a num- 
ber of other commodifies moving in 
Official Territory in substantial volume. 


Commodity Rates Compared 


“The rates on the compared com- 
modities range from 23 cents on brim- 
Stone, which produced per-car earnings 
of $276 and per-car-mile earnings of 65.1 
cents to 56 cents on waste materials, 
2.0.s., which produced per-car earnings 
of $577.14 and per-car-mile earnings of 
$1.36,” said the examiner. 

“Complainant specifically requests the 
Commission to prescribe as just, rea- 
sonable, and non-discriminatory a rate 
. — malt, for export, not to exceed 

cents. 


“Based on an average weight of 74,389 
pounds per car the requested rate would 
produce per-car earnings of $158.79 and 
per-car-mile earnings of 39.7 cents. 

“Defendants claim that the export 
rate of 32 cents from Chicago to New 
York was influenced by the water com- 
petitive rate from Chicago to New Or- 
leans on grain and products which in- 
cludes barley malt. The record, how- 
ever, is not convincing that such water 
competition exists insofar as the trans- 
portation of barley malt is concerned. 

“While there is nothing in export 
traffic which entitles it as such, to rates 
lower than on domestic traffic, this rec- 
ord adequately supports a finding that 
the assailed rate of 28 cents for a dis- 
tance of 406 miles is unreasonable when 
compared with the export rate of 32 
cents from Chicago to New York for 
a distance of 890 miles.” 

Examiner Konigsberg said that among 
other evidence offered in support of its 
allegation of unlawfulness of the rate 
assailed, the complainant showed that 
the rates from Buffalo on barley malt 
had been increased 55 per cent since 1939 
although from Chicago, [I1l., Detroit, 
Mich., and Cleveland, O., the present 
rates were 23, 46, and 41 per cent higher, 
respectively. 

The examiner referred to a table in 
the report which showed differences or 
spread in rates since 1939 as between 
Chicago and Buffalo on traffic destined 
to New York for export. He said that on 
barley, wheat, and wheat flour the dif- 
ferences increases as the rates were in- 
creased, but that on barley malt the 
difference decreased in favor of Chicago 
as the rates were increased. 


The defendant railroads, he said, took 
the position that the rate of 28 cents on 
barley malt from Buffalo to New York 
transited at Paterson was not unreason- 
able or otherwise unlawful when due 
consideration was given to the fact that 
the ultimate charges a car based on the 
through rate on barley malt from Buffalo 
to New York were less than a combina- 
tion of charges on barley from Buffalo 
to Paterson plus the charges on barley 
malt from Paterson to New York. 

In the period July-December, 1950, 
inclusive, said the examiner, the defend- 
ant railroads moved 240 carloads of 
barley from Buffalo to Paterson, the total 
weight of the shipments having been 23,- 
320,980 pounds or an average of 97,171 
pounds a carload. 

“During the same period,” he con- 
tinued, “there was forwarded from Pater- 
son 297 carloads of barley malt, weighing 
22,093,391 pounds or an average weight 
per car of 74,389 pounds. Based on the 
through rate of 28 cents the total charges 
per car would be $208.29. Based on the 
combination rate of 22.63 cents on barley 
from Buffalo to Paterson and 21 cents on 
barley malt from Paterson to New York, 
the total charges on movements would 
be $376.12 or $167.83 more than the 
charges accruing under the through rate 
from Buffalo to New York. This com- 
parison does not take into consideration 
the fact that there is a balance of 22,782 
pounds in the transit account. 

“It is also the position of defendants 
that the rate assailed is not unreason- 
able when consideration is given to the 
ratio of the freight charges to the value 
of the commodity. In 1934 the ratio of 
the freight charges to the value was 7 
per cent prior to the month of July and 
6 per cent thereafter. Based on the vaiue 
of barley malt as of Febrvary 13, 1951, the 
ratio was only 4.9 per cent.” 

The examiner said that his proposed 
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finding of unreasonableness would re- 
move any undue prejudice that might 
have existed in the rate assailed. 





Used Auto Engines 


No. 30746, Salawitch Auto Parts Co. 
v. Baltimore & Ohio Railroad Co. et al. 
By Examiner Joseph O. Rock. Com- 
plaint dismissed on finding applicable 
and not shown unreasonable or other- 
wise unlawful, class rate of 92 cents a 
100 pounds, minimum 30,000 pounds, on 
one carload shipment of old, used, auto- 
mobile engines, having value for re- 
conditioning, shipped April 10, 1947, 
from Bynum, Ala., to Baltimore Md. The 
Commission asserted that this shipment 
must be regarded as an isolated one 
and that in numerous proceedings the 
principle had been followed that where 
class rates were charged on isolated 
shipments and it was not shown that 
the commodity was improperly classi- 
fied or that the class rate was unreason- 
able, no adequate basis existed for an 
award of reparation. It cited J. S. Bar- 
nett & Son v. Great Northern Ry. Co., 
274 I.C.C. 208 (209). The complainant, 
it said, had not shown that the articles 
shipped were improperly classified or 
that the class rate, as such, was un- 
reasonable. 


Steel Plates 


No. 30683, Newport News Shipbuilding 
& Dry Dock Co. v. Denver & Rio Grande 
Western Railroad Co., et al. By Ex- 
aminer L. J. P. Fichthorn. Recommends 
dismissal on finding not shown to have 
been or to be unreasonable, applicable 
rate of $1.75, and minimum weight of 
40,000 pounds, plus 5 per cent interim in- 
crease authorized December 29, 1948, on 
eight carloads of steel plates, shipped be- 
tween February 3 and March 8, 1949, 
from Geneva, Utah, to Newport News, Va. 
Among other things, the examiner said 
a difference of 11 per cent in favor of 
westbound rate was considerably less 
than the differential between eastbound 
and westbound rates found to be rea- 
sonable by divisions 2 and 3 of the Com- 
mission. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name 
of town or city following. 


Aluminum Billets, etc. 


I. and S. M-3768, Aluminum—Badin, 
N.C., to Eastern Points. By Examiner 
L. J. Kassel. Recommends vacation of 
suspension order and discontinuance on 
finding proposed reductions in motor 
common carrier rates, minimum 380,000 
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pounds, on aluminum billets, blooms, 
ingots, pigs, or slabs, from Badin, N.C., 
to Baltimore, Md., Philadelphia Port, 
Pa., Trenton, N.J., and Wilmington, 
Del., just and reasonable. By sched- 
ules filed to become effective June 12, 
of’ Agents R. S. Cooper and Southern 
Motor Carriers Rate Conference, pro- 
posed to establish the reduced rates. 
The examiner said that the proposed 
rates were more nearly related to pres- 
ent motor carrier rates to other eastern 
points, and appeared to be just and 
reasonable. 


Pea Seed 


MC-C-1284, Gallatin Valley Seed Co. 
v. Inland Freight Lines, et al. By Ex- 
aminer Lloyd Brown. Recommends dis- 
missal on finding applicable rate of 
$158 cents a 100 pounds, minimum 20,- 
000 pounds, on two shipments of dried 
peas, October 28 and December 28, 1949, 
from Filer, Idaho, to Sacramento, Calif. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-%76177, 
Sub. 243, Baggett Transportation Co., 
Extension— Anniston Terminal Area. 
Certificate and dual operations pro- 
posed. General commodities, with ex- 
ceptions, serving points within 10 miles 
of Anniston, Ala., as intermediate and 
off-route points in connection with regu- 
lar route operations to and from Annis- 
ton. 

Alabama (Warrior)—MC-113031, O. D. 
Jolly, Contract Carrier. Denial of per- 
mit proposed. Commodities handled by 
Standard Coffee Co., Inc., from Birming- 
ham, Ala., to named Ala. points, over 
irregular routes and return with no 
transportation for compensation. 

British Columbia, Canada (New West- 
minster)—-MC-112986, P. V. Kinnee, dba 
Hi-Way Transport Co., Contract Carrier. 
Denial of permit proposed. Irregular 
routes: peat moss from ports of entry on 
U.S.-Canada boundary at or near Blaine, 
Wash., to Seattle, Wash., and Portland, 
Ore. 

California (Alturas) — MC-107833, Sub. 
1, Paul L. Peterson, dba Modoc Trans- 
port, Extension—Lakeview, Ore. Cer- 
tificate proposed. General commodities, 
with exceptions, between Lakeview, Ore., 
and Burns, Ore., over U.S. highway 395, 
serving named intermediate points on 
north- and south-bound movements. 

Colorado (Denver)—MC-29988, Sub. 40, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—Cold Springs, Ore. Certificate 
proposed. General commodities, with 
exceptions, between junction U.S. high- 
way 410 and Washington highway 8E 
and Pendleton, Ore., over a_ specified 
route and return, serving no interme- 
diate points, as an alternate route. 


Colorado (Denver)—MC-60012, Sub. 29, 
Rio Grande Motor Way, Inc., Extension 
—Canon City, Colo. Certificate proposed. 
General commodities, with exceptions, 
between Denver and Canon City, Colo., 
over two specified routes, serving no in- 
termediate points. 

Colorado (Denver)—MC-110055, Sub. 
5, Airline Express, Inc., Extension—Car- 
bon Black. Denial of certificate pro- 
posed. Over described regular route: 
carbon black, in bags, from plant of 
United Carbon Co., near Ryus, Kan., to 


Denver, Colo., and return with no trans- 
portation for compensation, serving in- 
termediate point Hickok, Kan., for pick- 
up only. 

Colorado (Denver) — MC-52709, Sub. 
42, Ringsby Truck Lines, Inc., Extension 
—Provo-Spanis Fork, Utah. Certificate 
proposed. General commodities, serv- 
ing U.S. atomic energy plant on Colo. 
highway 93 as an off-route point in con- 
nection with operations between Denver 
and Wyo. points, and over six alternate 
routes with no service at termini or in- 
termediate points in Colo., Neb., and Ia. 

Colorado (Durango) — MC-112173, 
Sub. 3, Arthur Thwaits, Extension—Soda 
Ash. Certificate proposed. Over de- 
scribed regular routes, soda ash, between 
specified points in Wyo., and Colo., serv- 
ing no intermediate points. 

Delaware (Wilmington) — MC-44838, 
1951, and later, carriers parties to tariffs 
Sub. 2, Edward Eisenhandler, Extension 
—New Castle County. Permit proposed. 
General merchandise dealt in by depart- 
ment stores, except furniture, from Phila- 
delphia, Pa., to points in New Castle 
county, Del., over irregular routes, ap- 
plicant to ask cancellation of certain 
authority now granted. 

Flordia (Jacksonville) —MC-75651, Sub. 
27, R. C. Motor Lines, Inc., Extension— 
US. Highway 1. Certificate proposed. 
General commodities, with exceptions, 
(1) between Columbia and Cheraw, S.C., 
over U.S. highway 1, serving all inter- 
mediate points, and (2) between Rock- 
ingham and Aberdeen, N.C., over U.S. 
highway 1, serving no _ intermediate 
points, for operating convenience only. 

Georgia (Atlanta)—-MC-109005, Sub. 8, 
Simpson Trucking Co., Inc., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Washington, Ga., and Augusta, 
Ga., and return, over described route, 
as alternate route, serving no intermedi- 
ate points, in connection with regular 
route operations between Washington 
and Augusta over U.S. highway 78. 

Georgia (Atlanta)—MC-58885, Sub. 10, 
Atlanta Motor Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) between Marietta, Ga., and Fair- 
mount, Ga., and (2) between Copperhill, 
Tenn., and Ranger, N.C., over described 
routes and return, no service at inter- 
mediate points. 

Georgia (East Point) — MC-112492, 
Sub. 1, Parts Convoy Corporation, Exten- 
sion—East Point, Ga. Permit proposed. 
(1) Automobile, truck and tractor parts 
and accessories, East Point to points in 
Ala., Miss., Tenn., N.C.; (2) used motor 
parts, from points in the aforementioned 
states to East Point; irregular routes. 

Georgia (McCoysville) — MC-112584. 
Sub. 2, Fred A. Shelton, Extension—Dry- 
branch, Ga. Permit proposed. Irregular 
routes: sulphur dioxide, bulk, in tank 
vehicles, Copperhill, Tenn., to Drybranch, 
Ga. 

Idaho (Pocatello) —-MC-34868, Sub. 24, 
Orange Transportation Co., Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions (1) between junction U.S. high- 
way 91 and Utah highway 84 and junc- 
tion U.S. highway 91 and Utah highway 
84 at Hot Springs, (2) between Ogden, 
Utah and junction 12th St. with Utah 
highway 84. and (3) between Ogden and 
junction Utah highways 38 and 84, as 
alternate routes. 

Illinois (Chicago) —-MC-4405, Sub. 247, 
Dealers Transport Co., Extension—Indi- 
anapolis, Ind. Certificate and dual op- 
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erations proposed. Busses, initial move- 
ments, driveaway, Indianapolis to U.S 
points; irregular routes. 

Illinois (Chicago)—-MC-9685, Sub. 48, 
Emery Transportation Co., Extension— 
(Portion) New York, N.Y., and Phila- 
delphia, Pa., Commercial Zones. Denial 
of permit proposed. Foodstuffs, raw and 
manufactured, between points in O, 
Ind., Ill., Pa., N.Y., and portions of the 
New York and Philadelphia commercial 
zones in N.J., with no operations be- 
tween the N.J. portions of the two zones, 
and authority limited to special and in- 
dividual contracts or agreements with 
persons who operate wholesale or retail 
food business houses or food processing 
plants. 

Illinois (Chicago) —-MC-64932, Sub. 96, 
Rogers Cartage Co., Extension—Detroit 
Zone. Certificate proposed. Chemicals, 
paints, solvents, bulk, in tank vehicles, 
from points in the Detroit, Mich. com- 
mercial zone to points in IIl., Ind., Ia., 
Ky., Minn., Mo., O., Wis.; irregular 
routes. 

Illinois (Chicago) — MC-24667, Sub. 1, 
R. Anderson & Son, Inc., Common Car- 
rier. Certificate proposed. Household 
goods, between Chicago and points within 
25 miles of Chicago, on the one hand, 
and, on the other, points in Wis., over 
irregular routes. 

Illinois (Chicago) — MC-112335, Mor- 
ris H. Appelbaum, Contract Carrier. Per- 
mit proposed. Over irregular routes (1) 
radio sets, television sets, phonographs, 
and any combination thereof, in boxes, 
and parts, between Chicago, Charlotte, 
Mich., and New York, N.Y., and (2) radio 
and television tubes, from Harrison and 
Plainfield, N.J., to Charlotte and Chicago. 

Indiana (Aurora)—MC-41064, Sub. 1, 
Kent Express, Inc., Extension—Cin- 
cinnati, O., Commercial Zone. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) serving points in 
the Cincinnati commercial zone as in- 
termediate and off-route points in con- 
nection with operations between Aurora, 
Ind., and Cincinnati, and (2) between 
Cleves, O., and Cincinnati, over a speci- 
fied route, and return, serving no inter- 
mediate points, and serving Cleves for 
joinder only, as an alternate route. 

Indiana (Brazil) — MC-88220, Sub. 8, 
Fred M. Meneely, Extension—Clay 
County, Ind. Certificate proposed. (a) 
Joint compound, joint compound solvent 
from points in Clay county, Ind., to 
Louisville and Owensboro, Ky., points in 
Mo. in St. Louis commercial zone, IIl., 
described areas of Mich., O.; (b) silos, 
grain cribs, bins, knocked down, from 
points in Clay county, Ind., to points in 
Ill., Ia., Ky., Mich., O., Wis; irregular 
routes. 

Indiana (Jeffersonville) —MC-931, Sub. 
9, Falls City Transfer & Storage Co., Inc., 
Extension—Borden, Ind. Certificate pro- 
posed. General commodities, with ‘excep- 
tions, between Louisville, Ky., and points 
in Ky. within 10 miles thereof, on the 
one hand, and, on the other, Sellersburg, 
Speed, Memphis, Henryville, and Borden, 
Ind., over irregular routes. 


Indiana (Madison) — MC-107363, Sub. 
6, CI.M. & L. Transit Corporation, Ex- 
tension—Milan, Ind. Certificate pro- 
posed. Alcoholic liquors, in barrels, be- 
tween Osgood, Ind., and Milan, Ind., over 
Ind. highway 350, and between Versailles, 
Ind., and Milan, over described route, 
serving no intermediate points, but serv- 
ing points within one mile of Milan as 
off-route points, restricted to traffic or!g- 
inating at or destined to Louisville, Ky. 
Milan, and points within 1 mile of Milan. 
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Iowa (Des Moines)—MC-107496, Sub. 
22, Ruan Transport Corporation, Exten- 
sion—Rock Island County. Certificate 
proposed. Over irregular routes (1) pe- 
troleum products, in bulk, in tank ve- 
hicles (a) from Spring Valley, Minn., 
and points within 10 miles thereof, to 
points in named Ia. counties, and (b) 
from Des Moines and points within 10 
miles thereof, to points in Rock Island 
and Henry counties, Ill., and (2) dam- 
aged or contaminated shipments on re- 
turn. 

Kansas (Wichita)—-MC-30605, Sub. 76, 
Santa Fe Trail Transportation Co., Ex- 
tension—Lamesa, Tex. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over a regular route between 
Lamesa and Slaton, Tex., service to be 
supplemental to that of the Panhandle 
and Santa Fe. 

Kentucky (Augusta) — MC-1953, Sub. 
3, A.B.C. Motor Freight Line, Extension 
—Kentucky Highway 8. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over a regular route between 
Cincinnati, O., and Augusta, Ky., serv- 
ing all intermediate points and off-route 
points in Ky. within 3 miles of the speci- 
fied route. 

Kentucky (Bowling Green)—MC- 
11916, Sub. 1, A. L. Dodd and Joseph E. 
Davenport, Extension — Campbellsville, 
Ky. Certificate proposed. General com- 
modities, with exceptions, over described 
regular routes between specified points 
in Ky., serving no intermediate points 
and serving all termini of the described 
routes, except Campbellsville, for joinder 
only in connection with operations be- 
tween Bowling Green and Campbells- 
ville. 

Kentucky (Louisville) —MC-40858, Sub. 
34, Silver Fleet Motor Express, Inc., Ex- 
tension—Atomic Energy Project, Fernald 
Area, O. Certificate proposed. General 
commodities, with exceptions, serving 
U.S. atomic energy project near Venice, 
O., in Fernald Area, O., as off-route 
point in connection with operations to 
and from Cincinnati, O. 

Kentucky (Louisville) — MC-112617. 
Sub. 4, Liquid Transporters, Inc., Exten- 
sion—Terre Haute, Ind. Certificate pro- 
posed. Creosote oil and liquid tar, bulk, 
in tank vehicles, Terre Haute to points 
in Ky., except Louisville; irregular 
routes. 

Kentucky (Princeton) —-MC-35396, Sub. 
6, Arnold Ligon, dba Arnold Ligon Truck 
Line, Extension—U.S. highway 60. Cer- 
tificate proposed. General commodities, 
with exceptions, between Henderson and 
Louisville, Ky., over U.S. highway 60 as 
alternate route only, serving no inter- 
mediate points. 


Maryland (Bradbury Heights)—MC- 
3677, Sub. 29,, Washington, Marlboro & 
Annapolis Motor Lines, Inc., Extension— 
Sheriff Road. Certificate proposed. Pas- 
sengers and baggage between Md. high- 
way 704 and Sheriff Road, Prince Georges 
county, Md., and junction Kenilworth 
and Eastern Avenues, N.E., Washington, 
D.C., and return, over described route, 
serving all intermediate points. 

Maryland (Federalsburg) — MC-75185, 
Sub. 177, Service Trucking Co., Inc., Ex- 
tension—Penniman. Certificate proposed. 
(1) Frozen foods, from Cambridge and 
Trappe, Md., to Penniman (Cheatham 
Annex), Va., and (2) frozen foods, ex- 
cept fresh frozen poultry, from Salis- 
bury, Md., to Penniman (Cheatham 
Annex) over irregular routes. 

Maryland (Reisterstown) — MC-30887, 
Sub 34, Shipley Transfer, Inc., Ex- 
tension — Dodecylbenzene, Intermediate. 


Certificate proposed. Dodecylbenzene 
intermediate, bulk, in tank vehicles, 
Baltimore, Md., to Rouseville, Pa.; ir- 
regular routes. 

Massachusetts (Brookline) —-MC-112905, 
Francis C. Miller, Common Carrier. 
Denial of certificate proposed. Passen- 
gers, charter operations, non-schedules 
sedan service, with usual limitations, 
Boston, Mass., to Bon and Concord, N.H., 
and return; irregular routes. 

Michigan (Benton Harbor) — MC- 
112867, A. Wittenkeller & Sons, Common 
Carrier. Certificate proposed. Over ir- 
regular routes (1) fertilizer, from 
Schererville, Ind., and points within 3 
miles thereof, to points in Allegan, Ber- 
rien, Kalamazoo and Van Buren counties, 
Mich., (2) lumber, from Decatur, Mich., 
to Blue Island, Ill, and North Man- 
chester, Ind., and (3) animal feed, from 
Battle Creek, Mich., to points in Ind. 

Michigan (Detroit)—MC-43038, Suh. 
372, Commercial Carriers, Inc., Exten- 
sion—Airplane Wings. Denial of cer- 
tificate proposed. Aircraft wing assem- 
blies, Evansville, Ind., to Farmingdale, 
N.Y. 

Michigan (Brooklyn)—MC-113009, L. 
J. Beal & Son, Inc., Common Carrier. 
Certificate proposed. (1) Cement, bulk, 
in tank vehicles, and in paper and cloth 
sacks, Cement City, Mich., to points in 
described areas of Ind., O.; (2) empty 
cement sacks from points in aforemen- 
tioned portions of Ind., O., to Cement 
City, Mich.; (3) pop corn from points in 
described O. area to Brooklyn, Mich.; 
irregular routes; applicant to request 
cancellation of permits MC-37040 and 
Same, Sub. 1. 

Minnesota (Mankato) — MC-112954, 
Deibert Edwards, dba Edwards Trucking 
Service, Contract Carrier. Permit pro- 
posed. Malt beverages, Milwaukee, Wis., 
to Mankato, Minn.; empty containers on 
return; irregular routes. 

Minnesota (Hopkins) — MC-113060, 
Howard G. Gerard, dba Gerard Freight 
Co., Common Carriers, Certificate pro- 
posed. Cake, over a regular route, from 
St. Paul and Minneapolis, Minn., to St. 
Cloud, Minn., over described routes; 
empty containers, St. Cloud to St. Paul 
and Minneapolis, over described route, 
serving no intermediate points. 


Minnesota (St. Paul)—MC-17481, Sub. 
10, Moore Motor Freight Lines, Inc., 
Extension—Twin Cities Area. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, over irregular 
routes, between specified points in the 
Twin Cities area, on one hand, and, on 
other, Scotchlite, Minn., and points in 
Minneapolis-St. Paul commercial zone. 

Minnesota (Twin Valley) —MC-112993, 
Ferdie Skaurud, dba Skaurud Transfer, 
Common Carrier. Certificate proposed. 
General commodities, with exceptions, 
between Fargo, N.D., and junction U.S. 
highway 10 and Minn. highway 32, over 
US. highway 10, serving no intermediate 
points. 

Mississippi (Jackson) — MC-105957, 
Sub. 19, Delta Motor Line, Inc., Exten- 
sion—Natchez—New Orleans (U.S. High- 
way 61). Denial of certificate proposed. 
General commodities, with exceptions, 
between New Orleans, and Natchez, over 
U.S. highway 61, serving no intermediate 
points. 


Missouri (Kansas City)—-MC-31879, 
Sub. 3, Exhibitors Film Delivery & Serv- 
ice Co., Inc., Extension—Auburn, Neb. 
Certificate proposed. Motion picture 
films, and materials, equipment, and 
supplies used in connection with motion 
pictures, and confections, between Kansas 
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City, on one hand, and, on other, 


Nebraska City and Auburn, Neb.; ir- 
regular routes. 

Missouri (Macon)—MC-36524, Sub. 2, 
Missouri Transit Co., Inc., Extension— 
Fort Leonard Wood. Certificate pro- 
posed. Passengers and their baggage, 
express, mail, and newspapers, between 
Jefferson City, Mo., and Fort Leonard 
Wood, Mo., over a specified route and 
return, serving all intermediate points. 

Missouri (St. Louis)—-MC-52877, Sub. 
3, Chicago-St. Louis Express, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Springfield and 
Chicago, Ill., over U.S. highway 54, as 
an alternate route in connection with 
operations between St. Louis, Mo., and 
Chicago, with no service at interme- 
diate points, serving Springfield for 
joinder only. 

Nebraska (Omaha)—MC-113018, Joseph 
A. Law and Yale Halperin, dba Na- 
tional Transportation Co., Contract Car- 
rier. Permit proposed. Vermiculite, 
other than crude, and vermiculite, as- 
bestos and clay combined, in bags, 
Omaha to points in 59 Ia. counties and 
22 S.D. counties; irregular routes. 

Nebraska (Omaha)—MC-70451, Sub. 
125, Watson Bros. Transportation Co., 
Inc., Extension—Dangerous Explosives. 
Denial of certificate proposed. Dangerous 
explosives, serving Pueblo Ordnance 
Plant near Pueblo, Colo., as off-route 
point in connection with regular route 
operations. 

Nebraska (Sargent) — MC-112733, Ro- 
land Ruppel, Common Carrier. Certifi- 
cate proposed. Hydraulic haystackers, 
farm wagons, hay rakes, knocked down, 
and parts for hydraulic haystackers, farm 
wagons, hay rakes, Hopkins, Minn., to 
Burwell, Neb., over irregular routes; ap- 
plicant to maintain separate accounting 
systems for private and for-hire opera- 
tions and not at same time and in same 
vehicle to transport property both as 
private carrier and as carrier for hire. 


Nebraska (Wahoo)—MC-43977, Sub. 2, 
Irene E. Neal, dba Neal Stages, Exten- 
sion—Stromsburg, Neb. Certificate pro- 
posed. Passengers, baggage, express, mail, 
newspapers, between David City, Neb., - 
and Stromsburg, Neb., and return, over 
described route, serving specified inter- 
mediate points. 


New Jersey (Harrison) —MC-108732, 
Sub. 3, David Kraft, dba Kraft Motor 
Transportation, Extension—Drip Oil. 
Permit proposed. Drip oil, blan oil, holder 
oil, bulk, in tank vehicles, from Lowell, 
Worcester, Springfield, New Bedford 
Taunton, Cambridge, Framingham, 
Mass., to Keyport and Bound Brook, N.J., 
Chester, Pa. irregular routes. 


New Jersey (Paramus)—MC-105733, 
Sub. 2, H. R. Ritter Trucking Co., Inc., 
Common Carrier, embracing Same, Sub. 
3, Same, Extension—Baltimore, Md. 
Certificate proposed in Sub. 2; denial 
of certificate proposed in Sub. 3, Sub. 
2: irregular routes, specitied liquid com- 
modities, in bulk, in tank vehicles, from, 
to, or between specified points or areas 
in N.Y., N.J., Pa., Conn., Mass. RL, 
N.H., Vt., Del., and Md. 

New Jersey (Paramus)—MC-105733, 
Sub. 2, H. R. Ritter Trucking Co., Inc., 
Common Carrier, embracing Same, Sub. 
3, Same, Extension—Baltimore, Md. 
(Corrected report.) Certificate proposed 
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in Sub. 2; denial of certificate proposed 
in Sub. 3. Sub. 2: Irregular routes: (1) 
liquid petroleum products, alcohol, sol- 
vents, vegetable oils, bulk, in tank vehi- 
cles, between points in 5 N.J. counties, 
on one hand, and, on other, points in 
N.Y., N.J., Pa., within 150 miles of Belle- 
ville, N.J.; (2) liquid petroleum naphtha, 
industrial alcohol, solvents, bulk, in tank 
vehicles, from points in 4 N.J. counties 
to points in Conn.; (3) liquid petroleum 
products and solvents, bulk, in tank ve- 
hicles, Port Richmond, Staten Island, 
N.Y., to points in Conn., NJ., N.Y., 
within 150 miles of Belleville, N.J.; (4) 
liquefied petroleum gases, bulk, in tank 
vehicles, from Bayway, Bayonne, New- 
ark, N.J., to points in Conn., Del., Md., 
Mass., R.I., N.H., Vt., N.Y., Pa., except 
points in N.Y. and Pa. within 150 miles 
of Belleville, N.J.; (5) coal tar and water 
gas tar, bulk, in tank vehicles, from 
Harrison, Paterson, Newark, N.J., to 
points in Conn.; applicant to request 
cancellation of permits MC-59673 and 
Same, Subs. 10, 11, 13, 19, 24. 

New Jersey (Princeton) — MC-4368, 
Sub. 1, Edwin L. Bohren and Warren 
Froehlich, dba Bohren’s Express & Stor- 
age, Extension—Household Goods. Cer- 
tificate proposed. Irregular routes: 
household goods between Princeton and 
points within 5 miles of Princeton, on 
one hand, and, on other, points in Conn., 
on and south of U.S. highway 44, points 
in N.J., N.Y., Pa., Del., Md., within 200 
miles of Princeton, and points in Wash- 
ington, D.C. commercial zone; applicants 
to request revocation of present certifi- 
cate, MC-4368, dated May 16, 1950. 

New Jersey (Trenton)—MC-1332, Sub. 
1, Eli M. Carman, dba Martindell’s Ex- 
press, Extension—Vermiculite. Denial of 
certificate proposed. Irregular routes: 
vermiculite other than crude, vermicu- 
lite aggregates, vermiculite expanded; 
Trenton, N. J., and points within 3 miles, 
to points in Pa. on and east of U.S. high- 
way 15; no transportation for compensa- 
tion on return movements, except as 
otherwise authorized. 

New York (Gloversville)—MC-113047, 
Buanno Transportation Co., Inc., Com- 
mon Carrier. Certificate proposed. (1) 
Malt beverages, in containers, Newark, 
N.J., to Amsterdam, N.Y.; (2) empty 
malt beverage containers, reverse direc- 
tions; irregular routes. 

New York (Mount Pleasant)—MC- 
112881, Sub. 1, Lindsay R. Hoyt, Com- 
mon Carrier. Certificate. proposed. 
Wooden pallets, from site of Suepfie 
Lumber Co. plant near Stone Ridge, N.Y., 
to (a) points in Conn., R.I., Mass., (b) 
points in Westchester county, N.Y., Long 
Island, N.Y., New York, N.Y., and (c) 
points in N.J. and Pa. within 250 miles 
of Stone Ridge; irregular routes. 

New York (New York)—MC-109207, 
Sub. 1, James Vetri, Extension—Bright- 
waters, N.Y. Permit proposed. Cigarets, 
Brightwaters to Newark, Elizabeth, Pat- 
erson, N.J.; irregular routes. 

New York (New York)—MC-112924, 
Brownway Trucking Co., Inc., Common 
Carrier (on further proceeding). Certifi- 
cate proposed. Irregular routes: (1) gen- 
eral commodities, with exceptions, be- 
tween Elizabeth, N.J., on one hand, and, 
on other, points in 6 N.J. counties, re- 
stricted to transportation of shipments 
moving on through bills of lading of 
freight forwarders; (2) general com- 


modities, with exceptions, over described 
regular routes between specified points 
in N.J., and return, serving specified in- 
termediate points; with conditions, in- 
cluding one that the service shall be 
limited to service auxiliary to, or sup- 
plemental of, Central Railroad Co. of 
New Jersey service. 

New York (New York)—MC-23802, 
Sub. 1, Bianco Bros., Extension—Fresh 
Meat. Denial of certificate proposed. 
Fresh meat, fresh frozen meat, New 
York to South Kearny, Newark, Haw- 
thorne, N.J.; irregular routes. 

New York (Port Ewen) — MC-112793, 
Joseph A. Moculski, dba G.I. Joe’s Ex- 
press, Common Carrier. Certificate pro- 
posed. Irregular routes: (1) Meats, meat 
products, meat by-products; (2) dairy 
products, in refrigerated equipment, New 
York, N.Y., to Albany and Troy, N.Y., 
and points in 6 N.Y. counties. 

North Carolina (Murphy)—MC-3031, 
Sub. 1, Wilson W. Palmer, Extension— 
Fontana, N.C. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Fontana as off-route point in con- 
nection with regular route operation. 

North Carolina (Raleigh) — MC-13300, 
Sub. 43, Carolina Coach Co., Extension— 
Leesville, N.C. Certificate proposed. 
Passengers and their baggage, express, 
mail, newspapers, between specified 
points, over described routes in N.C., and 
return, serving all intermediate points. 

North Dakota (Grand Forks)—MC- 
41491, Sub. 1, Kedney Warehouse Co. of 
North Dakota, Extension—Devils Lake 
and Bemidji. Certificate proposed. Gen- 
eral commodities, with exceptions, from 
Grand Forks to Devils Lake, N.D., and 
Bemidji, Solway, and Shvlin, Minn., 
restricted to shipments having prior 
movement by rail. 

Ohio (Akron)—Dixie Ohio Express Co., 
Extension—Atomic Energy Project, Fer- 
nald Area, O., embracing MC-107475, Sub. 
20, Dance Freight Lines, Inc., Same; MC- 
35628, Sub. 175, Interstate Motor Freight 
System, Same; MC-54435, Sub. 18, Michi- 
gan Motor Freight Lines, Inc., Same; 
MC-13123, Sub. 15, Wilson Freight For- 
warding Co., Same, and MC-18253, Sub. 
14, Eastern Motor Dispatch, Inc., Same. 
Certificates proposed. General commodi- 
ties, with exceptions, serving U.S. atomic 
energy project near Venice, O., in the 
Fernald Area, O., as an off-route point 
in connection with each applicant’s op- 
erations to and from Cincinnati, O. 

Ohio (Akron) — MC-3151, Sub. 9, 
Bender & Loudon Motor Freight, Inc., 
Extension—Alternate Routes. Certifi- 
cate proposed. General commodities, 
with exceptions, between named O. and 
Mich. points and road junctions over 19 
described alternate routes. 

Ohio (Akron) — MC-2202, Sub. 81, 
Roadway Express, Inc., Extension—Mont- 
eagle, Tenn. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between junction U.S. highways 64 and 
70 near Memphis, Tenn., and Monteagle, 
over U.S. highway 64, and (2) between 
Cleveland, Tenn., and Asheville, N.C., 
over a specified route and return, as 
alternate routes, in connection with serv- 
ice between Memphis and Asheville, 
serving no intermediate routes. 

Ohio (Antwerp)—MC-112949, Sub. 1, 
O. F. Leinard, Extension—Dekals County, 
Ind. Certificate proposed. Irregular 
routes: sand, gravel, crushed stone, from 
points in De Kalb county, Ind., to points 
in Paulding county, O. 

Ohio (Canton)—MC-112210, Sub. 1, 
Robert G. Owen, Extension—Wellsburg, 
W.Va. Permit proposed. Scrap corru- 
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gated paper, bulk, from Navarre, O., to 
Wellsburg, W.Va.; irregular routes. 

Ohio (Cleveland)—MC-111771, Sub. 1, 
Orville A. Zak, dba Zak Box & Cartaze 
Co., Extension—Granular Aluminum. 
Denial of permit proposed. Aluminum 
shot, granular aluminum, zinc ingots, 
Maple Heights, O., to points in Pa. on and 
west of U.S. highway 219. 

Ohio (Cincinnati)—MC-30697, Sub. 28, 
R. E. Dieckbrader, Extension—Pulp- 
board Boxes—Between Miamisburg, O., 
and Homestead, Ind. Permit proposed. 
Irregular routes: pulpboard boxes be- 
tween Miamisburg, on one hand, and, 
on other, Homestead and points within 
5 miles of Homestead. 

Ohio (Columbus)—MC-89706, Sub. 13, 
Motorway Corporation, Extension—New 
York. Permit proposed. Over irregular 
routes (1) fence, fence posts, fence ma- 
terials, cod liver oil, insecticides, and 
fertilizer, from points in Franklin and 
Hamilton counties, O., to points in N.Y., 
N.J., W.Va., Ind., Pa., Md., and Ky., (2) 
agricultural, garden, and lawn seed and 
display cases for seed, between points in 
the O. counties, on the one hand, and 
on the other, points in N.Y., N.J., W.Va., 
Ind., Pa., Md., and Ky., and (3) empty 
containers for seed and fertilizer, on re- 
turn. 

Ohio (Washington Court House)—MC- 
66845, Sub. 8, Thompson’s Transfer, Ex- 
tension—Kentucky and Tennessee. Cer- 
tificate proposed. Over irregular routes, 
butter, butterfat, buttermilk, cheese, 
cream, milk, and oleomargarine, and pal- 
lets, skids and containers used in their 
transportation, between points in Ky., 
and Tenn., on the one hand, and, on the 
other, Washington Court House. 

Oregon (Medford)—MC-113070, Nick 
R. De Witt, Contract Carrier. Denial of 
permit proposed. Rough and finished 
veneer, from Medford, Ore., to Los An- 
geles, Calif., over U.S. highway 99, serv- 
ing no intermediate points. 

Oregon (Milwaukee) — MC-113048, 
Highway Freight, Inc., Common Carrier. 
Certificate proposed. Over irregular 
routes, lumber, except plywood (1) be- 
tween points in Lewis, Pacific, Wahkia- 
kum Cowlitz, Clark, Skamania, and 
Klickitat counties, Wash., on the one 
hand, and, on the other, points west of 
the eastern boundaries of Multnomah, 
Clakamas, Marion, Linn, Lane, Douglas, 
and Klamath counties, Ore., (2) from 
points in the aforementioned Wash. 
counties to Longview, Kelso, and Van- 
couver, Wash., and (3) between points 
in Ore. west of the eastern boundaries 
of the aforementioned Ore. counties. 

Oregon (Pendleton) — MC-113064, 
Owens Helms, dba Pendleton Transfer 
Co., Common Carrier. Certificate pro- 
posed. Irregular routes: household goods 
between points in Umatilla, Grant, Wal- 
lowa counties, Ore. 

Oregon (Roseburg)—MC-113022, C. A. 
Brasfield, Gus Nixson, and Walter J. 
Holleque, dba Roseburg Transfer & Stor- 
age Co., Common Carrier. Certificate 
proposed. Irregular routes: household 
goods between points in Douglas county, 
Ore. 

Pennsylvania (Allentown)—MC-35469, 
Sub. 11, Modern Transfer Co., Inc., Ex- 
tension—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, in connection with authorized 
regular routes, between West Chester, 
Pa., on the one hand, and, on the other, 
junction U.S. highways 202 and 309 near 
Montgomeryville, Pa., over U.S. highway 
202, serving no intermediate points, re- 
stricted to traffic originating at or <ies- 
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tined to or interchanged at Philadelphia, 
Pa., or at points on US. highway 309 
between Philadelphia and junction of 
U.S. highway 202 and 309. 

Pennsylvania (Bradford)—MC-112923, 
F. B. Carpenter & Son, Contract Carrier. 
Denial of permit proposed. Sand and 
gravel, from Machias Junction, N.Y., to 
Bradford, Pa., over a specified route, 
serving no intermediate points. 

Pennsylvania (Bradford) — MC-9148, 
Sub. 2, John McAndrew and Eugene 
Munday, dba Keystone Trucking Co., Ex- 
tension—Farmer’s Valley, Pa. Certifi- 
cate proposed. Irregular routes: (1) 
petroleum products, in containers, from 
Farmer’s Valley, Pa., and points within 
1 mile, to points in Conn., Mass., N.J., 
N.Y. (with exceptions), empty petroleum 
products containers on return; (2) malt 
beverages, in containers, Newark and 
Trenton, N.J., to Bradford, Pa., empty 
malt beverage containers on return. 

Pennsylvania (Bristol) — MC-112971, 
John A. Welker, dba Supreme Motor 
Freight, Contract Carrier. Permit and 
dual operations proposed. Sewer and 
concrete pipe, fittings, Croyden, Pa., to 
points within 150 miles in N.J., except 
Trenton and Camden, and to points in 
Del., N.Y., Md., over irregular routes; 
damaged or defective shipments, reverse 
direction. 

Pennsylvania (Carlisle) — MC-28439, 
Sub. 31, Daily Motor Express, Inc., Ex- 
tension—Farm Machinery. Denial of 
certificate proposed. Farm _ supplies, 
farm equipment, and farm machinery, 
between points in a described Pa. area, 
on the one hand, and, on the other, 
points in IIL, Ind., Ky., Mich., N.C., O., 
S$.c., Tenn., and Wis., “over irregular 
routes. 

Pennsylvania (Coatesville) —-MC-39140, 
Sub. 174, A. Duie Pyle, Extension—Sev- 
eral States. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween points in a described Pa. area, on 
one hand, and, on other, points in Del., 
Md., N.J., N.Y., D.C.; irregular routes. 

Pennsylvania (East Berlin)—MC-694, 
Sub. 2, Cletus E. Mummert, Extension— 
Paper and Paper Products. Permit pro- 
posed. Paper-and paper products, East 
Liverpool, O., to Richmond, Va., Phila- 
delphia, Loysville, Harrisburg, Johns- 
town, Altoona, Pa., Camden, N.Y.; ir- 
regular routes. 


Pennsylvania (Glenolden) — MC-13471, 
Sub. 3, Fred E. Wiley, dba Wiley’s Ches- 
ter Auto Express, Extension—French- 
town. Denial of permit proposed. Pe- 
troleum products, in containers, polishes, 
denatured alcohol, gasoline and oil 
pumps, gasoline service station equip- 
ment, material and supplies and adver- 
tising matter, from points in the Phila- 
delphia, Pa., commercial zone to French- 
town, N.J., and points in a described Md. 
area, and empty containers and damaged 
or rejected shipments on return, over 
irregular routes. 

Pennsylvania (Malvern) — MC-110834, 
Sub. 2, Anthony W. Morelli, dba Morelli 
Stone & Lime Co., Extension—Fertilizer. 
Certificate proposed. Fertilizer, bulk, 
from points in Md., within one mile of 
Baitimore, including Baltimore, to points 
in Chester, Lancaster, Delaware counties, 
Pa.: irregular routes. 

Pennsylvania (Mill Village) — MC- 
113039, E. G. Pifer and David Pifer, dba 
Le Boeuf Bus Lines, Common Carrier. 
Certificate proposed. Passengers and 
their baggage, round-trip charter opera- 
tions, beginning and ending at points in 
Erie county, Pa., and in Cambridge 
township, Crawford county, Pa., and ex- 

























































































tending to points in described areas of 
O., N.Y.; irregular routes. 

Pennsylvania (Philadelphia) — MC- 
100592, Sub. 4, James Stuffo, Extension— 
Pipes. Denial of permit proposed. Sewer 
pipes, uncrated, over irregular routes, 
from points in O. to Philadelphia and 
points in Pa. within 50 miles thereof, 
with no transportation for compensa- 
tion on return. 

Pennsylvania (Quakertown) — MC- 
110045, Sub. 1, Frank Marcello, dba 
Marcello’s Service, Extension—Shirts. 
Permit proposed. (1) Men’s shirts, in 
boxes, from  Elizabethville, Gratz, 
Kratersville, Pa., to New York, N.Y.; (2) 
empty boxes, processed piece goods, but- 
tons for men’s shirts, New York to 


Elizabethville, Gratz, Kratersville; ir- 
regular routes. 
Pennsylvania (Schuylkill Haven)— 


MC-62350, Sub. 6, C. D. Kahler, dba 
Speedway Carriers, Extension—Strouds- 
burg, Pa. Certificate proposed. General 
commodities, with exceptions, operating 
to and from Stroudsburg, as an off-route 
point in connection with operation be- 
tween Williamsport, Pa., and New York, 
N.Y., restricted against traffic originat- 
ing at or destined to Stroudsburg. 

Pennsylvania (Terre Hill) — MC-26013, 
Sub. 11, H. Lester Hockman, dba Hock- 
man’s Motor Express, Extension—Gar- 
ments. Denial of permit proposed. Ir- 
regular routes: dresses, shirts, jackets, 
pajamas, underwear, from Pennsboro, 
Harrisville, West Union, W.Va., to New 
York, N.Y., with right to operate in con- 
nection with authorized service between 
N.Y. and Pa. as set forth ir present per- 
mits; rejected shipments, empty con- 
tainers, thread, trimmings, cotton, rayon 
and silk piece goods, cut or uncut, ma- 
chinery and machinery parts, supplies 
used in manufacture and processing of 
dresses, shirts, nightgowns, pajamas, un- 
derwear, on return from N.Y. to named 
W.Va. points. 

Rhode Island (Providence) — MC- 
110061, Sub. 1, F. B. Talbot’s Express, 
Inc., Extension—Providence, R.I. Per- 
mit proposed. Kitchen tools, portable 
electric kitchen appliances, hardware, 
marine and mill supplies, paints and 
sporting goods, Providence to points in 
Conn. within 40 miles of Providence and 
in Mass. within 28 miles of Providence, 
and points in R.I., except in Providence 
county, over irregular routes, limited to 
service in which motor vehicles, accom- 
panied by drivers employed by applicant 
and who operate such vehicles, are as- 
signed to shippers under continuing con- 
tracts for exclusive use of each individual 
shipper in transporting such shipper’s 
property. 

South Carolina (Walterboro) — MC- 
84737, Sub. 59, R. D. Nilson, dba Nilson 
Motor Express, Extension—New Orleans, 
La. Certificate proposed. (1) Asphalt 
and asbestos, building materials, (2) 
roofing and roofing materials, and siding 
not included in (1), from New Orleans, 
La., to points in N.C. and S.C.; irregular 
routes. 


South Dakota (Sioux Falls)—MC- 
110395, Sub. 3, Henru J. Schette and H. 
Lauren Lewis, dba Dakota Film Service, 
Extension—Murdo. Certificate proposed. 
Motion picture films, and parts of 
motion picture projectors, advertising 
matter, and tickets, (1) between Vivian 
and Murdo, S.D. (2) between Worthing- 
ton, Minn., and Austin, Minn., and (3) 
between Windom, Minn., and Sioux Falls, 
over specified routes, serving all inter- 
mediate points and off-route points with- 
in 2 miles of each route. 
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Tennessee (Chattanooga) — MC-29808, 
Sub. 4, Robert Osborne and M. F. Hicks, 
-dba Hunt Freight Line, Extension— 
Menlo, Ga. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Summerville and Menlo, Ga., over 
Ga. highway 48 serving all intermediate 
points. 

Tennessee (Nashville) — MC-112764, 
Sub. 1, Tennessee Cartage Co., Inc., Con- 
tract Carrier. Permit proposed. Com- 
modities dealt in by retail department 
stores and mail order houses, Nashville 
to Camp Campbell, Ky., over irregular 
routes; traded in and returned ship- 
ments, Camp Campbell to Nashville. 

Tennessee (Nashville) — MC-58697, 
Sub. 7, Ted Beckwith, dba Bass Transfer 
Co., Common Carrier. Certificate pro- 
posed. Over irregular routes, meats, 
meat products, and meat by-products, 
in refrigerated equipment, from Nash- 
ville to points in Tenn. within 100 miles 
of Nashville. 

Tennessee (Nashville) — MC-111793, 
Sub. 1, Harold W. Martin, Extension— 
Tennessee. Permit proposed. Concrete 
pipe and fittings, equipment used in 
manufacture of concrete pipe, concrete 
block molds, over irregular routes, be- 
tween Nashville, Tenn., on one hand, and, 
on other, points in Tenn. and Ky., ex- 
cept Louisville, Ky. 

Tennessee (Nashville) — MC-113062, 
Franklin Interurban Co., Common Car- 
rier. Certificate proposed. Passengers and 
their baggage, express, newspapers, and 
mail, between Nashville and Lewisburg, 
Tenn., over a specified route, serving all 
intermediate points. 

Texas (Beaumont) — MC-32528, Sub. 
24, Union City Transfer, Extension— 
Marine Equipment. Certificate pro- 
posed. Shipbuilding, repair, mainte- 
nance and marine equgipment materials 
and supplies requiring special equip- 
ment, over irregular routes, between 
points in Jefferson and Orange coun- 
ties, Tex., on the one hand, and, on 
the other, Mobile, Ala. 

Texas (Houston)—MC-30319, Sub. 25, 
Southern Pacific Transport Co., Ex- 
tension — Smiley-Victoria, Tex. Cer- . 
tificate proposed. General commodi- 
ties, with exceptions, over a _ regular 
route, between named Tex. points that 
are stations on the Texas & New Orleans 
Railroad, service to be supplemental to 
that of the railroad. 


Texas (Houston)—MC-30012, Sub. 54, 
T. S. C. Motor Freight Lines Extension 
—Shreveport, La., Commercial Zone. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the Shreveport commercial zone as in- 
termediate or off-route points in con- 
= with service to and from Shreve- 
port. 


Texas (Houston)—MC-1124, Sub. 98, 
Herrin Transport Co., Extension—Alex- 
andria Air Base, embracing MC-1968, 
Sub. 62, David C. Hall, Extension—Same; 
MC-2130, Sub. 31, Couch Motor Lines, 
Inc., Same, and MC-30012, Sub. 51, 
T. S. C. Motor Freight Lines, Same. Cer- 
tificate proposed. General commodities, 
serving points in the Alexandria, La., 
commercial zone and sites of Alexandria 
Air Force Base and Alexandria Municipal 
Airport in MC-30012, Sub. 51, MC-2130, 
Sub. 31, and, in addition, Veteran’s Ad- 
ministration Hospital, Camp Beauregard, 
and Brown Edwards Packing Co., in MC- 
1968, Sub. 62, and MC-1124, Sub. 98, as 
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off-route points in connection with op- 
erations to and trom Alexandria. 

Texas (Houston)—MC-531, Sub. 53, 
Younger Brothers, Inc., Extension—Cam- 
eron, La. Certificate proposed. Over 
irregular routes, petroleum products, in 
containers, from Port Arthur, Tex., to 
Cameron, La., and empty containers on 
return. 

Texas (Houston)—MC-531, Sub. 52, 
Younger Brothers, Inc., Extension— 
Port Arthur, Tex. Certificate proposed. 
Lubricating oil, in bulk, in tank vehicles 
from Port Arthur to points in Ala., Ark., 
Ga., Miss., and Tenn., over irregular 
routes. 

Texas (Lubbock)—MC-107698, Sub. 10, 
J. & L. Transport Co., Inc., Extension— 
California. Denial of certificate pro- 
posed. Over irregular routes, cooking 
eils, shortening compound, and oleo- 
margarine, from Dennison, Tex., to 
points in Calif., and Phoenix and Tucson, 
Ariz., with no transportation for com- 
pensation on return. 

Texas (Paris)—MC-112933, Sub. 2, W. 
H. Moser, Common Carrier. Certificate 
proposed. Sand, gravel, irregular routes, 
from points in 3 Okla. counties, except 
Messer, Okla., and points within 10 miles 
of Messer, to points in 5 Tex. counties; 
applicant to maintain separate account- 
ing systems for private and for-hire op- 
erations and not at same time and in 
same vehicle to transport property both 
as private carrier and as carrier for hire. 

Texas (San Antonio)—-MC-46054, Sub. 
58, Brown Express, Extension—Carbon 
Black. Denial of certificate proposed. 
Over regular routes, general commodi- 
ties, with exceptions, from Houston, Tex., 
to Amorex, Texas, and carbon black and 
carbon black products, from Amorex to 
Houston, over described routes, serving 
no intermediate points. 


Utah (Ogden) — MC-51170, Sub. 4 
Thomas C. Warner, dba Cole Transfer 
& Storage Co., Extension—Fifteen Miles 
of Ogden, Utah. Certificate proposed. 
Irregular routes: (1) general commodi- 
ties, with exceptions, restricted to trans- 
portation of shipments interchanged at 
Ogden, Utah; (2) household goods, and 
(S$) commodities requiring use of special 
equipment because of size or weight, be- 
tween Ogden, on one hand, and, on other, 
points within 15 miles of Ogden. 


Vermont (Barre)—MC-105210, Sub. 10, 
John Bossi, Joseph M. Bossi, Executor, 
and Egidio J. Rulfo (Vermont Trans- 
port Co., Inc., substituted as applicant, 
MC-112886, Sub. 2, assigned), Extension 
—Granite. Certificate proposed. Granite, 
rough, dressed, or carved, Philadelphia, 
Pa., to Wilmington, Del., over U.S. high- 
way 13, serving intermediate and off- 
route points within 1 mile of Wilming- 
ton. 


Vermont (Burlington)—MC-45626, Sub. 
26, Vermont Transit Co., Inc., Extension 
—Special Operations. Certificate pro- 
posed. Passengers and their baggage, 
special operations, between specified Vt. 
points, over described routes, and return, 
serving all intermediate points, in con- 
nection with special operations over 
presently authorized regular routes. The 
report said the application was supported 
by organizations developing facilities at 
the new Mad River Glen ski area near 
Fayston. 

Virginia (Suffolk) —MC-95627, Sub. 5, 
Eugene Nelms. Extension—General Com- 





modities. Certificate proposed. General 
commodities, with exceptions, between 
points*in Surry, Sussex, Isle of Wight, 
Southampton, Nansemond, and Norfolk 
counties, Va., and Newport News, Va., 
authority not to be joined to conduct 
through operations, and restricted to 
traffic having prior or subsequent move- 
ment by motor carrier to or from Nor- 
folk or Suffolk, or having a prior or 
subsequent movement by rail or water 
to or from any point in the territory 
authorized. 

Washington (Coulee City) —MC-113034, 
Mike Veola, dba Coulee City-Brewster 
Stage, Common Carrier. Denial of cer- 
tificate proposed. Regular route: general 
commodities, with exceptions, between 
Coulee City and Brewster, Wash., over a 
described route, serving specified in- 
termediate and off-route points. 

Washington (Puyallup) — MC-109877, 
Sub. 4, E. L. Brooks, D. L. Brooks, and 
R. C. Brooks, dba E. L. Brooks & Son, 
Extension—Brick. Certificate proposed. 
Brick, tile, pipe, fiue lining, Renton, 
Wash., to points in Ore.; irregular routes. 

Washington (Seattle) — MC-109734, 
Sub. 23, System Tank Lines, Inc., Exten- 
sion—Yakima County, Wash. Certiiicate 
proposed. Liquid chemicals, bulk, in 
tank vehicles, dry chemicals, bulk, be- 
tween points in Idaho, Ore., and a de- 
scribed Wash. area; irregular routes. 

Washington (Seattle) —MC-96612, Sub. 
2, Alaska Freight Lines, Inc., Extension 
—Lard. Certificate proposed. Irregular 
routes: (1) fruits and vegetables, fresh 
and frozen, (2) meats, (3) lard and lard 
substitutes, (4) rendered pork fats, (5) 
dairy products, from U.S. Army depot at 
or near Auburn Wash., to Seattle and 
Tacoma, Wash. 

Washington (Spokane) — MC-110337, 
Sub. 7, Sandifur Transportation Co., Ex- 
tension—Hot Springs, Mont. Denial of 
certificate proposed. Passengers and 
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their baggage, and express, over a reg- 
ular route between Thompson Falls, 
Mont., and Hot Springs, Ark. 

Washington (Sumner) — MC-113020, 
Harry Mickey, Common Carrier. Denia! 
of certificate proposed. Irregular routes: 
lumber, except plywood; used and re- 
conditioned construction steel, requir- 
ing sepcial equipment; forest products; 
vinegar in bulk, in tank trucks; empty 
containers, set up, for fresh fruits and 
vegetables; between points in Wash., on 
one hand, and, on other, points in Ore. 

Washington (Tacoma) — MC-96605, 
Sub. 1, William Bullatt, dba William 
Bullatt General Hauling, Extension— 
Oregon. Certificate proposed. (1) Lum- 
ber (a) between points in King county, 
Wash., on one hand, and, on other, 
points in 5 Wash. counties, (b) between 
points in same Wash. counties; (2) lum- 
ber, not including plywood, between 
points in Pierce county, Wash., on one 
hand, and, on other, points in Ore.; 
irregular routes. 

West Virginia (New Martinsville) — 
MC-108911, Sub. 3, Gardner & Muhle- 
man, Inc., Extension—Garrett County, 
Md. Permit proposed. Building mate- 
rials, sewer pipe, concrete products, pipe 
manufacturing machinery and equip- 
ment, iron and steel articles, and rein- 
forcing wire mesh, from New Martins- 
ville and Clarksburg, W.Va., to points in 
Garrett and Allegany counties, Md., and 
damaged or defective shipments on re- 
turn, over irregular routes. 

Wisconsin (Mosinee)—MC-109680, Sub. 
1, Leonard Kowalski and Myron Kowal- 
ski, dba Kowalski Trucking Co., Exten- 
sion—Wisconsin Counties. Certificate 
proposed. Animal feed, from Minne- 
apolis and St. Paul, Minn., to Plainfield, 
Wis., and points within 2 miles, Stevens 
Point, Wis., and points within 7 miles, 
and Antigo, Wis.; no transportation for 
compensation on return; irregular routes. 


Railroads Reply to Defense Department 
Testimony in Chicago Explosives Hearing 


Arthur H. Gass, of A.A.R. Car Service Division, Testifies That 
Safety, Not Transit Time, Is Most Important Factor in Hauling 


Explosives. 


Some assertions made earlier by a 
witness for the Department -of De- 
fense were answered by Arthur H. 
Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads, when he testified, No- 
vember 6, in a hearing conducted by 
an I.C.C. examiner in Chicago on ap- 
plications of 50 motor carriers for 
authority to transport explosives 
(T.W., Nov. 3, p. 60). 


Mr. Gass was the railroads’ first wit- 
ness at the hearing, before Examiner 
B. E. Stillwell, on the applications in MC 
200, Sub. 84, Riss & Co. Extension—Ex- 
plosives, and related cases. 

Referring to testimony by Charles O. 
Gillogly, traffic management officer for 
the Bureau of Ordnance, Department of 


Witness for Riss & Co. Discuss Safety Record. 


the Navy, to the effect that truck trans- 
port of explosives between certain gov- 
ernment installations would offer the 
advantage, among others, of reduced 
transit time (T.W., Sept. 22, p. 50), Mr. 
Gass said: 


“In ordinary circumstances, the time 
in transit on these ammunition and ex- 
plosive shipments is not of great im- 
portance. Up to now, we have had no 
complaint from the Bureau of Supplies 
and Accounts concerning the time in 
transit of Navy shipments.” 


In the course of his testimony, Mr. 
Gillogly had given numerous compari- 
sons of the transit times for hauling 
explosives by rail and truck between var- 
ious government installations. 

Mr. Gass said that only once in the 


last five months had the Navy asked for 
assignment of an MTX symbol (a symbol 
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used when government traffic is con- 
sidered urgent), for expediting movement 
of a shipment of ammunition. In that 
instance, the car had been placed at 
destination by the railroads without com- 
plaint from the Navy, he said. He de- 
scribed several “rush movements” han- 
died by the railroads for the Army and 
indicated the cars had been delivered 
“on or before the deadline arrival time 
set by the Army.” 

Mr. Gass said that in the case of a 
car moved from Charleston, W.Va., to 
Theodore, Ala., the railroads were given 
only two days in which to make the de- 
livery. 


Cites Rails’ Diversion Plans 


“In any consideration of a suggestion 
for trucking of ammunition and explo- 
sives,” he said, “it is my opinion that 
emphasis should be placed on the diver- 
sion service which the railroads operat- 
ing as a unit can provide for the mili- 
tary services. 

“Particularly in a war when maximum 
use is being made of our rail facilities 
and our port facilities and when ship 
arrivals can be interfered with by enemy 
action, it is of extreme importance that 
the military services be able to know the 
location of their strategic freight which 
is in transportation movement and be 
able to have some agency to whom they 
can give orders for diversion of freight 
when military necessity requires so that 
the freight can be diverted either to 
another destination than originally sent 
or to some interior location for tem- 
porary storage.” 

In World War II, the railroads set up 
a special plan for the handling of diver- 
sion of west-bound military traffic, said 
Mr. Gass. He added that in that war 
period “the Armed Forces filed with us, 
as agent for the railroads, 16,649 requests 
for diversion of traffic and under these 
requests a total of 178,244 cars were 
diverted.” 

“During the past several years,” he 
said “there has been evidence from time 
to time that some of our commercial 
shippers of general traffic have been 
utilizing truck service for their shipments 
to the extent it is available, and depend- 
ing on the railroads to provide a stand-by 
service. 

“If the government of the United 
States and the armed services are plan- 
ning to handle their traffic on the basis 
of utilizing the railroads as stand-by 
means of transportation, it is my opin- 
ion the only final consequence can be 
that there will come a time when they 
need the stand-by transportation—the 
railroad—and it will not have the equip- 
ment they desire or be able to provide 
the service they desire.” 


State Senator Second Witness 

Cross-examination of Mr. Gass was 
then postponed, so that the railroads 
could put on the stand one whom they 
called a “special” witness. He was State 
Senator Randolph Collier, of California, 
chairman of that state’s committee on 
highways, streets and bridges, who said 
he had been authorized by the committee 
to express its views as well as his own, 
opposing the “granting of any operat- 
ing rights to highway carriers which 
would result in the movement of dan- 
serous explosives by truck over Califor- 
nia’s roads and highways.” Mr. Collier 
had prepared testimony. 

Asked by Joseph H. Hays, attorney for 
the Class I western railroads, what effect 
the granting of the applications in the 
proceeding would have on the public in 





the use of California highways, Mr. Col- 
lier replied: — 

“Our highways are already over- 
crowded ... Any increase in traffic will 
result in public inconvenience. An in- 
crease in traffic carrying dangerous ex- 
plosives would stretch that inconvenience 
to the point which I would consider in- 
tolerable.” 

When Mr. Hays asked whether there 
were any hazards of operation of motor 
vehicles peculiar to California highways, 
Mr. Collier said California had very 
rough terrain, and that one could not 
enter or leave California by a highway 
except over mountain grades. 

“If there should be any great move- 
ment of explosives to the seaports of 
California from the East much of it 
would of necessity have to be routed, if 
destined for the San Francisco Bay area, 
over U.S. highways 40 and 50,” he said. 
“I know from first hand experience that 
the grades on Highway 40, the Lincoln 
Highway, the main truck route over 
Donner Summit, are as steep as any 
that can be found anywhere in this 
country.” 

After stating that, in the main, Cali- 
fornia’s highways were restricted to two 
lanes of traffic, and that curves were 
numerous and grade steep, Mr. Collier 
said that “this presents an unusual haz- 
ard in the event of the operation of 
trucks when brakes have been incapable 
of holding on these grades.” He said 
that the transportation by trucks of 
dangerous explosives would multiply the 
hazard. 

Mr. Collier testified that granting the 
trucks authority to haul explosives would 
require special safety measures, which 
the state could not now afford, and 
would pose serious problems regarding 
highway bridges and other structures. 


“In my onipion, should a_ vehicle 
carrying dangerous explosives be in- 
volved in a collision on a bridge or other 
highway structure,” he said, “there is a 
strong likelihood of fire and explosion 
which might well cause the destruction 
of or serious damage to the structure.” 

Earlier, on November 5, the city of 
Milwaukee filed a petition to intervene, 
in which it was stated that the city 
wished to put in evidence, if necessary, 
relating to the “dangers attending the 
general public” of vehicles carrying ex- 
plosives and inflammable materials in 
the vicinity of Milwaukee. 


Riss Completes Testimony 


Riss & Co. completed its case Novem- 
ber 3, when the railroads finished their 
cross-examination of Larry Quinn, vice- 
president of the company’s government 
division, charged with the responsibility 
of transporting explosives. 

Prior to Mr. Quinn’s testimony, W. C. 
Dannevik, Jr., vice-president in charge 
of Riss safety operations, testified that 
Riss & Co. had had only 23 accidents in- 
volving the hauling of explosives in the 
21-month period between January 1, 1950, 
and September 30, 1951. The number of 
accidents per 100,000 miles in the havl- 
ing of explosives in this period was 0.55, 
Mr. Dannevik said. This was on a total 
mileage covered of 4,179,027, he stated. 

Mr. Dannevik, interpreting a 44-page 
exhibit covering Riss safety methods and 
records, said Riss’s total accident freau- 
ency in 1950 was 2.48 accidents per 100,- 
000 miles and, in 1949, 2.64 accidents per 
100,000 miles. He renorted that the com- 
pany had seven fatal accidents in 1950. 

Mr. Dannevik told of the company’s 
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hiring procedures, safety instructions to 
drivers, the company’s rules and regula- 
tions pertaining to drivers, the making 
of accident reports, and methods of ve- 
hicle inspection, and vehicle maintenance 
in the transporting of explosives. 

Three other exhibits showing the 
amount and type of equipment owned or 
leased by the company in its operations, 
both for transporting general freight and 
explosives, were introduced. 


Objects to Safety Evidence 


Mr. Hays objected to Mr. Dannevik’s 
testimony and also to the 44-page ex- 
hibit, stating that the proper founda- 
tion had not been laid for the accident 
or safety statistics involving the govern- 
ment division of Riss. He said the evi- 
dence was “sketchy” in character, and 
that the original reports and records on 
which the evidence was based, had not 
been presented. 

Mr. Hays moved to strike the testimony 
on accidents. 

Examiner Stillwell, after asking A. A. 
Layne, Jr., Riss counsel, to develop fur- 
ther the witness’ qualifications to give 
such data, overruled the motion, and 
objection. 

It was brought out that equipment used 
by the government division of Riss in 
transporting explosives was covered by a 
lease of 30 days or more. It was also 
brought out by Riss counsel that the 
government division engaged in no trip- 
leasing. 

In cross examination of Mr. Dannevik, 
Harold Hernley, representing Baggett 
Transportation Co., asked if Riss called 
on a list of trip lease operators when it 
had a peak load. The answer was nega- 
tive. 

Mr. Hernley, referring to one of the 
exhibits containing a list of the equip- 
ment the company leased and the owners 
of such equipment, said he believed that 
“this is nothing but a list of telephone 
numbers, men the company calls on 
when they need extra men to help move 
a peak load at government installations.” 


30-Day Leases Questioned 

“Is it not a fact,” Mr. Hernley asked, 
“that despite the 30-day leases, in actual 
practice, your leases are trip leases and 
you use them for individual trips only?” 

The witness answered “No.” 

J. L. Beatty, representing Clemans 
Truck Lines, asked what difference 
there was between the 30-day lease, 
which the witness had said could be 
terminated by the operator whenever 
the company didn’t have any tonnage 
on a return trip, and the practice of 
triv-leasing. 

Mr. Dannevik said there was consid- 
erable difference in that the operator 
on a 30-day lease basis was tied at the 
end of the trip, while the trip leaser 
wasn’t. He added that the operators who 
held 30-day leases were a better class 


of truckers than the so-called “wild- 
catters.” 
James W. Nisbet, representing the 


western railroads, asked how many of 
the seven fatal accidents as to which 
the witness had testified, and which 
were shown in an _ exhibit, involved 
trucks carrying explosives. Mr. Dan- 
nevik answered, “None.” 

Mr. Hays, cross-examining the wit- 
ness, brought out that Riss operated be- 
tween 700 and 800 over-the-road units 
over a system of 33,000 miles. He ques- 
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tioned the ability of Riss’ safety patrol 
units, and the Rumsey Safety Patrol, 
which Riss used, to properly police such 
operations. 

W. C. Renz, of the eastern railroads, 
brought out that it was possible for Riss 
drivers, under sub-lease to other firms 
on trips, to work in excess of the on-duty 
period usually allowed and that Riss 
trucks passed through many towns which 
had only volunteer fire departments. 

Mr. Dannevik said, however, in sub- 
leasing drivers, at the time of transfer, 
the carrier usually examined the driver’s 
log to determine if he could complete 
his trip without violating his duty time, 
giving him a 24-period off if he could 
not. All Riss drivers were trained to 
give proper fire fighting instructions to 
volunteer fire departments in putting 
out truck fires, he said. 

Harold McLaughlin, representing the 
Brotherhood of Locomotive Engineers 
and the Order of Railway Conductors, 
asked Mr. Dannevik to describe the cargo 
of a truck which had collided with a 
switch-engine of the Baltimore & Ohio 
Railroad at 142 and Torrence Ave., in 
Chicago, recently. 

When Mr. Dannevik replied that the 
cargo consisted of empty rocket-heads 
which would not explode, Mr. McLaugh- 
lin asked if a fire around the cargo 
would cause the rockets to explode. The 
answer was, “Not unless the metal ex- 
ploded.” 

Examiner Stillwell asked the witness 
if Riss could employ one of its 30-day 
lease operators one day and send him 
out the same day with a load of ex- 
plosives. The answer was, “Yes.” 

Mr. Quinn, vice-president of the gov- 
ernment division of Riss, testified about 
the operations of the company in trans- 
porting explosives. 


Riss Explosive Operations 


Among other things, Mr. Quinn said 
that all equipment going into govern- 
ment installations for loading was thor- 
oughly inspected, and drivers were thor- 
oughly instructed every time they loaded 
as to safety rules and regulations, rout- 
ings, and what they should do in case 
of emergencies. He said each piece of 
equipment in the government division 
carried two fire extinquishers. He said 
there were parking lot facilities at some 
government installations for inbound 
traffic, and that most rest stops used 
by the division’s drivers had such 
facilities. 

Examiner Stillwell asked several ques- 
tion concerning use of owner-operators 
by Riss & Co. One of his questions was 
whether Riss considered the drivers of 
its truck its own employees. The answer 
was, “Yes.” In answer to other ques- 
tions by the examiner, Mr. Quinn said 
Riss paid social security on its drivers, 
as well as compensation insurance. 

Early November 5, the examiner said 
that the hearing on MC-35628, Sub. No. 
170, Interstate Motor Freight System 
and related cases, involving the applica- 
tions of 49 other motor carriers for per- 
mission to carry explosives, would be 
postponed to January 7, 1952, in Room 
220, Union Station, Chicago. These cases 
would then be heard on a consolidated 
record, with the testimony of the De- 
fense Department and the railroads to 
be incorporated, he said. 


* * * 


Freight cars now in use have an aver- 
age capacity of 52.7 tons, an increase of 
2% tons compared with the average at 
the time of Pearl Harbor in 1941. 


STATE ACTION 
SAR RN RNS A RINNE EES LER ES IT ETE 
Rock Island Gets Authority 
To Drop 14 Suburban Trains 


The Rock Island railroad has been 


granted authority by the Illinois Com-. 


merce Commission to drop 14 trains on 
its suburban operation. The trains will 
be taken off by December 14. 


The move was necessitated, according 
to the company, by operating losses, 
costs of dieseling its suburban service, 
and loss of revenue from mail contracts 
which have been placed with truck op- 
erators. The company said the econ- 
omies would help provide 15 diesel en- 
gines for use on suburban runs. 

The 14 trains will be eliminated by 
dropping five runs now regularly sched- 
uled, and by consolidating 18 scheduled 
trains into nine trains. 

The Rock Island said it lost $1,045,000 
on its commuter service in 1950, and that 
the loss this year will be above $1,000,000 
even with the curtailment of service. 





D.T.A. Study Says Private 
Autos Would be Cut 14 
Million in All-Out War 


Elimination of nonessential uses of 
private automobiles would make it 
possible to get along with 14,000,000 
fewer cars than are now on the road, 
the Brookings Institution, Washing- 
ton, D.C., says in a report by Wilfred 
Owen, entitled “Automobile Trans- 
portation in Defense or War,” pre- 
pared for the Defense Transportation 
Administration and made public by 
the D.T.A. It says that about 26,000,- 
000 cars would have to continue in 
use to meet essential needs. 


The D.T.A. said it had had the study 
made because of the increase in pri- 
vate car registrations and because “of 
the notable shift of automobile use from 
that of a luxury article to that of a 
necessity in family life.’ The agency 
said that it did not endorse unreservedly 
the Brookings conclusions. 

In making the study public, the D.T.A. 
issued the following statement: 

“In the event of all-out war, about 26 
million privately owned automobiles must 
continue in use to provide absolutely 
essential service, as compared with the 
present registration of 40 million; and 
this would call for a production during 
the present emergency period of about 
4 million cars annually. Such are the 
conclusions drawn in a survey entitled 
‘Automobile Transportation in Defense 
or War,’ published today by the Defense 
Transport Administration upon the basis 
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Illinois Railroads Get 


Intrastate Rate Boost 


The Illinois Commerce Commission 
has authorized Class I railroads opera‘- 
ing in Illinois to increase their freight 
rates 6 per cent on intrastate ship- 
ments. 

At a hearing held by the state com- 
mission September 13 on the railroads’ 
petition for increased intrastate rates, 
the railroads had asked for an increase 
of 9 per cent, in line with the decisicn 
of the Commission in Ex Parte 175 
(T.W., Sept. 22, p. 52). 

The railroads said at the hearing that 
the financial position of the roads serv- 
ing Illinois was not as good as the rail- 
roads serving the United States as a 
whole. 

E. J. Zoll, Jr., attorney for the Illinois 
Central who presented the railroads’ 
case at the hearing before the state 
body, said the railroads would probably 
ask the Commission to over-ride the 
Illinois body and allow the full 9 per 
cent asked. 

The intrastate increases were author- 
ized to become effective on one day’s 
notice. 
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of data collected for it by the Brookings 
Institution in Washington. The report 
also states that to do transportation 
work comparable to that performed by 
25% million cars during World War II, 
about 30 million cars would be needed 
if another world war should come. 


“The D.T.A. has sponsored this study 
because it realizes that a new situation 
has arisen, and new transportation poli- 
cles must be evolved because of the in- 
crease of car registration from 25% mil- 
lion to 40 million in the last six years, 
and because of the notable shift of 
automobile use from that of a luxury 
article to that of a necessity in family 
life. The report calls attention to such 
factors as population increases and shifts, 
the decentralization of industry, the in- 
crease of family incomes, and the multi- 
plication of first-class highways. 


“At present 95 per cent of cars in use 
perform necessary functions at some time 
or other. About 22 million people use 
privately owned cars to go to and from 
work, or on the job. On any given day 
only some 7 million are used ‘for the 
ride’ and 8 million to go visiting or to the 
movies. About 68 per cent of automobile 
mileage on any given day is run up in 
connection with making a living or doing 
family shopping, and one-half of all the 
cars are being so used. On the other 
hand, 29 of every 100 registered cars are 
not being used on an average day; and 10 
per cent remain idle throughout a week. 

“This indicates that most automobile 
use is for short trips, with the average 
car’s yearly mileage being about 9,300 
miles. It is pointed out in the survey 
that even though these cars serve a use- 
ful purpose, they usually operate far 
below their carrying capacity. 

“While the D.T.A. study notes that the 
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national economy is largely dependent 
upon private automobile transportation, 
a. the same time there is a large element 
of nonessential use which could and 
should be eliminated in time of war. 
By cutting out nonessential uses, we 
could get along with 14 million less cars 
than we now have on the road. 


“The report turns to the question of 
how many cars would have to be built 
annually to assure essential service dur- 
ing war time. It is pointed out that 
World War II experience showed that 
the life of cars can be, with proper care, 
extended considerably. It is also noted 
that there are at present on the road a 
large number of what we might call 
‘teenage cars’ which have seen their best 
years and should be replaced in order 
to have an efficient automobile fleet and 
to avoid complete depletion. One of the 
reasons we were able to get along without 
new cars during the last war was the 
existence of a large proportion of very 
youthful cars. 


Number of New Cars Needed 


“In order to have enough cars to do 
the work required in the face of possible 
shortages of gasoline, tires, parts, etc., 
there must be, according to the report, 
a production during the next few years 
of some four million cars annually, as 
compared with a 1950 production of 6,- 
300,000. Incidentally, that is not very 
far from the rate of production indicated 
by the turning out of 1,200,000 cars in 
the third quarter of 1951, in accordance 
with the present defense program. The 
reasoning supporting these statements, 
and charts and tabulations clarifying 
them, appear in the report. 


“The report is published by the D.T.A. 
as a matter of information to the public 
and to stimulate a consciousness of 
this potential war-time transportation 
problem. However, presenting the Brook- 
ings Institution’s conclusions, the D.T.A. 
does not endorse them’ unreservedly 
either in whole or in part; the adminis- 
tration will from time to time in the 
future express its own conclusions in 
=— with conditions that may then 
exist. 


“To one conclusion of the Brookings 
survey the D.T.A. makes a reservation at 
this time. The Brookings analysis con- 
cludes that ‘shutting down production of 
cars would be the only defensible 
course’ during full-scale hostilities; but 
the stoppages. should be a matter of 
tapering off, not a sudden break. The 
D.T.A. says a minimum of production 
should be kept up for such reasons as 
these: (a) In an all-out war we might, 
through enemy action, suffer the loss of 
a considerable number of automobiles 
within our own country; (b) an automo- 
bile assembly line for passenger cars 
could quickly be diverted to the produc- 
tion of light trucks, ambulances, or 
other vehicles, should this be necessary; 
(c) automobiles must be constantly 
available to replace those worn out by 
doctors, nurses, policemen, firemen, and 
other emergency workers; (d) mass 
transportation media, expanded as they 
would have to be for war-time needs, 
would not be able to handle the entire 
traffic load without continuing aid from 
Private automobiles whose total mini- 
mum number in usable condition must, 
therefore, be maintained.” 

Copies of the report may be obtained 
from the Superintendent of Documents, 
Washington, D.C. The price is 25 cents 
& copy. 


Defense Air Transport 
Administration Set Up 


Secretary of Commerce Charles Sawyer 
has announced the establishment within 
the Department of Commerce of the 
Defense Air Transportation Administra- 
tion. 

The new organization will work closely 
with the Department of Defense in the 
implementation of mobilization plans and 
programs in the field of civil air trans- 
portation to assure that the best use is 
made of the civil aviation equipment, 
facilities and services in the event of 
full-scale mobilization. 

The organization will be headed hy 
an administrator, who will report directly 
to the Under Secretary of Commerce for 
Transportation.” 

Basic agreement recently was reached 
between the Department of Defense and 
the Department of Commerce regarding 
the National Security Resources Board 
civil aviation mobilization plan. The De- 
fense Air Transportation Administration 
was created to continue mobilization 
planning in all areas of civil aviation. It 
also will exercise the powers and author- 
ities vested in the Secretary with re- 
spect to aviation war risk insurance, the 
making of defense production loans and 
the issue of tax amortization certificates 
in connection with aviation. 

Personnel are now being selected to 
fill the key+positions and will be an- 
nounced at a later date. 

The order setting up the D.A.T.A. (de- 
partment order No. 137) was made effec- 
tive November 12. 

The order, describing its purpose, said 
that the D.A.T.A. was established to pro- 
vide an organization to carry out the 
department’s responsibilities for mobili- 
zation of civilian air transportation facil- 
ities comparable to the National Ship- 
ping Authority. 

It said that the administrator should 
utilize the services of the Civil Aero- 
nautics Administration, the Civil Aero- 
nautics Board, and other federal, state 
and local agencies, wherever appropriate. 

The order delegated authority as fol- 
lows: 

“Authority to perform all functions, 
carry out all responsibilities and exercise 
all powers herein assigned to the De- 
fense Air Transportation Administrator, 
and not previously delegated to the Un- 
der Secretary of Commerce for Trans- 
portation, are also hereby delegated to 
the Under Secretary of Commerce for 
Transportation. with authority to revoke. 
modify, or further redelecate as he may 
deem necessary or advisable.” 


Wood Barrels in Place of 


Metal Containers Urged 


The tight cooperage industry advi- 
sory committee has urged the National 
Production Authority to study means of 
conserving steel by substituting wooden 
barrels for metal shipping containers, 
the N.P.A. has reported. 

The committee, it was stated, told the 
N.P.A. that several commodities now be- 
ing packed in steel drums could be 
shipped in wooden barrels, and that 
such substitution would aid the defense 
effort by saving a considerable amount 
of steel. 

The N.P.A. was advised, according to 
its report, that the tight cooperage was 
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in a position to increase its present an- 
nual production of common barrels by 
two and a half million and that such 
additional use of wooden barrels would 
save 100,000,000 pounds of steel a year. 

“The committee recommended,” said 
the N.P.A., “that a study of all prac- 
ticable substitutions of wooden barrels 
be made. As a guide to commodities that 
could not be packed in steel drums, 
members suggested the list contained in 
War Production Board Order L-197 in 
World War II. Members asked that 
schedule 1 of N.P.A. order M-75 (steel 
shipping drums) be amended to pre- 
vent the packing of certain commodi- 
ties currently not listed in the sched- 
ule. Schedule 1 presently lists 44 com- 
modities which cannot be packed in 
steel drums.” 


The N.P.A. said it told the committee 
that considerable time and study had 
gone into the selection of those com- 
modities presently listed in M-75, and 
that consideration would be given to the 
committee’s recommendations. It added 
that the committee asserted the indus- 
try was now operating at only partial 
capacity, with no future improvement 
in prospect. 


O.P.S. Says Contract 
Truckers May Collect 
N.Y. Highway Use Tax 


The Office of Price Stabilization 
has announced that the highway use 
tax which went into effect in New 
York state on October 1, may be 
added by contract motor carriers to 
their charges if the conditions of 
section 20 of the general ceiling price 
regulation are met. 


“The New York tax is levied on each 

truck for each mile covered, at rates 
depending on the weight of the truck,” 
said the O.P.S. “The 23 weight classi- 
fications established under the tax law 
range from 18,000 pounds to the legal 
gross limit permitted by the state. 
; “Under section 20 of the general ceil- 
ing price regulation, excise, sales, and 
Similar taxes imposed by law and effec- 
tive after January 26, 1951, may be col- 
lected in addition to the ceiling rates 
for the service performed, if the collec- 
tion is not prohibited by the tax law 
and if the amount of the tax is separately 
stated on the invoice. 


“The O.P.S. office of chief counsel 
has determined that the New York state 
highway tax is a ‘similar tax’ within 
the meaning of section 20 of the general 
regulation and that the tax law con- 
tains no prohibition against collection 
in the prescribed manner. 

“The O.P.S. interpretation was made 
following numerous queries as to the 
applicability of the general ceiling price 
regulation provisions to the new tax law.” 


N.J.M.T.A. and Scrap Drive 


R. A. Gratale, of Hoboken, N.J., presi- 
dent of the New Jersey Motor Truck 
Association, has announced that his as- 
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sociation has advised Defense Transport 
Administrator. Knudson the members 
of the New Jersey association will under- 
take “a determined and sustained drive” 
to collect. scrap metal, with a view to 
helping in the maintenance of a high 
level of production of steel. The D.T.A. 
administrator heads the government’s 
inter-agency transportation committee 
for scrap recovery (T.W., Oct. 6, p. 49). 





Munitions Board Sets Up 


Office of Transportation 


Establishment of an office of transpor- 
tation by the Munitions Board, Depart- 
ment of Defense, to handle problems 
arising from increased military require- 
ments,. has been announced by J. D. 
Small, chairman of the board. 

The new office of transportation, for- 
merly a division in the board’s office of 
supply, will.be headed by Colonel Charles 
H. Voeller, U.S. Air Force, who will have 
William P. Guiler as his deputy. The 
new office will report directly to the Mu- 
nitions Board chairman through the 
vice-chairman for supply management. 

Mr. Small, commenting on the estab- 
lishment of the new office, said “the 
growing importance of transportation in 
the field of logistics planning” necessi- 
tated the elevation of the transportation 
office to the same staff level with other 
Munitions Board key responsibilities. 

Kenneth L. Vore, director, Military 
Traffic Service, Department of Defense, 
has been named advisor to the chairman 
of the Munitions Board on transporta- 
tion planning, in addition to his other 
duties, the Secretary of Defense has an- 
nounced. 


CAB NEWS 
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Airline Told to Develop 


Cargo Service Authorized 


The Civil Aeronautics Board, by an 
order in No. 5139, U.S. Airlines, Inc., 
has denied an application of the carrier 
for an exemption from the requirements 
of section 401 of the civil aeronautics 
act insofar as they would prevent the air- 
line from engaging in interstate, over- 
seas, and foreign air transportation of 
persons and property pursuant to con- 
tracts with any department of the mili- 
tary establishment. 

The board said the Department of De- 
fense had advised that it was unable 
to state that the services of U.S. were 
needed for national defense. 

The board found that US. was 
granted a temporary certificate “in order 
to explore fully” the potential of regular 
air transportation of property; that it 
should concentrate its efforts on the 
development of its certificated cargo op- 
erations; that U.S. had not demon- 
strated a need sufficient to warrant 
diverting it from performance of the 
services it was primarily certificated to 
offer, and that enforcement of section 
401 of the act would be an undue burden 
on the carrier. 

Under the cited section a carrier must 
engage in the operations authorized, 
unless exempted by the board. 





Passenger Delay Puts Air 
Line Rights in Jeopardy 


The Civil Aeronautics Board has issued 
a show-cause order in No. 5182, New 
England Air Express, Inc., requiring the 
carrier to show why its letter of reg- 
istration as a large irregular air carrier 
should not be suspended. 

The board issued a statement by its 
enforcement attorney setting forth al- 
leged details of flights involving hard- 
ship to passengers. On one flight from 
Burbank, Calif., to Newark, N.J., the at- 
torney said, the flight was unable to 
depart from Amarillo, Tex., a fueling 
stop, until the pilot advanced money 
from his personal funds to purchase gas 
and oil. He said the flight was further 
delayed at St. Joseph, Mo., for 11 hours 
until passengers donated money to buy 
gas and oil necessary to continue the 
flight. 

A flight from Chicago to Newark, the 
attorney alleged, was terminated at 
Bridgeport, Conn., because the carrier’s 
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president, Richard Roy Olivere, had 
learned that the aircraft might be at- 
tached by one of the carrier’s creditors 
if it landed at Newark. This caused 
delay to passengers, including service 
men on military leave, the attorney as- 
serted. 





Robinson Air Mail Pay 


By a statement of tentative findings 
and conclusions and an order in No. 
3507, Robinson Airlines Corporation, the 
Civil Aeronautics Board has required 
the. Garrier to show cause why it should 
not make final tentative conclusions con- 
cerning compensation for carrying mail. 

The board set the sum of $1,980,526 
for the period September, 1948, through 
June 30, 1951, and a base rate of 59.45 
cents a scheduled mile flown for each 
calendar month on and after July 1, 
1951, as fair compensation to the car- 
rier. The lump sum for the 1948-1951 
period, the board said, was equivalent 
to a rate of 66.81 cents a revenue plane- 
mile flown in scheduled service. 


FEDERAL MARITIME 
BOARD NEWS 





Seattle Handling Charge 


Complaint Discontinued 


The Federal Maritime Board has dis- 
continued the proceeding in No. 695. 
Seattle Traffic Association v. Pacific 
Westbound Conference, without preju- 
dice to the filing of a new complaint in 
the event the inbound handling charges 
of Transpacific Freight Conference of 
North China are not equalized, as sought 
by the complainant, on resumption of 
steamship operation. 

The complaint was filed in January. 
1950, when the complainant alleged that 
the respondents discriminated against 
ports in Oregon and Washington in fa- 
vor of California ports with respect to 
handling rates and charges. It asked 
lawful and reasonable handling rates 
and charges at ports in Oregon, Wash- 
ington, and California. 

The board, in the order of discon- 
tinuance, said that respondents had 
satisfied the complaint except as to the 
handling charges on inbound traffic 
published in tariffs of Transpacific 
Freight Bureau of Tientsin and Trans- 
pacific Freight Bureau of North China, 
which charges, it said the complaint al- 
leged, were applied by respondent on 
certain cargo. 


It said failure of the aforementioned 
conferences to equalize their handling 
charges was due to the closing of their 
offices on account of war conditions, and 
that it was the expressed intention of 
the conferences to equalize such charges 
on resumption of steamship services. The 
board observed that the aforementioned 
conferences had merged under the name 
Transpacific Freight Conference of 
North China, but added that there were 
separate tariffs for the particular areas 
served. 


The board said it was agreeable to 
complainant that the complaint be dis- 
missed without prejudice, and that re- 
spondents agreed. 





Prudential Charter Hearing 


The Federal Maritime Board has is- 
sued notice that a hearing will be held 
in Washington, D.C., November 14, at 
10 a.m., in M-45, Prudential Steamship 
Corporation, an application to bareboat 
charter a government-owned dry-cargo 
vessel for use in service between USS. 
Atlantic ports and ports in the Medi- 
terranean (including Morocco, Algiers, 
France, Italy, Greece, Turkey, Lebanon, 
Syria, Israel, Egypt, Trieste, Spain, Yugo- 
slavia, Tunisia and Libia). 





Maritime Commission Reports 


Volume II of the decisions of the 
former United States Maritime Com- 
mission, covering the period from De- 
cember, 1938, to January, 1947, inclusive, 
is now available. Copies may be ob- 
tained from the Superintendent of 
Documents, Government Printing Of- 
fice, Washington 25, D.C., at $3 each. 





Ocean Ship Agreements 


An agreement between H. V. Stoom- 
vaart Maatschappij “Nederland”, Kon- 
inklijke Rotterdamsche Lloyd, operating 
as Java Pacific Line, and steamship lines 
operating as Hoegh Lines, No. 7838, has 
been filed with the Federal Maritime 
Board for approval. 

The agreement covers the operation of 
joint cargo services under the trade 
name of Java Pacific & Hoegh Lines 
in both directions between (a) west coast 
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ports of the U.S. and Canada and the Ha- 
waiian Islands, and (b) ports in the 
Philippine Islands, Indo-China, Siam, 
Indonesia, Colony of Singapore, Federa- 
tion of Malaya, Ceylon, India, Pakistan, 
Burma, the territory of the Persian 
Gulf, South and East Africa, Madagas- 
car; Mauritius and Reunion; from ports 
in India, Pakistan, Ceylon, Burma, 
Singapore, Malaya, Indonesia, Indo- 
China and Philippine Islands to US. 
Gulf ports after discharge and/or load- 
ing at Pacific Coast ports of Canada 
and the U.S.; from U.S. ports in the 
Gulf of Mexico and ports en route to 
South ana East Africa, Mauritius, Mada- 
gascar and Reunion. 


‘Mormac’ Charter Need Found 


The Federal Maritime Board has cer- 
tified to the Secretary of Commerce the 
need for bareboat charter of two Victory 
type government-owned, dry-cargo ves- 
sels for operation in Moore-McCormack 
Lines’ subsidized services between U.S. 
Atlantic ports and ports on the east 
coast of South America (Trade Route 
No. 1). 

Its findings and certification were 
made in M-38, Moore-McCormack Lines, 
Inc. 

The applicant had asked for the ves- 
sels for use in either trade route No. l, 
or in trade route No. 6, between US. 
north Atlantic ports and Scandinavian 


ports and/or ports in the Baltic Sea. The 
board said it deemed it unnecessary to 
make findings with respect to trade 
route No. 6. 


A board examiner had proposed finding 


. that there was no showing that the serv- 


ice between ports on trade route No. 6 
was inadequately served (T.W., Nov. 3, 
p. 64). 


Ship Agreements Hearing 


The Federal Maritime Board has is- 
sued a notice of a preliminary hearing 
on motions filed in S-27, Investigation 
of Pooling and Sailing Agreements Nos. 
7549, 7616, 7792, 7795, and 17796, as 
amended. ‘ 

Hearing will be before the board at 10 
a.m., December 12, in Washington, D.C. 

The board said Moore-McCormack 
Lines, Inc., Lykes Bros. Steamship Co., 
Inc., and Grace Line, Inc., had filed a 
joint motion for a preliminary hearing 
on questions of law and for other pur- 
poses. 


At the same time, the board said, it 
would hear argument on a motion of its 
counsel to amend the order of investi- 
gatton, and notice in opposition to the 
respondents’ motion. The moving parties 
are to file with the secretary of the 
board, on or before December 3, a state- 
ment of their position in the issues 
raised in the respective motions, and 
memoranda in support thereof. 


COURT NEWS 





1.C.C. Order in Southern 


Rail Oil Case Restrained 
Temporarily by U.S. Court 


The Commission has been in- 
formed that the Alabama middle 
district federal court, southern divi- 
sion, at the request of the Atlanta 
& Saint Andrews Bay Railway Co., 
has temporarily restrained the Com- 
mission’s order in I. and S. No. 5710, 
Petroleum in Southern Territory, 
Rail, which was to have become ef- 
fective November 1. 


At the Commission it was said that 
the November 1 effective date of Agent 
Spaninger’s tariff supplement No. 7 to 
I.C.C. 1253, filed by railroads in com- 
pliance with the Commission’s order, 
had been postponed as a result of the 
court’s action. 

The Bay Line railway, in a com- 
piaint filed with the court, also asked 
for a three-judge court and that the 
Commission’s order be set aside. ‘The 
court has set the case for hearing by 
a three-judge court on November 12 at 
Montgomery, Ala. 

The Commission, by its report and 
order in I. and S. No. 5710 on recon- 
Sileration, affirmed a prior finding that 
the proposed rail schedules had not been 


shown just and reasonable. It also found 
that rates lower than those on the basis 
of a scale set forth in the report were, 
and for the future would be, unjust and 
unreasonable (T.W., May 26, p. 38; Aug. 
11, p.. 16). 

The Bay Line railway asserted that a 
scale of rates proposed by it and other 
railroads were as high as could be put 
into effect for distances of 95 miles if 
these railroads were to compete with 
other forms of transportation. It said 
that when the Commission prescribed 
minimum rates that were “not only so 
high as to make it impossible for rail 
carriers to transport petroleum products 
in tank cars at rates sufficiently lower 
than truck rates to enable them to meet 
the competition, but which are actually 
higher than the truck rates, the neces- 
sary result is to completely deprive the 
rail carriers of practically all tonnage of 
petroleum products for transportation for 
distances for 200 miles or under.” 


Truck Competition 


The Bay Line, in its complaint titled 
as Atlanta & Saint Andrews Bay Rail- 
way Co. v. United States of America, 
said that in order to meet competition 
of privately operated trucks, the rail- 
roads, including the Bay Line, published 
in 1949 a schedule of rates for petroleum 
products from Panama City, Fla., and 
other distributing points, that would 
permit these railroads to retain sub- 
stantial tonnage and recapture part of 
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the tonnage diverted to other forms of 
transport. Those rates, it said, were 
suspended by the Commission, on pro- 
test of the National Tank Truck Car- 
riers Association, in I. and S. No. 5710. 
It said the Commission, in April, 1950, 
prescribed minimum rates for petroleum 
products by rail for distances up to 200 
miles and that the Bay Line adjusted 
its rates in accordance with the April, 
1950, order. It said the order issued 
in May, 1951, was a result of a petition 
for reconsideration by the N.T.T.C.A. 


The Bay Line told the court that the 
minimum rates prescribed by the Com- 
mission in May this year for distances 
under 50 miles were the same as those 
prescribed in April, 1950, and that those 
prescribed in May for distances between 
45 and 75 miles were only slightly higher 
than the minimum rates prescribed in 
April, 1950. For distances over 75 miles, 
however, it said, the minimum rates 
prescribed in May were “substantially 
and increasingly higher” than the mini- 
mum rates prescribed in April, 1950. 


“The fact that there is little benefit 
to rail carriers with respect to meeting 
competition from the lack of substantial 
change in the previous rates for dis- 
tances under 75 miles is clear when it 
is understood that scarcely no petroleum 
products move by tank cars for such 
short distances, whereas the movement 
for distances between 75 and 200 miles 
is very substantial or would be if the 
rail carriers were permitted to haul the 
products at a rate which would enable 
them to meet competition,” said the 
Bay Line. ‘ 


Cites 1.C.C. Findings 


The railroad asserted that the Com- 
mission clearly found that “in competing 


with trucks for this petroleum traffic re- 
spondents (rail carriers) must maintain 
rates that are generally more than 1 
cent lower than tank-truck rates be- 
tween the same points”. The Commis- 
sion also found, it said, that the rates 
proposed by the railroads were on an 
average about 1.3 cents lower than the 
common carrier tank truck rates, and 
that testimony of oil company officials 
was to the effect that they would not 
generally make use of rail transportation 
for distances up to 200 miles unless rail 
rates were lower than tank truck rates 
by - cent to 1.5 cents a 100 pounds 
a mile. 


It then added that the Commission 
“proceeded to fix minimum rates which 
for all distances in excess of 95 miles, 
which distances are the principal dis- 
tances over which tank-car movements 
would be made, under normal conditions, 
were uniformly enough higher than the 
rates proposed by the rail carriers to 
make it impossible for plaintiff and other 
rail carriers similarly situated to meet 
truck competition.” 

The Bay Line said that if it operated 
under the rates that were to have been 
effective November 1, it would lose sub- 
stantially all of its petroleum transport 
business. 


Rail ‘Inconvenient Forum’ Plea 


Dealing for the second time with two 
Missouri court cases in which two rail- 
road companies contended that the Cir- 
cuit Court of the City of St. Louis was 
an “inconvenient forum” for trial of 
damages suits, under the federal employ- 
ers liability act, brought against them 
by persons who did not reside in Mis- 
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souri, the Supreme Court of the United 
States on November 5 denied petitions 
for review of Missouri Supreme Court 
decisions. 


The Supreme Court’s order denying 
certiorari was entered in No. 286, State 
of Missouri Ex Rel. Southern Railway 
Co., petitioner, v. Waldo C. Mayfield, 
Judge, and No. 287, State of Missouri Ex 
Rel. The Atchison, Topeka & Santa Fe 
Railway Co., petitioner, v. David J. Mur- 
phy, Judge. The Missouri Supreme 
Court had entered judgment against the 
railroads, holding that the Circuit Court 
of the City of St. Louis was compelled to 
retain jurisdiction and could not apply 
the doctrine of forum non conveniens. 
On appeal, the U.S. Supreme Court re- 
versed the state court and remanded the 
cases to it, particularly requiring that 
the state court decide the question of 
availability of the “inconvenient forum” 
principle in employers’ liability act 
cases according to the local law of Mis- 
souri. The second decision of the Mis- 
souri Supreme Court, which the US. 
Supreme Court declined to review, again 
was adverse to the railroad petitioners. 





Holder of Preferred Stock 
Of I.C. Loses Court Fight 


Action by the Supreme Court of the 
United States, November 5, in No. 285, 
August Guttman, petitioner, v. Illinois 
Central Railroad Co., spelled defeat for 
a holder of non-cumulative preferred 
stock of the Illinois Central who con- 
tended that he and other holders of 
such stock were entitled to obtain from 
the railroad the preferred stock dividends 
that the railroad had “passed” in the 
years 1942-1947, inclusive. 


The petitioner said he sought review 
of that part of the decision of the US. 
Court of Appeals for the Second Circuit, 
handed down May 31, 1951, which was 
adverse to his contention, on behalf of 
himself and all other preferred stock- 
holders of the Illinois Central, that the 
I.C. board of directors had the power to 
declare and pay preferred dividends for 
the years 1942-1947. He said no divi- 
dends on the preferred stock (6 per cent) 
had been paid in those years although 
the money for such dividends had been 
“fully earned” and the earnings had not 
been consumed in capital expenditures or 
otherwise expended. The Supreme Court 
denied the plea for review of the lower 
court’s decision. 

The preferred dividend requirements 
of $1,118,742, according to the Guttman 
petition, had been earned several times— 
“92 times in 1942 ... and 13 times in 
1947”"—in each of the years in question. 
The petitioner said that the railroad had 
resumed payment of dividends on the 
preferred stock since 1948, and that in 
1950, “in the midst of this litivation,” the 
L.C. directors resumed dividend pay- 
ments on common stock, paying in that 
year over $4 million to the common 
stockholders, or “nearly two-thirds of the 
total of the dividends which had been 
withheld from the preferred during the 
high earnings years of 1942-1947.” 

“The directors have continved to pay 
dividends on the common while declin- 
ing to make good any of the passed pre- 
ferred dividends,” the petitioner told the 





Supreme Court. “In this branch of the 
case of which review here is sought, the 
petitioner did not challenge the direc- 
tors’ discretion in withholding preferred 
dividends in each of the years 1942-1947. 
The petitioner contended, however, (a) 
that the railroad had and still has the 
power to pay the dividends so withheld, 
and (b) that on the facts in the case, 
when the directors in 1950 cut the melon 
of huge accumulated surplus earnings in 
favor of the common, they had a duty 
to exercise their power to pay the pre- 
ferred stockholders the dividends so 
withheld.” 

The petitioner said the federal appeals 
court held that the I.C. directors did 
not have the power for which he con- 
tended. 





Georgia Railroad Obtains 


Reargument of Tax Case 


“We have done what you told us to 
do; it didn’t provide the solution that 
you anticipated, so here we are again, 
asking you to take the action we had 
requested in the first place.” 

With a plea of that nature placed 
before it by attorneys for the Geergia 
Railroad & Banking Co., in the com- 
pany’s long-drawn-out fight against a 
move by the Georgia state revenue com- 
missioner to collect taxes from which the 
company previously had been exempted, 
the Supreme Court of the United States 
on November 5 ordered restoration to its 
summary docket, for reargument, of a 
case identified as No. 1, Georgia Rail- 
road & Banking Co. appellant, v. Charles 
D. Redwine, State Revenue Commis- 
sioner. 

Reviewing the history of the litiga- 
gation, the railroad company told the 
Supreme Court that the company had 
been chartered in 1833 by a special act 
of the Georgia legislature which ex- 
empted it from state taxes to the 
extent that it would not be taxed more 
than one-half of one per cent a year 
on the net proceeds of its investment. 
In 1945, it said, the state adopted an 
amendment to its constitution providing 
that “all exemptions from taxation here- 
tofore granted in corporate charters are 
declared to be henceforth null and void.” 

The Georgia Banking & Railroad Co. 
said that thereafter the state revenue 
commissioner threatened to levy and col- 
lect taxes against it for the years “from 
1939 to date,” and that the company 
then sued in the Superior Court of Fulton 
County, Ga., to enjoin the threatened 
levy and collection. The Superior Court 
decided in favor of the railroad, but 
the revenue commissioner appealed to 
the Georgia Supreme Court, which held 
that the remedy sought by the railroad 
company (an injunction) was not avail- 
able, and ordered dismissal of the suit. 
The Supreme Court of the United States 
did not grant the railroad company’s 
appeal, holding that the state court’s 
judgment was based on a non-federal 
ground. 

Having been unsuccessful in the state 
courts, the railroad company said, i* 
brought suit in the federal district court 
for the northern Georgia district, where 
a three-judge court sustained a dismissal 
motion by the state revenue commis- 
sioner on the ground that the action was 
one against the state of Georgia and 
within the prohibition of the Eleventh 
Amendment to the Constitution of the 
United States. That decision having 
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been appealed to it, the U.S. Supreme 
Court on February 20, 1950, entered « 
“per curiam” decision, reading as fol. 
lows: 

“Per curiam: Inasmuch as the Attornev 
General of Georgia stated at the bar of 
this court that plain, speedy and efficient 
state remedies were available to appel- 
lant, the cause is ordered continued for 
such period as will enable appellant wit}: 
all convenient speed to assert such rem- 
edies.” 

The Supreme Court ordered reargu- 
ment in the case after it had been told 
by the Georgia railroad company that 
it (the company) had taken its appeal 
from the revenue commissioner’s assess- 
ment to the Superior Court of Richmond 
County, Ga., and thence to the Supreme 
Court of Georgia, and that the latter 
had ruled, on its own motion, with three 
judges dissenting, that the remedy of 
appeal was not available to the railroad 
company and had ordered the case dis- 
missed for want of jurisdiction. 


“Having fully, and fruitlessly, com- 
plied with the mandate of this court 
of February 20, 1950,” the company told 
the U.S. Supreme Court, “appellant has 
moved the court to terminate the con- 
tinuance and to decide the case. . .” 





Commission Wins Court 
Fight With State Body 


Over I.C. Fare Boosts 


A three-judge federal court at Chi- 
cago has denied the Illinois Com- 
merce Commission’s petition to set 
aside an order of the Commission 
dated Aug. 8, 1951, granting the IIlli- 
nois Central Railroad increases on its 
suburban passenger fares averaging 
20 per cent. As a result, the fare 
boosts, which had been delayed 
pending the decision of the court, 
went into effect November 1. 


The Illinois Commission, which had 
denied the fare increases to the railroad 
last February, appealed to the court fol- 
lowing the federal commission’s granting 
of the fare boosts in August, contending 
that the federal commission had no 
authority to grant the fare increases, 
and that it acted unlawfully in making 
a decision in the case while an appeal 
from the state body’s earlier action de- 
nying the increases was pending (T.W., 
Sept. 22, p. 56). 

In making their ruling, Judges Philip 
J. Finnegan, Joseph Sam Perry and 
William J. Campbell held that the 
federal commission “did not act unlaw- 
fully or arbitrarily beyond the scope of 
its authority.” Finding that “unjust dis- 
crimination against interstate commerce 
is a matter not exclusively of local con- 
cern,” they said “whether intrastate 
rates cause such discrimination is prop- 
erly for determination by the Interstate 
Commerce Commission.” 

The judges pointed out that “it has 
been found that the railroad’s multiple 
and commutation fares are not produc- 
ing their fair share of the earnings re- 
quired to enable the railroad to meet its 
maintenance and operating costs and to 
yield a fair return on the value of the 
property devoted to the transportation 
service, both interstate and. intrastate 
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and hence are discriminatory revenue- 
wise against its interstate traffic.” 

The court also pointed out that the 
appeal now pending in the Circuit Court 
would have no bearing on the action 
taken by the Commission. Regardless of 
the outcome of this appeal, the court 
ruled, the Commission was within its 
right to intervene. 


Case To Be Appealed 


Walter T. Fisher, chairman of the 
state commission, said the court’s deci- 
sion would be appealed directly to the 
Supreme Court as quickly as possible. 

He said “we are interested in sustair- 
ing the jurisdiction of the state of Illi- 
nois over suburban transit service.” 

Joseph H. Wright, general counsel for 
the Illinois Central, stating that the rail- 
road’s petition for increased fares, filed 
in February, 1950, was based on an op- 
erating loss in 1949 of $335,850, said “in 
the year and a half the case has been 
pending the Illinois Central has _ lost 
more than $3,000,000 in badly needed 
revenue.” 

He said a decline in passenger volume 
and an increase in labor and material 
costs has resulted in a loss of $750,000 
on suburban service in the first eight 
months of 1951. 




































MOTOR ACT PROSECUTIONS 






Digests of statements issued by the 
Secretary of the Commission concerning 






prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 









Indiana northern district, Hammond 
division, at Hammond. In a civil pro- 
ceeding instituted by the Commission, 
judgment for a permanent injunction 
was entered, October 22, against Steel 
Dispatch, Inc., Gary, Ind., enjoining it 
from transporting property for com- 
pensation between points and places in 
Illinois, on the one hand, and, on the 
other, points and places in Indiana, 
unless and until such time as there was 
in force with respect to it a Commission 
certificate authorizing such transporta- 
tion. Emil Dust, dba Dust Motor Serv- 
ice, Chicago, Ill., and Enterprise Trans- 
fer Co., Chicago, were enjoined from 
aiding and abetting Steel Dispatch, Inc., 
in the described operations. The pro- 
ceeding was based on allegations of the 
Commission that Steel Dispatch, Inc., 
had transported numerous shipments of 
property between the aforementioned 
points and places in the period April 
l-June 1, 1950, without having obtained 
Commission authority authorizing such 
operations and that the other defendants 
had aided and abetted Steel Dispatch, 
Inc., in performing such operations. 

ao + = 































Michigan eastern district, southern di- 
vision, at Detroit. A consent judgment 
was entered on October 29, against Helen 
Slocum, dba Boat Transit Co., St. Clair 
Shores, Mich., in the sum of $380, as a 
forfeiture, in a civil action charging the 
defendant, a Class I common carrier of 
property, with failure to file with the 
Commission an annual report within 
the time prescribed by the Commission. 

a” * * 














Southern Indiana district, Evansville 
division, at Evansville. A consent judg- 
me::t was entered, October 12, against 
R. &. Jeffries, Eleanor Jeffries, Clyde 
Jefiries, Lucille Jeffries, M. M. Thorn 





and Mary Thorn, dba R. L. Jeffries 
Trucking Co., of Evansville, in the sum 
of $625, as a forfeiture in a civil action 
charging them with failing to file with 
the Commission certain quarterly ac- 
counting reports within the times pre- 
scribed by the Commission. 
oe 


New Jersey district, at Newark. Park 
Motor Carrier, Inc., Paterson, NJ., on 
October 19, was fined $200 following 
entry of its plea of guilty to an infor- 
mation charging it with violations of the 
regulations governing transportation of 
explosives and other dangerous articles 
and part II of the act. The fine was 
required to be paid. The defendant, a 
common carrier, was charged with trans- 
porting a dangerous inflammable liquid 
without properly marking the vehicle, 
and with operating a motor vehicle 
without a fire extinguisher in place and 
ready for use in case of emergency. 

* x * 


Iowa southern district, Davenport di- 
vision, at Davenport. On October 16, 
Stanley Foster, Washington, Ia., was 
fined $200 following entry of his plea of 
nolo contendere to an _ information 
charging him with failing to have in his 
files doctors’ certificates of physical ex- 
amination of new drivers in his employ; 
with failing to require drivers in his 
employ to keep logs, and with failing to 
keep logs when personally driving ve- 
hicles. The fine and costs were required 
to be paid. 


ca * * 


Eastern Pennsylvania district, at Phila- 
delphia. Clarence H. Zern, dba C. H. 
Zern ‘Transportation, of Gilbertsville, 
Pa., was fined $860, October 23, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the operations de- 
scribed. The fine was required to be 
paid. 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





United States District Court, D. Massa- 
chusetts 


Carriers are free to adjust their rates 
to meet competition, so long as the ad- 
justed rates are within the zone of 
reasonableness and result in no undue 
—_— or preference or discrimina- 
ion. 

Carriers may lawfully make voluntary 
rate adjustments which the Interstate 
Commerce Commission could not require 
them to make. 

In proceeding by railroads before In- 
terstate Commerce Commission wherein 
railroads proposed to reduce export rates 
on ex-lake grain on certain routes, rail- 
roads had burden of proof before Com- 
mission to show that proposed rate was 
just and reasonable, and that proposed 
schedule would have to be upheld as 
lawful unless adequate reasons were pre- 
sented for finding it would result in 
undue prejudice, preference or discrim- 
ination. Interstate Commerce Act, Sec. 
15(7), 49 U.S.C.A. Sec. 15(7). y 

Interstate Commerce Commission's re- 
port on a proceeding before it must set 


63 


| COURT NEWS 


forth the basic or essential or quasi ju- 
risdictional findings necessary to support 
its ultimate conclusions. 


In proceeding by railroads before In- 
terstate Commerce Commission for 
changes in rail and storage rates, where 
railroads established prima facie that 
their proposed schedule of rates was 
just and reasonable, finding that pro- 
posed schedules were not shown to- be 
just and reasonable without setting forth 
basic findings to support it was improper, 
and Commission could not hold proposed 
rates unlawful. 

In proceeding before Interstate Com- 
merce Commission for change of rates, 
if a carrier fails to appear or offer evi- 
dence in support of proposed rate, mere 
ultimate finding that carrier has not 
sustained its burden of persuasion might 
ae —_— basis for holding rate un- 
awful. 


In proceeding by railroads before In- 
terstate Commerce Commission for 
changes in rates, where ultimate finding 
is in negative form, Commission’s report 
must contain sufficient basic findings of 
fact to warrant reviewing court in 
concluding that Commission was not 
without rational grounds for refusing to 
find, as case might be, that proposed 
schedules are just and reasonable or are 
free of unjust discrimination, or contain 
no undue or unreasonable preference, 
prejudice or disadvantage, and these 
basic findings: should be clearly stated 
and identified as such so that reviewing 
courts will not be groping in dark as to 
grounds for Commission’s ultimate con- 
clusion. Interstate Commerce Act, Secs. 
1(5), 2, 3(1), 49 US.C.A. Secs. 1(5), 2, 
3(1). 

In proceeding by railroads before 
Interstate Commerce Commission for 
changes in rail and storage rates in 
order to equalize said rates among cer- 
tain ports, statements in Commission’s 
report that railroads I.1d burden of 
showing that proposed rates are just and 
reasonable and that burden included re- 


-buttal of evidence tending to show that 


equalization as proposed would have an 
effect upon the movement of traffic that 
would be unjust to certain cities was not 
an express finding that proposed equali- 
zation would result in such drastic diver- 
sion of traffic as to work undue preju- 
dice on certain cities and was not 
sufficient basic finding to support Com- 
mission’s ultimate conclusion that rail- 
roads had failed to sustain burden of 
persuasion. Interstate Commerce Act, 
Sec. 3 (1), 49 U.S.C:A. Sec. 3(1). 

In proceeding by railroads before 
Interstate Commerce Commission for 
changes in rail and storage rates in 
order to equalize rates among certain 
ports, even if statement of Commission 
in its report that railroads had burden 
of showing that proposed rates were 
just and reasonable, and that burden in- 
cluded rebuttal of evidence tending .to 
show that equalization as proposed would 
have an effect upon movement of traffic 
that would be unjust to certain cities, 
was treated as finding that rate equali- 
zation would produce such extensive di- 
version of traffic as to prejudice unduly 
certain cities, such finding would not be 
supported by evidence. Interstate Com- 
merce Act, Sec. 3(1), 49 U.S.C.A. Sec. 
3(1); Administrative Procedure Act, Sec. 
10(e), 5 U.S.C.A. Sec. 1009(c). 

In proceeding by railroads before 
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Interstate Commerce Commission for 
changes in rail and storage rates in 
order to equalize rates among certain 
ports, evidence that at some time in the 
future under changed conditions a cer- 
tain port might have too great a com- 
petitive advantage if the rates would be 
equal was not a sufficient basis for find- 
ing that such equalization would have 
to be denied on ground of undue prefer- 
ence or undue prejudice. 

In making a finding, Interstate Com- 
merce Commission must always look 
ahead to see if undue prejudice would 
result from a given course of conduct, 
but there should be a certain immediacy 
to that future effect. 

In proceeding by railroads before 
Interstate Commerce Commission for 
changes in rail and storage rates in 
order to equalize rates among certain 
ports, statement in Commission’s report 
that an important and long-standing 
adjustment should not be changed to 
meet conditions of temporary nature, 
even though protracted and of uncer- 
tain duration, unless it clearly appears 
that transportation standard has been 
departed from and that injury has re- 
sulted from such departure, did not sup- 
port Commission’s ultimate conclusion 
that railroads had failed to show that 
proposed schedules would be just and 
reasonable. 

In proceeding by railroads before 
Interstate Commerce Commission for 
changes in rates while Commission may 
properly consider the long-standing na- 
ture of a differential as a factor in re- 
fusing to upset it or allow it to be 
changed, age alone would be an insuffi- 
cient reason for denying a carrier the 
right to change differential. 

In proceeding by railroads, before 
Interstate Commerce Commission for 
changes in rail and storage rates in 
order to equalize rates among certain 
ports, Commission’s decision that rail- 
road had failed to sustain burden of 
showing that proposed changes would 
be just and reasonable was set aside in 
absence of support by adequate findings 
and substantial evidence. (New York 
yg R. Co. v. United States, 99 F.Supp. 

). 


United States District Court, D. New 

Jersey 

In proceeding to have Interstate Com- 
merce Commission prescribe the mini- 
mum division of joint rates to be re- 
ceived by New York harbor railroads as 
compensation for car-float and lighter- 
age service in New York harbor, com- 
mission’s finding that the great bulk of 
the New York rates did not include the 
full cost of lighterage and floatage serv- 
ices in New York harbor which were 
performed under such rates was sup- 
ported by the evidence and other de- 
cisions of the Commission. Interstate 
Commerce Act, Sec. 15(6), 49 U.S.C.A. 
Sec. 15(6). 

In proceeding to have Interstate Com- 
merce Commission prescribe the mini- 
mum division of joint rates to be re- 
ceived by plaintiff and other New York 
harbor railroads as compensation for 
car-float and lighterage service in New 
York harbor, the evidence was in suffi- 
cient to show the harbor costs or the 
excess cost to other railroads of the har- 
bor service over the ordinary origination 
and termination cost. Interstate Com- 


oa * * 





merce Act, Sec. 1(4), 3(4), 15(6), 49 
U.S.C.A. Secs. 1(4), 3(4), 15(6). 

In proceeding to have Interstate Com- 
merce Commission prescribe the mini- 
mum division of joint rates to be re- 
ceived by plaintiff and other New York 
harbor railroads as compensation for 
car-float and lighterage service in New 
York harbor, the evidence was insuffi- 
cient to show the divisional arrange- 
ments between the other harbor lines 
and their connective lines on the prin- 
cipal or typical commodities or the ex- 
tent of the services performed by the 
other harbor lines as compared with 
service performed by connecting lines 
under such rates or that the commodity 
rates shown as applying in connection 
with plaintiff were in all respects typical 
of those applying in connection with the 
other harbor lines. Interstate Commerce 
Act, Secs. 1(4), 3(4), 15(6), 49 U.S.C.A. 
Secs. 1(4), 3(4), 15(6). 

In prescribing minimum division of 
joint rates to be received by New York 
harbor railroads as compensation for car- 
float and lighterage service in New York 
harbor, Interstate Commerce Commis- 
sion was not bound to allow the same 
proportionate increase in the harbor al- 
lowance as it granted in the joint rates, 
though commission in prior rate decisions 
had made the same proportionate allow- 
ances to meet increase in total operating 
and other costs, particularly where it was 
not shown that current rates to and from 
New York contained all of the percentage 
increases previously authorized by the 
commission. Interstate Commerce Act, 
Secs. 1(4), 3(4), 15(6), 49 U.S.C.A. Secs. 
1(4), 3(4), 15(6). 

In proceeding to determine and pre- 
scribe division of joint rates, Interstate 
Commerce Commission is not required or 
authorized to investigate or determine 
whether the joint rates are reasonable or 
confiscatory, the purpose of statute being 
to empower and require commission to 
make fair divisions. Interstate Com- 
merce Act, Secs. 1(4), 15(6), 39 U.S.C.A. 
Secs. 1(4), 15(6). 

Finding of Interstate Commerce Com- 
mission, in proceeding to prescribe the 
minimum division of joint rates to be 
received by New York harbor, railroads 
as compensation for car-float and light- 
erage in New York harbor, that since 
most of the joint rates did not include 
the full costs of harbor services, such 
rates, for the purposes of proceeding, 
must be assumed to be below a maximum 
reasonable level did not constitute a find- 
ing that the joint rates were not com- 
pensatory. Interstate Commerce Act, 
Secs. 1(4), 3(4), 15(6), 49 U.S.C.A. Secs. 
1(4), 3(4), 15(6). 

Under “typical evidence rule” Inter- 
state Commerce Commission, in prescrib- 
ing proper division of joint rates, may 
order a general increase of divisions to 
carriers based upon evidence which the 
commission assumes is typical in char- 
acter and ample in quantity to justify the 
finding made in respect to each division 
of each rate of every carrier without 
specific evidence and a separate adjudica- 
tion in respect to each division of each 
rate of each carrier. Interstate Com- 
merce Act, Sec. 15(6), 49 U.S.C.A. Sec. 
15(6). 

Interstate Commerce Commission 
would not determine that any arrange- 
ment for division of joint rates between 
New York harbor railroads for car-float 
and lighterage service and line-haul car- 
riers was unlawful in absence of suffi- 
ciently ‘comprehensive evidence as to 
costs of harbor services and non-harbor 
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service performed under joint rates, ex- 
tent of services performed by harbor 
lines as compared with service per- 
formed by connecting lines under such 
rates and the efficiency of the harbcr 
services. Interstate Commerce Act, Secs. 
1 (4, 6), 3 (4), 49 US.C.A. Secs. 1 (4, 6), 
3 (4). 

The public interest and national 
transportation policy did not require in- 
crease in the minimum division of joint 
rates to be received by New York harbor 
railroads as compensation for car-float 
and lighterage service in New York 
harbor in absence of adequate evidence 
as to the factors which Interstate Com- 
merce Commission is required by statute 
to consider in determining division of 
joint rates. Interstate Commerce Act, 
Sec. 15(6), 49 U.S.C.A. Sec. 15(6). 

Record failed to establish any unlaw- 
ful practice with respect to allowances 
for harbor services under arrangements 
between New York harbor railroads and 
connecting carriers for division of joint 
rates, in absence of evidence as to reve- 
nue required to pay operating expenses, 
taxes and a fair return upon property 
of the respective lines, efficiency of op- 
eration and other factors which Inter- 
state Commerce Commission is required 
to consider in determining fair division 
of joint rates. Interstate Commerce Act, 
Secs. 1(6), 15(6), 49 U.S.C.A. Secs. 1(6), 
15(6). 

Dismissal of proceeding to have Inter- 
state Commerce Commission prescribe 
minimum division of joint rates to be 
received by plaintiff and other New York 
harbor railroads as compensation for 
car-float and lighterage service in New 
York Harbor was not arbitrary in ab- 
sence of adequate proof from which 
commission could determine the equi- 
table share of joint rates to which plain- 
tiff was entitled for harbor service. In- 
terstate Commerce Act, Secs. 1(4), 3(4), 
15(6), 49 U.S.C.A. Secs. 1(4), 3(4), 15(6). 

Action of Interstate Commerce Com- 
mission in refusing to reopen and recon- 
sider proceedings to prescribe minimum 
division of joint rates after dismissal of 
proceeding was in accordance with au- 
thority vested in commission by statute 
and was not arbitrary or in disregard of 
due process of law. Interstate Com- 
merce Act, Sec. 15(6), 49 U.S.C.A. Sec. 
15(6); U.S.C.A. Const. Amend. 5. ' 

Dismissal of proceeding to prescribe 
minimum division of joint rates to be 
received by plaintiff and other New York 
harbor railroads as compensation for car- 
float and lighterage service in New York 
harbor was not confiscatory in violation 
of Fifth Amendment, in absence of evi- 
dence that divisions of joint rates re- 
ceived by harbor lines as compensation 
for harbor services, line-haul carriage 
and origination and termination of 
freight were confiscatory. Interstate 
Commerce Act, Secs. 1(4), 3(4), 15(6), 
49 US.C.A. Secs. 1(4), 3(4), 15(6), US. 
C.A. Const. Amend. 5. 


In proceeding to prescribe minimum 
division of joint rates to be received by 
New York Harbor railroads as compen- 
sation for harbor services, findings of 
Interstate Commerce Commission that 
the great bulk of such joint rates did 
not include the full cost of lighterage 
and floatage service performed under 
such rates, that evidence as to costs of 
non-harbor services under the joint rates 
was unacceptable and that record con- 
tained no reliable cost data for measur- 
ing the justness and reasonableness of 
harbor allowances by the divisions of the 
joint rates received by connecting car- 
riers were supported by substantial 
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For with Katy, the Magic Voice of 
Radio Controls ... Clears .. . Speeds 
your Freight Shipments in, to and 
through the Southwest. 


Katy—first to bring the safety, speed 
and sureness of railroad radio to the 
Southwest—is now expanding this extra 
service feature. 


However, end-to-end radio control and 
freight terminal radio contact is only 
part of the story of Katy’s vastly im- 
proved facilities. 


More Diesels . . . more equipment... 
more care are part of our program too. 
It all adds up to more and better freight 
and passenger service for the Southwest 
shipper and traveler. The kind of service 
the Katy Southwest has known... and 
relied upon... for nearly 80 years. 


Whether it’s a carton or a carload, call 
on Katy for the finest in freight service 
Southwest. 


Your local Katy representative will be glad to 
tell you even more about Katy’s many new 
plans ...and how you may benefit by shipping 
and traveling Katy, Southwest. 
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evidence and sustained dismissal of pro- 
ceedings on ground that harbor allow- 
ances were not shown to be unjust, 
unreasonable, inequitable or unduly prej- 
udicial. Interstate Commerce Act, Secs. 
1(4), 3(4), 15(6), 49 U.S.C.A. Secs. 1(4), 
3(4), 15(6). (Central R. Co. of New 
Jersey v. United States, 99 F.Supp. 564). 


~ * ~ 


Supreme Court, Special Term, New York 

County, Part I 

A common carrier cannot compromise 
or waive the proper collection of freight 
charges in any respect. 

Agreement of motor carrier authorized 
to engage in interstate commerce be- 
tween Washington, D.C. and New York 
City, to extend time of payment of 
freight charges beyond 30 days, was not 
illegal so as to debar collection of freight 
charges. Interstate Commerce Act, Sec. 
201 et seq., 49 U.S.C.A. Sec. 301 et seq. 

Fact that motor carrier, authorized 
to engage in interstate commerce, ex- 
tends credit beyond 30 days is not mala 
prohibitum of mala per se. (Brooks 
Transp. Co. v. Hillcrae Export & Im- 
port Corp., 106 N.Y.S.2d 868). 


* x * 


Supreme Court of Florida, Division B 


The policy of the regulation of truck- 
ing companies is to discourage destruc- 
tive competition which would adversely 
affect existing service and to avoid 
duplication of investments and operat- 
ing -expenses and to avoid congestion 
on the highways. 

A new common carrier of freight by 
motor vehicle must show that existing 
service is inadequate to serve public need 
in order to obtain certificate of con- 
venience and necessity. FSA. Sec. 
323.03 (3). 

A common carrier of freight by motor 
vehicle applying for a certificate has 
the burden of proof to show that public 
convenience and necessity warrants 
granting proposed service. F.S.A. Sec. 
323.03 (3). 

The Railroad and Public Utilities Com- 
mission is without authority to approve 
a substantially new motor freight service 
unless, after a hearing, it finds that the 
public interest requires such new service 
and its findings of fact are substan- 
tially supported by the evidence. F.S.A. 
Sec. 323.03(3). 

Duplication of service by common car- 
riers of freight by motor vehicle is au- 
thorized only where public convenience 
and necessity demands it. 

In hearing by Railroad and Public 
Utility Commission on application by 
common carrier of freight by motor ve- 
hicle to duplicate existing service, evi- 
dence supported findings of commission 
that public convenience would be served 
by granting application. F.S.A. Sec. 
323.03 (3). 

Where Railroad and Public Utility 
Commission conducts hearing and its 
findings of fact are supported by the 
evidence produced at the hearing, on 
review, the courts cannot substitute its 
own findings of fact for those of the 
commission, F.S.A. Sec. 323.03(3). (Great 
Southern Trucking Co v. Mack, 54 So. 
153). 


* * * 


United States Court of Appeals, Second 
Circuit 
Cargo owner may recover in solido 





against negligent non-carrier for their 
full damages arising out of a collision. 

A non-carrier may include sum paid 
cargo owners for negligence in a collision 
as a part of its damage in seeking divided 
damages against negligent carrier. 

Where owner of goods damaged in a 
collision involving two negligent vessels 
does sue non-carrying vessel and re- 
covers his damages, then amount paid by 
non-carrying vessel becomes part of its 
own damages when two vessels come to 
assess their own liability for collision 
against each other. 

Where two ships are involved in a col- 
lision, and both are at fault, the less 
heavily damaged ship is to pay to the 
other one half the difference between 
amount of damages suffered by the 
more heavily damaged ship and that 
suffered by the one less heavily dam- 
aged. 

The exemption from direct respon- 
sibility of vessel to cargo owners granted 
by the Harter Act did not prevent re- 
covery by the cargo owners against the 
non-carrier and recovery by the non- 
carrier in part against the carrier. Harter 
Act, Sec. 1 et seq., 46 U.S.C.A. Sec. 190 
et seq. 

The Harter Act in 1893 was not in- 
tended to affect the liability of one ves- 
sel to another in a collision case. Harter 
Act, Sec. 1 et seq. 46 US.C.A. Sec. 190 
et seq. 

Both-to-Blame clause in bill of lading, 
providing that in event of collision, cargo 
owners will indemnify carrying ship own- 
ers against liability to other ship for 
claims of such cargo paid or payable by 
other ship and set off, recouped, or re- 
covered by such ship as part of its 
claim against carrying ship, was invalid 
by pre-existing law as well as Carriage 
of Goods by Sea Act providing that any 
clause relieving the carrier from liability 
in connection with the goods was null 
and void and of no effect. Harter Act, 
Sec. 1 et seq. 3, 46 U.S.C.A. Secs. 190 
et seq., 192; Carriage of Goods by Sea 
Act, Secs. 1 et seq., 3(1, 8), 4(2)(a), 13, 
46 US.C.A. Secs. 1300 et seq., 1303 (1, 8), 
1304(2) (a), 1312. (United States v. Farr 
Sugar Corp., 191 F.2d 370). 


SHIPPING DECISIONS 
Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S. D. New 

York 

An admiralty suit in federal court 
under federal statute is commenced by 
filing of libel, notwithstanding lack of 
diligence in procuring issuance and serv- 
ice of process, issuance of which has no 
bearing on determination of time when 
suit is commenced. 

Admiralty suits, commenced by filing 
of libels in December, 1947, and Jan- 
uary, 1948, for damages to cargoes 
shipped by respondent’s vessels and de- 
livered in foreign country of destination 
in December, 1946, and February, 1947, 
respectively, were brought within one 
year limitation period prescribed by Car- 
riage of Goods by Sea Act, though proc- 
ess was not issued and served on re- 
spondent until February, 1951. Carriage 


of Goods by Sea Act, Sec. 3(6), 46 U.S. 


C.A. Sec. 1303(6). 
Mere institution of admiralty suit does 
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not relieve libellant from charge of 
laches, and suit may be dismissed under 
Admiralty Rule if he fails to prosecute 
it with reasonable diligence. Admiralty 
Rule 38, 28 U.S.C.A. 

Ordinarily, a suit is not barred because 
of laches, unless there has been both 
unreasonable delay in instituting suit 
and undue prejudice to defendant as re- 
sult of such delay. 

Prejudice to respondent in admiralty 
suit will be presumed from libellant’s 
unreasonable delay in instituting suit 
and libellant has burden of rebutting 
such presumption. 

While libellant’s counsels’ uninten- 
tional oversight cannot excuse delay in 
giving respondent notice of pendency of 
admiralty suit and notice of libellant’s 
claim is not equivalent to notice of suit, 
such oversight and notice of claim can- 
not be disregarded in determining 
whether libel should be dismissed on 
ground of laches in failing to give notice 
of suit until after expiration of statutory 
limitation period, in absence of prejudice 
to respondent because of delay. 

The doctrine of laches, being equitable 
in origin, requires weighing of all fac- 
tors in each particular case to deter- 
mine whether suit is barred by laches. 

Libels for damages to cargoes shipped 
by respondent’s vessels should not be 
dismissed on ground of libellant’s laches 
in failing to give respondent notice of 
pendency of suits until about one year 
after expiration of limitation period, 
where delay resulted from libellant’s 
counsel’s unintentional omission and 
was not prejudicial to respondent, which 
fully investigated libellant’s claim after 
disclosure thereof by discrepancy reports 
furnished respondent’s agent at place of 
cargoes’ delivery immediately after dis- 
charge thereof. Carriage of Goods by 
Sea Act, Sec. 3(6), 46 U.S.C.A. Sec. 
1303(6); Admiralty Rule 38, 28 U.S.C.A. 
(United Nations Relief & R. Adm. v. 
Moore-McCormack Lines, 99 F.Supp. 
552). 


* * * 


United States Court of Appeals, Tenth 

Circuit 

Generally, basic findings appropriate 
to support an Interstate Commerce Com- 
mission’s order granting or denying 
reparation are essential, but the Com- 
mission is not required to make formal 
findings of fact in separately numbered 
paragraphs as required by Rule of Civil 
Procedure, and it is enough if findings 
of facts appear in form of statement in 
report and order of the Commission. 
Fed. Rules of Civ. Proc. rule 52, 28 
U.S.C.A. 

Questions whether basic findings made 
by Interstate Commerce Commission 
were adequate and sufficient to support 
final order granting or denying repara- 
tion must be determined in each instance 
with appropriate regard for inherent 
nature of proceeding and with suitable 
regard for the four corners of the find- 
ings. Fed. Rules Civ. Proc. rule 52, 28 
U.S.C.A. 

The Interstate Commerce Commis- 
sion’s finding that rates charged prior to 
commission’s order fixing definite rail- 
way rates were not shown to have been 
unreasonable amounted to an affirma- 
tive finding that such rates were rea- 
sonable. 

Where during years prior to Interstate 
Commerce Commission’s order fixing 
definite railway rates there was no spec- 
ified classification or rate on mung 
beans, and carriers charged rates appii- 
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Don’t risk overstocking this Holiday Season! 


Replacements in hours by air eliminate 


the need for heavy inventories 


To MINIMIZE the inventory risk during the Christmas 
tush, many retailers, today, are relying on the speed 
and service of Airfreight. This way, they can meet 
demand without facing the hazards of overstocking. 

They buy only what they need for the present, 
knowing that the depleted supplies of tomorrow can 
be replenished in hours by air shipments. Warehousing 
requirements are naturally lower; less capital is tied 
up and a wider variety of goods can be stocked. 


Equally important are the benefits that Airfreight 
can effect elsewhere in the retail picture. Lower in- 
surance rates ... added sales appeal . . . and lower 
packaging requirements are other frequent dividends 
that can play major roles in lowering your over-all cost 
of doing business. 

That’s why, the original choice of Airfreight calls 
for management action. Let an American Airlines rep- 
resentative show you how Airfreight can give you a 
competitive edge during the present competitive era. 
Write to American Airlines, Inc., Cargo Division, 100 
Park Avenue, New York 17, New York. 


on 


AMERICA’S LEADING AIRLINE— AMER/CAN AIRLINE. INC. 
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cable to dried beans, edible, not other- 
wise indexed by name in classification, 
and Commission specifically found 
marked similarity between mung beans 
and other species of dried beans known 
commercially and specifically provided 
for in consolidated freight classifications, 
Commission’s findings by analogy that 
rates charged for mung beans were rea- 
sonable would be construed as intended 
by the Commission to be a finding that 
such rates were properly used. 

In proceeding to set aside part of In- 
terstate Commerce Commission’s order 





that denied reparations, commission’s 
findings that rates charged for mung 
beans prior to commission’s order fixing 
definite railway rates were not shown to 
have been unreasonable were adequately 
supported by substantial evidence and 
were not arbitrary or capricious and 
justified order denying reparations. 
When it appears that there was ra- 
tional basis for the intelligent finding or 
conclusion of the Interstate Commerce 
Commission, the field for exertion of judi- 
cial function is exhausted. (Johnson 
Seed Co. v. United States, 191 F.2d 228). 


TRANSPORTATION 
LEGISLATION 





Rep. Cannon Is Told Sawyer 
Accused A. C. Ingersoll, Jr. 


Of ‘Gross Insubordination’ 


Some information not previously 
made public concerning the resig- 
nation of A. C. Ingersoll, Jr., from 
the position of president of the Com- 
merce Department’s Inland Water- 
ways Corporation (T.W., Sept. 29, p. 
27, and Oct. 6, p. 23) was divulged 
in correspondence inserted by Repre- 
sentative Cannon, of Missouri, in a 
post-adjournment issue of the Con- 
gressional Record. 


The correspondence which Mr. Can- 
non, chairman of the House appropria- 
tions committee, inserted in the appendix 
of the Record as an extension of his 
remarks, included a letter addressed to 
him October 11 by South Trimble, Jr., 
chairman of the advisory board of the 
I.W.C., in response to a request by Rep- 
resentative Cannon for an “explanation” 
of an article published in a St. Louis, 
Mo., newspaper concerning the Ingersoll 
resignation from the I.W.C. presidency. 

“Under date of April 3, 1951,” wrote 
Mr. Trimble, “Captain Ingersoll on be- 
half of himself and certain employes of 
the barge line (the Federal Barge Lines, 
operated by the I.W.C.), asked the Sec- 
retary of Commerce for permission to 
submit a proposal to organize a private 
corporation to purchase or lease the fa- 
cilities of the Inland Waterways Corpo- 
ration. The Secretary considered it 
highly improper for him to grant such 
permission, since it would involve the 
sale or lease of government property to 
government employes who were then en- 
gaged in the management of same. The 
Secretary told Captain Ingersoll that he 
should forget having submitted such a 
proposal and give his full time and at- 
tention to the operation of the line in 
the hope of reducing the annual deficit, 
instead of attempting to purchase the 
line. 


Dismissal Decision ‘Modified’ 


“Under date of September 13, 1951, the 
Secretary again received from Captain 
Ingersoll and certain of his associates a 
request for permission to organize a pri- 
vate corporation to purchase the assets 
of the Inland Waterways Corporation. 


The Secretary considered that Captain 
Ingersoll’s action indicated gross insub- 
ordination and ordered his immediate 
dismissal. However, the Secretary did 
modify his original decision and per- 
mitted Captain Ingersoll to resign .. .” 

Mr. Trimble said that three proposals 
for purchase of the I.W.C. system, in ad- 
dition to that of Mr. Ingersoll, had been 
turned down by Secretary Sawyer. One 
of those proposals, he said, had been 
submitted December 15, 1947, by Theo- 
dore Brent, representing the Committee 
Favoring Private Operation of the Fed- 
eral Barge Line, and had been predi- 
cated on passage by Congress of reme- 
dial legislation “which was not enacted.” 
Another proposal, he said, had been 
made by Henry DeBardeleben, of New 
Orleans, representing 13 barge lines, to 
lease the I.W.C. facilities for five years 
with an option to buy. He added that 
Secretary Sawyer’s rejection of that pro- 
posal had been announced February 15, 
1950. The third proposal, he said, had 
been submitted by Arnold G. ifel, of 
St. Louis, “representing a group of New 
York, New Orleans and St. Louis bank- 
ers.” He referred to a copy of a letter 
sent by Acting Solicitor Matthew Hale, 
of the Commerce Department, to Mr. 
Stifel on February 20, 1951. Mr. Hale’s 
letter, in answer to a request by Mr. Sti- 
fel for further information about the 
basis for Secretary Sawyer’s decision 
that the purchase proposal by Mr. Sti- 
fel’s group was not acceptable, included 
the following: 


‘Substantial’ Price Offered 


“_ . . Assistant Secretary Davis, Mr. 
Trimble, and I feel that the proposal 
submitted by your group on January 17, 
1951, deserved thorough consideration 

. as it provided for an investment of 
new capital in the business and for a 
substantial purchase price, even if some- 
what delayed, and as it provided some 
degree of assurance that continued 
service would be provided. 

“Whether the offer would be accepted, 
we could not, of course, state, though 
we were compelled to point out that some 
of the secondary conditions specified 
were clearly not acceptable, such as the 
commitment to provide steel and the 
commitment to provide an R.F.C. loan. 
... The matter was reviewed and con- 
sidered at length by both the (advisory) 
board and the Secretary. 

“It was on the basis of the recommen- 
dations of the advisory board, and his 
own review of the proposal, that the 
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Secretary decided not to accept the pro- 
posal. I understand that this decision 
was based partly on his opinion that the 
offer did not compensate the governmen: 
adequately for the property to be trans- 
ferred, and partly on his opinion thai 
the proposal did not provide sufficien 
assurance that the service now provided 
by the line could be maintained in the 
future. The Secretary’s decision was not 
based, of course, on the reasonableness 
or fairness of the proposal, but upon his 
opinion of the desirability of the pro- 
posal to the government and to the 
territory served by the line .. .” 


Reply to Criticism of Sawyer 


Mr. Trimble, in his letter of October 11 
to Representative Cannon, said, with ref- 
erence to the St. Louis newspaper article 
he had been asked to explain, that he 
was “unable to understand Captain In- 
gersoll’s statement that Sawyer talks one 
way and acts another.” 


“The Secretary,” Mr. Trimble contin- 
ued, “has been outspoken in his desire 
to transfer the operations of the Federal 
Barge Line to private interests just as 
soon as private interests will undertake 
the responsibility of rendering to the 
people of the Mississippi Valley the type 
of common carrier water service required 
by statute. The Secretary has encour- 
aged the submission of offers and when 
same have been rejected he has invited 
revised proposals in the hope of obtain- 
ing an offer which he could accept under 
existing law. 

“The Secretary has, however, urged 
the Congress to appropriate sufficient 
funds to rehabilitate the Corporation so 
as to replace that portion of its boats 
and barges which are obsolete, and which 
range from 20 to 30 years of age. He 
feels that the Corporation can then be 
put on a paying basis with no further 
loss to the federal Treasury, can furnish 
adequate common carrier service to the 
people in the Mississippi Valley, and can 
operate on a sound financial basis, there- 
by enhancing the opportunity for sale 
to private operators.” 





Measure Carrying Funds’ 


For D.T.A. Becomes Law 


President Truman has signed H.R. 
5215, the first supplemental appropria- 
tion bill for the current fiscal year, pro- 
viding $2,543,750 for the Defense Trans- 
port Administration, $60,409.050 for 
“maritime activities” of the Department 
of Commerce, and $190.000 for the Mo- 
tor Carrier Claims Commission (T.W.. 
Oct. 13, pp. 65 and 68, and Oct. 27, pp. 
65 and 66). The new law is now iden- 
tified as Public Law No. 253, Eighty- 
second Congress. 

In a statement he issued after having 
signed the bill, the President said that 
the measure would “fall seriously short 
of providing adeauate funds for a num- 
ber of vital activities.’ By H.R. 5215 and 
by H.R. 5650, the second supplemental 
appropriation bill for 1952. which he also 
signed, budget estimates for the defense 
production and economic stabilization 
programs had been reduced 37 per cent, 
he said. 

* * * 

Class I railroads in 1950 spent $1,- 
739,908,000 for fuel, materials and sup- 
plies of all kinds used in connection 
with their operations—an increase of 
nearly $100,000,000 compared with svch 
expenditures in 1949. 
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That's tough. But if they have to do 
with getting a shipment safely some- 
where ata certain time . . . and 


keeping track of it along the way, 


let's hear about it. That's where 
dependable delivery and our reli- 
able tracing system meet the situ- 
ation. 


Maybe it’s a question of routing or 
of proper protection for perish- 
disles. Whatever it is, it’s our job 


Gat Talc Toul, Mt, 7 


to help you. That’s why we have 
trained traffic men from coast to 
coast. 


We want you to think of Union 
Pacific as more than just a carrier. 
Think of us as part of your organi- 
zation ready with information and 
suggestions to help you with traffic 
problems. Call in your nearest U. P. 
freight representative at any time. 


he - hyo Union Feit” 


(Offices in 70 cities throughout the U. S. A.) 
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High Labor Costs Threaten 
Disaster for Unsubsidized 


Fleet, Owner Group Says 


The Association of American Ship 
Owners, in the current issue of its 
monthly publication, Shipping Sur- 
vey, questions whether unsubsidized 
American-flag shipping will be able 
to survive when the demands for 
shipping space return to more nor- 
mal levels. 


The article compares the wages of both 
licensed and unlicensed seamen with the 
wages of shoreside occupations, and con- 
cludes that seamen’s earnings have in- 
creased out of proportion to those of 
other American workers of comparable 
skills. Examining the average earnings 
of licensed ratings on representative 
voyages in the spring of 1951, the study 
reports that the average earnings of an 
able seaman before the recently ap- 
proved increases amount to over $100 
a week, as compared with weekly wages 
of $74.01 for automobile workers, $74.91 
for aircraft workers, and $71.48 for rail- 
road employes. 


“It is apparent .. . that the maritime 
unions have accomplished their goal of 
obtaining for seamen wages comparable 
to the highest paid in America’s mass 
production industries ashore,” asserts the 
association. “In fact, they seem to have 
overshot the mark, and seamen are now 
about the highest paid workers in Amer- 
ica.” 

Department of Commerce figures are 
listed which show that the average wage 
and salary payments to employes in 
water transportation rose from $1,553 in 
1939 to $4,413 in 1950. In the same pe- 
riod, the average wage for railroad em- 
ployes rose from $1,877 to $3,752; and in 
highway freight transportation and 
warehousing, from $1,521 to $3,812, said 
the A.A.S.O. 

A partial explanation of the spiraling 
wage increases in the shipping industry, 
the association said, was “the inherent 
softness of subsidized companies” in col- 
lective bargaining because, according to 
the A.AS.O., those companies could 
pass on wage increases to the govern- 
ment under the merchant marine act of 
1936. 


Effect of Subsidies 


Of approximately 2,000 vessels in the 
active U.S. fleet currently, it was stated, 
the U.S. government either directly or 
indirectly was paying all or a consider- 
able part of the maritime labor bills for 
912, or 45.6 per cent. 

Under the 1936 statute, according to 
the association, operating subsidies are 
paid to companies that apply and qual- 
ify, and the amounts of the subsidies are 
measured by the difference between 
American costs and competitive foreign 
costs. 

“Thus,” it continued, “the subsidized 
companies do not themselves have to 
absorb increased costs that widen the 


foreign differential because they are 
passed on to the government which pays 
them in the form of increased subsidies. 
It is only human. nature in collective 
bargaining, as in other business matters, 
for those who do not themselves have to 
pay for their concessions to be much 
softer negotiators than those bargainers 
who can only cover costs out of the rev- 
enue they are able to earn in the en- 
terprise.” 

Despite the ban under the Taft-Hart- 
ley act on the closed shop, said the 
A.AS.O., the maritime hiring hall today 
operated as an effective closed shop 
agreement, “with only a slight bow in 
the direction of the National Labor Re- 
lations Board.” It said that shipowners 
obtained virtually all of their personnel, 
both unlicensed and licensed, through 
the union hiring halls. 

The association suggested that “it 
might be well for the subsidized com- 
panies to consider the wisdom of re- 
linquishing their position of dominance 
in the collective bargaining councils of 
management and instead of setting labor 
cost patterns, of following those estab- 
lished by the unsubsidized segment of 
the industry.” 


Trend Held ‘Disastrous’ 


“Present trends cannot continue with- 
out disastrous results to a privately 
owned merchant marine,” the associa- 
tion asserted. “The competitive posi- 
tion of American shipping has been 
further weakened and it seems clear that 
an ever-widening differential between 
foreign and domestic cost is bound to 
kill off unsubsidized American-flag op- 
eration. Furthermore, it might well lead 
to important changes in the present sub- 
sidy system which has for its basic pur- 
pose protection of the living standards 
of American seamen. The government 
might well conclude that existing sub- 
sidy benefits are abused when they are 
used to win and maintain a standard of 
living for seamen substantially above 
the average standard enjoyed in in- 
dustry generally.” 





B.L.F.E. Cancels Strike on 
Four Railroads; Inquiry by 
Emergency Board Ordered 


As a strike of members of the 
Brotherhood of Locomotive Firemen 
and Enginemen on four major rail- 
roads and their subsidiary lines was 
called for 3 p.m., local standard time, 
November 8, the National Mediation 
Board on November 6 reported to 
President Truman—under the pro- 
cedure prescribed by the railway 
labor act—the existence of an emer- 
gency threatening interruption of in- 
terstate commerce. 


President Truman, late November 6, 
issued an executive order creating an 





TRAFFIC WORLD 


emergency board to investigate the dis- 
pute. Early the next day the N.M.B. 
received a telegram trom the president 
of the B.L.FE. advising it that the strike 
was “postponed until further notice.” 
Appointed by the President to serve as 
members of the emergency board were: 
Carroll R. Daugherty, professor of eco- 
nomics at Northwestern University; 
Andrew Jackson, attorney, of New York 
City, and George Cheney, industrial 
relations consultant, of San Diego, Calif. 
They were members of the emergency 
board that investigated the Pullman 
conductors’ case (T.W., Oct. 13, p. 70). 
It was announced that the board would 
begin hearings in the B.LF.E. case 
November 27 at the Departmental Audi- 
torium in Washington, D.C. 

The railroad systems against which the 
strike call was directed were identified 
by David B. Robertson, of Cleveland, O., 
president of the B.L.F.E., in a strike an- 
nouncement he issued November 6, as fol- 
lows: (1) The Chicago & North Western 
and the Chicago, St. Paul, Minneapolis & 
Omaha; (2) Terminal Railroad Associa- 
tion of St. Louis; (3) Baltimore & Ohio, 
including its Buffalo district (formerly 
the Buffalo, Rochester & Pittsburgh) 
and the Buffalo & Susquehanna district; 
(4) the Louisville & Nashville. 


Status of Three Unions’ Disputes 


The B.L.F.E. is one of three rail op- 
erating employe unions whose disputes 
with the railroads remain unsettled after 
many months of negotiations. The other 
two are the Brotherhood of Locomotive 
Engineers and the Order of Railway Con- 
ductors. The issues in the dispute in- 
volving the O.R.C. have been the subject 
matter of an investigation and report by 
an emergency board, but the controver- 
sies involving the B.L.E. and the B.L.FE. 
have not yet received emergency board 
consideration. 


The emergency board that heard the 
case of the O.R.C. also heard that of 
the Brotherhood of Railroad Trainmen. 
Both the O.R.C. and the B.R.T. rejected 
the board’s recommendations and threat- 
ened a nationwide strike. Their strike 
threat led to government seizure of the 
railroads August 27, 1950, the day be- 
fore the walkout was to begin. Govern- 
ment operation of the rail carriers, 
through the Department of the Army, 
is continuing at the present time. Settle- 
ment of the dispute between the railroads 
and the B.R.T. was effected in May, 
1951. 

President Robertson, of the B.L.FE., 
said in his strike announcement that 
his union represented about 105,000 fire- 
men and enginemen. The decision to 
call the strike, he said, had been reached 
by “the 18-man committee which has 
been negotiating with the railroads for 
13 months in an effort to reach agree- 
ment on our demand for a 40-hour week 
for the men in yard service and a gen- 
eral wage increase for all the men.” 
Two years had elapsed since the negotia- 
tions were first begun on the individual 
roads, he said. 


Statement by Union Chief 


“We have used every peaceable means 
at our command in our efforts to fairly 
and honorably settle this dispute,” said 
Mr. Robertson. “The railroads were un- 
der government control before the nego- 
tiations began, October 5, 1950, in Wash- 
ington. The effect of that control has 
been to shelter the railroads and handi- 
cap the employes. 

“When it became clear that our nego- 
tiations were hopelessly deadlocked, w« 
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Fast Freight No. 19 
Rolling through Southern Minnesota 


IN THE Great Midwest, Freight Service for Agriculture and Industry and for 
Connecting Roads is faster via 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


The M. & St. L., a modern, Diesel-powered Railway, is dedicated to 
constant improvement of that service. 

Flagships of the M. & St. L. fleet are Daily Through Freight Trains, between 
Minneapolis, headquarters of the road for 80 years, and Peoria, its eastern 
terminus. No. 19, westbound, and No. 20, eastbound, make the 476-mile 

run in less than 18 hours, including four stops, at Albert Lea, Marshalltown, 

Oskaloosa and Monmouth. 

These “hot shots,” powered by big three-unit Diesel-electric 
locomotives, speed freight through 


THE PEORIA GATEWAY 


Routings over the M. & St. L. via Peoria save hours and even days 


7ze Minneapolis & St. Louis Zacluay 


Traffic Offices in 36 Key Cities 












Many Millions 





... of Correct Freight Rates 
are contained in the 1000 page 
National Freight Rate Service 
loose leaf book—corrected 
whenever changes are made 









no matter how small or large. 






All for less than 
12¢ per day 


National Freight Rate 
Service 


DOWAGIAC, MICHIGAN 







DELTA airFREIGHT 


THE SOUTH 
OVERNIGHT 









ee at LS 
Per 100 Ibs. 
from to 


Atlanta - Chicago . 
New Orleans - Cincinnati. 6.76 
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For complete com- 
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airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 
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notified the National Mediation Board 
that the union was willing to arbitrate 
the entire controversy. The railroads 
refused, and the government apparently 
is unable to persuade them to accept this 
reasonable means of adjusting the dis- 
pute. Two years. spent fruitlessly at the 
bargaining table and in mediation have 
exhausted the patience of the employes. 
The government, although in control of 
the railroads, seems to be unable to for- 
mulate a workable solution. Strike ac- 
tion is the ‘only course open to obtain 
long overdue increases in wages and im- 
proved working conditions.” 

A spokesman for the B.LF.E. said 
that the employes represented by that 
union had not received any “negotiated” 
wage increase since October, 1948. It 
was pointed out, however, that those 
and other rail operating employes had 
received wage increases—not “negoti- 
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ated”—pursuant to an Army Department 
order issued last February (T.W., Feb. 
10, p. 13). 





American Airlines Signs 
New Contract With Pilots 


American Airlines has announced it 
has reached a new contract agreement 
with the Air Line Pilots Association on 
behalf of the company’s 1,043 pilots. The 
agreement, similar to that signed re- 
cently by United Airlines, provides for 
mileage pay of 1% cents per mile for 
all miles flown, gross weight pay of 1% 
cents per 1,000 pounds for each hour 
flown, and hourly pay at standard rates. 
It became effective November 1, and 
runs to April 1, 1953. 


TRANSPORTATION 
STATISTICS 


Rail Net Shows Decrease 
In September and 9 Months 
Of ‘51 Below ‘50 Figures 


Estimated net income of 131 Class 
I railroads in September, 1951, after 
interest and rentals, amounted to 
$50,000,000 compared with $101,000,- 
000 in the same month of 1950, ac- 
cording to reports filed by the car- 
riers with the Bureau of Railway 
Economics of the Association of 
American Railroads. 

Net income for the first nine 
months of 1951, after interest and 
rentals, was estimated at $377,000,000 
compared with a net income of $469,- 
000,000 in the corresponding period 
of 1950, the A.A.R. said. 


“Class I railroads in September, 1951, 
had a net railway operating income of 
$75,724,639 compared with $122,955,543 
for the same month of 1950,” the A.A.R. 
said. “The corresponding net railway 
operating income for the first nine 
months of 1951 totaled $589,700,770 com- 
pared with $680,351,673 in the same pe- 
riod in 1950. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

“In the twelve months ended Septem- 
ber 30, 1951, the rate of return on prop- 
erty investment averaged 3.86 per cent, 
compared with a rate of return of 3.63 
per cent for the twelve months ended 
September 30, 1950. Property investment 
is the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, 
less accrued depreciation. 

“This compilation as to earnings for 
the first nine months of 1951 is based on 
reports from all Class I roads, represent- 
ing a totai of 225,913 miles. 

“Total operating revenues in the first 








nine months of 1951 amounted to $7,- 
618,561,753 compared with $6,757,696,350 
in the same period of 1950, an increase 
of 12.7 per cent. Operating expenses in 
the first nine months of 1951 amounted 
to $6,020,189,115 compared with $5,160,- 
195,075 in the corresponding period of 
1950, an increase of 16.7 per cent. For 
the month of September, total operating 
revenues decreased 1.8 per cent, and op- 
erating expenses increased 9.9 per cent, 
1951 over 1950. 

“Twenty-four Class I railroads failed 
to earn interest and rentals in the first 
nine months of 1951, of which fourteen 
were in the Eastern District, two in the 
Southern Region, and eight in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in September this year had an esti- 
mated net income, after interest and 
rentals, of $17,000,000 compared with $33,- 
000,000 in September, 1950. In the first 
nine months of 1951, their estimated net 
income, after interest and rentals, was 
$127,000,000 compared with a net income 
of $171,000,000 in the same period of 
1950. 

“Their net railway operating income, 
before interest and rentals, in September 
1951, amounted to $29,833,817 compared 
with $43,485,709 in September, 1950. Those 
same roads in the first nine months of 
1951 had a net railway operating in- 
come, before interest and rentals, of 
$245,744,760 compared with $280,277,805 
in the same period of 1950. 

“Operating -revenues of the Class I 
railroads in the Eastern District in the 
first nine months of 1951 totaled $3,- 
404,136,401, an increase of 13.1 per cenit 
compared with the same period of 1950. 
Operating expenses totaled $2,753,078,- 
104, an increase of 16.3 per cent above 
1950. 

Southern Region 


“Class I railroads in the Souther! 
Region in September this year had a! 
estimated net income, after interest an‘ 
rentals, of $5,000,000 compared with $12, 
000,000 in September, 1950. In the firs 
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nine months of 1951, their estimated net 
income, after interest and rentals, was 
$65,000,000 compared with a net income 
of $74,000,000 in the same period of 1950. 

“Those same roads in September had 
a net railway operating income, before 
interest and rentals, amounting to $8,- 
967,826 compared with $13,510,794 in Sep- 
tember, 1950. Their net railway operat- 
ing income, before interest and rentals, 
in the first nine months of 1951, 
amounted to $99,320,303 compared with 
$103,984,025 in the same period of 1950. 

“Operating revenues of the Class I 
railroads in the Southern Region in the 
first nine months of 1951 totaled $1,065,- 
170,155, an increase of 13.3 per cent com- 
pared with the same period of 1950, 
while operating expenses totaled $824,- 
448,199, an increase of 16.0 per cent above 
1950. 


Western District 


“Class I railroads in the Western Dis- 
trict in September this year had an esti- 
mated net income, after interest and 
rentals, of $28,000,000 compared with $54,- 
000,000 in September, 1950. Their esti- 
mated net income, after interest and 
rentals, in the first nine months of 1951 
was $185,000,000 compared with $224,000,- 
000 in the same period of 1950. 

“Their net railway operating income, 
before interest and rentals, in September, 
1951, amounted to $36,922,996 compared 
with $65,959,040 in September, 1950. Those 
same roads in the first nine months of 
1951 had a net railway operating income, 
before interest and rentals, of $244,635,- 
707 compared with $296,089,843 in the 
same period of 1950. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first nine months of 1951 totaled $3,149,- 
255,197, an increase of 12.2 per cent com- 
pared with the same period of 1950, while 
operating expenses totaled $2,442,662,812, 
an increase of 17.2 per cent above 1950.” 


Car Demands Taper Off With 


Seasonal Drop in Loadings 


With the seasonal decline in carload- 
ings, the average daily shortage of 
freight cars on the nation’s major rail- 
roads dropped to 17,130 in the week 
ended October 27 from a total of 18,899 
cars in the previous week, according to 
the car service division of the Associa- 
tion of American Railroads. Carloadings 
totaled 863,961 in the October 27 period 
as against 886,648 in. the week ended 
October 20. 

The reduction in the shortage of 1,769 
cars from the previous week, figures 
made available by the car service di- 
vision showed, was occasioned primarily 
by lighter demands for box, gondola, 
hopper and stock cars. The shortage 
of plain box declined from 6,460 to 6,152, 
gondolas from 4,216 to 3,717; hoppers 
from 5,680 (includes 60 covered) to 5,380 
(includes 56 covered), and stock cars 
from 1,528 to 753. Also included in the 
total car shortage were 70 auto box, 917 
flat and 85 miscellaneous cars. 

An improvement in the car supply sit- 
uation was noted in the fact that the 
shortage in the week ended October 27 
vas just about half of the total shortage 
‘egistered in the corresponding period 
of 1950 (34,236 cars in the week ended 
October 28), while carloadings in the 
week under review were off 2.7 per cent 
‘rom the 1950 total of 887,935. 

The carriers also reported an average 


daily surplus of 2,360 freight cars in the 
week ended October 27, made up of 38 
plain box, 28 auto box, 79 stock, 6 flat, 
1,972 refrigerator, and 237 miscellaneous 
cars. The reports showed no surplus of 
gondola or hoppers or shortage of re- 
frigerator cars. 


Canadian Loadings Totaled 
88,422 Cars in Oct. 27 Week 


Canadian railways reported a total of 
88,422 cars of revenue freight loaded in 
the week ended October 27, a decline of 
780 cars from the previous week and a 
drop of 4,094 cars from the 92,516 cars 
loaded in the week ended October 28, 
1950, according to the Dominion Bureau 
of Statistics, Ottawa, Canada. 

The major decline from last year were 
in livestock, ores and concentrates, other 
mine products, lumber, etc., and L.C.L. 
shipments, the bureau said, adding that 
both the eastern and western regions 
shared in the decrease. Continuing, the 
bureau said: 

“Declines from the previous week oc- 
curred mainly in fresh fruits down 144 
cars to 448, ores and concentrates down 
from 4.409 to 4.073 cars, building ma- 
terials 620 cars lower at 5,226, other mine 
products 275 cars lower at 1,816, pulpwood 
down 351 cars to 4,017, lumber, etc. and 
refined oils. The major increases were in 
livestock, 617 cars higher at 2,500, coal 
up 607 cars to 7,464, and coke which rose 
from 658 to 993 cars. Shipments of grain 
were virtually unchanged at 11,354 cars 
compared with 11,390 one week earlier. 

“By commodity groups the agricultural 
products group was some 200 cars lower. 
The animal and animal products group 
registered a gain of nearly 700 cars. A 
drop of over 200 cars occurred in the mine 
products group while the forest products 
group had lower totals in all items for a 
drop of almost 800 cars. Manufacturers 
and miscellaneous products were down 
200 cars due mostly to the considerable 
fall in the refined oils group. 

“The western division rose from the 
previous week’s 30,729 to 31,679 cars in 
the current week, but this was more than 
offset by the 1,730 car decline in eastern 
division loadings which registered 56,743 
cars for the week.” 

A statement issued by the bureau 
showed that cumulative loadings totaled 
3,459,878 cars for the first 43 weeks this 
year as against 3,192,014 cars for the 
comparable period of 1950 and 3,240,144 
cars for the like 1940 period. Cars re- 
ceived from connections totaled 1,486,879 
for the 43-weeks period this year as com- 
pared with 1,343,709 last year and 1,327,- 
777 in 1949. 


226 Airport Projects 
On ‘52 Federal-Aid List 


A list of 226 airport construction or 
development projects to be undertaken 
under the federal-aid airport program 
in ‘fiscal year 1952 has been announced 
by Charles F. Horne, administrator of 
civil aeronautics. 

“The program,” Administrator Horne 
said, “is based on national defense re- 
quirements and involves a total expendi- 
ture of $28,851,739, of which $15,030,607 
is Federal funds, with local or state 
project sponsors providing matching 
funds totaling $13,821,132. Of the total, 
$27,108,073" is for construction within 
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the continental limits, while $1,743,666 
is for work in Alaska, Hawaii, Puerto 
Rico, and the Virgin Islands. 

“The 226 projects include seven inter- 
continental express airports for $1,766,- 
250 in federal funds; 10 inter-continental 
airports for $2,547,070 in federal funds; 
19 continental airports for $3,378,863 in 
federal funds; 30 express airports for 
$2,150,565 in federal funds; 56 trunk 
airports for $2,902,092 in federal funds; 
52 feeder airports for $1,640,208 in fed- 
eral funds; 25 secondary airports for 
$389,274 in federal funds; 26 personal 
airports for $242,035 in federal funds and 
one seaplane base for $14,250 in federal 
funds. 

“On June 30, 1951, the end of the fifth 
year of the federal-aid airport program, 
a total of $166,537,603 in federal funds 
had been programmed, of which $162,- 
194,067 had been put under contract. 
Funds had been granted to 1,952 projects, 
of which 410 were under construction, 
1,295 had been completed while 247 were 
being processed for construction.” 

A list of the airport projects by states 
was issued with the administrator’s state- 
ment. 





Forwarder Second Quarter 
Total Revenue Tops ‘50 


Freight forwarders having gross reve- 
nue of $100,000 or more a year had 
transportation revenue of $81,451,792 in 
the second quarter of 1951, as compared 
with transportation revenue of $63,945,- 
995 in the 1950 second quarter, according 
to a compilation of the Commission’s 
Bureau of Transport Economics and 
Statistics, statement Q-950. 

The statement showed total trans- 
portation purchased as $63,120,684 for 
the 1951 second quarter, and total operat- 
ing revenues of the forwarders as $18,- 
799,991. For the 1950 second quarter total 
transportation purchased was $48,636,871 
and total operating revenues of the for- 
warders were $15,665,567. 

Total operating expenses in the second 
quarter of 1951 were $18,668,382, com- 
pared with $14,309,485 in the second 
quarter of 1950. Revenue from forwarder 
operations in the second quarter of 1951 
amounted to $131,609, as compared with 
$1,356,082 for the comparable period of 
1950. 

Net income after fixed charges and 
provision of $208,631 for income taxes 
in the second quarter of 1951, was a 
deficit of $149,523, as compared with 
$899,705 net income in the second quarter 
of 1950, after fixed charges and provi- 
sion for income taxes of $378,370. 

In the second quarter of 1951, freight 
forwarders received 1,209,299 tons of 
freight from shippers and 4,899,161 ship- 
ments from shippers. In the correspond- 
ing period of 1950 they received 958,227 
tons of freight from shippers, and 4,- 
371,636 shipments from shippers. 


Data for Half Year 


For the six months ended with June 
1951, the statement showed, forwarders 
having a gross revenue of $100,000 or 
more a year reported transportation 
revenue of $167,626,741 as compared with 
$125,312,400 in the corresponding 1950 
period. 

Other data for the half-year period 
were reported as follows: 

Total transportation purchased (1951) 
$129,413,757, and (1950) $95,227,206; total 
operating revenues (1951) $39,127,851, 
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and (1950) $30,851,297; total operating 
expenses (1951) $37,108,354, and (1950) 
$28,192,097; revenue from forwarder op- 
erations (1951), $2,019,497, and (1950) 
$2,659,200. 

Net income after fixed charges and 
provision of $861,209 for income taxes 
in the first six months of 1951, was $1,- 
020,552, as compared with net income 
in the 1950 period of $1,802,995 after 
fixed charges and provision for income 
taxes of $726,925. 

Tons of freight received from shippers 
in the 1951 period totaled 2,524,682, and 
in the 1950 period, 1,899,392. From ship- 
pers the forwarders received 10,404,405 
shipments in the 1951 period as com- 
pared with 8,798,495 in the 195@ period. 





Trailer Shipments in 1950 
Nearly Double ‘49 Figure 


Factory shipments of truck trailers in 
1950 increased 92 per cent in number and 
93 per cent in value over 1949, according 
to a statement containing revised sta- 
tistics on truck trailers for the 12 months 
of 1950 and 1949 issued by the Bureau of 
the Census, U.S. Department of Com- 
merce. The statistics are based on reports 
received by the bureau from “all known 
companies engaged in manufacturing 
truck trailers with a rated capacity of 
five tons or more.” 

According to the statement, factory 
shipments of truck trailers amounted to 
65,966 units valued at $229.7 million in 
1950 as against 34,273 units valued at 
$119.1 million shipped in 1949. The num- 
ber of truck trailers produced in 1950 
averaged 5,385 units a month, a gain of 
95 per cent over the 1949 average monthly 
production of 2,758 trailers. 

Of the major types of complete truck 
trailers, the bureau reported, shipments 
of vans in 1950 were twice as large as 
the number shipped in 1949, while tank 
and platform trailer shipments increased 
87 per cent and 76 per cent, respectively. 
Vans accounted for 6.2 per cent of the 
63,619 complete trailers shipped in 1950, 
the bureau said, adding that platform 
trailers represented 18 per cent and tank 
trailers 6 per cent of the total. 

The bureau said its statement incorpo- 
rated all of the statistics published in the 
series for 1950 and 1949 in order to pro- 
vide a single reference copy to replace 
the monthly releases in those years. 





Carload Waybill Study, 1950 


The Commission has issued a 61-page 
statement, No. 5145, Carload Waybill 
Analyses, 1950, covering state-to-state 
distribution of animals and products 
traffic and revenue, based on a one-per- 
cent sample of terminations in 1950. The 
statement was prepared by the Bureau 
of Transport Economics and Statistics. 


New Truck Registrations Down 


New truck registrations for September 
would approximate 82,000 units, R. L. 
Polk & Co., statisticians for the automo- 
tive industry, reported. This would make 
September the lowest month in truck 
registrations since last February, when 
78,581 new trucks were registered, the 
company said. August new truck regis- 
trations totaled 87,646. 

R. L. Polk said approximately 253,000 
units were built in the third quarter of 
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the year, compared with 356,000 units in 
the record-breaking third quarter of 
1950. 


Approximately 421,000 passenger auto- 
mobiles were registered in September, 
the company estimated, compared with 
625,755 in September, 1950. Third quarter 
production of automobiles was placed 
at approximately 1,264,000 units, com- 
pared with the all-time high of 1,919,676 
in the third quarter of 1950. 















Chicago Package Car Service 


On-time deliveries of railroad package 
cars from Chicago in August averaged 
70.2 per cent on the 16,087 cars on which 
reports were received, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce & Industry, reported. 

Of the cars received, 3,315, or 20.6 per 
cent, were one day late, he reported; 
572, or 3.5 per cent, were two days late; 
472, or 2.9 per cent, were three days late; 
245, or 1.5 per cent, four days late, and 
184, or 1.1 per cent, five or more days 
late. 

The on-time average in August, 1950, 
was 71 per cent. 

In the first eight months of 1951, 66.2 
per cent of the railroad package cars 
from Chicago received on-time place- 
ment, compared with an average of 72.8 
per cent in the same period of 1950. 
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G.N. to Buy Diesels 


The Great Northern Railway Co. has 
announced it has been authorized by its 
board of directors to purchase 47 new 
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Santa Fe Forms Subsidiary 


To Mine Uranium Ore 


Formation of the Haystack Mountain 
Development Co. for the purpose of min- 
ing uranium ore recently discovered on 
property owned by the Santa Fe Rail- 
way near Grants, N.M., is announced by 
the railway. All stock in the new corpo- 
ration is owned by the railway. 

Discovery of the uranium ore was 
made early this year by a 59-year-old 
Navajo sheep raiser. 

“Results of additional exploration 
proved the deposit to be of sufficient 
quality and quantity to justify mining, 
and the Haystack Mountain Develop- 
ment Co. has been formed for this pur- 
pose,” the railway announces. 
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THAT’S US! We'll give you quick, 

convenient service to 593 towns 

and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific... 













GAEX Operations Manual 


General American-Evans Co. of Chi- 
cago, lessor of the new GAEX-DF mod- 
ern improved freight cars to railroads, 
has announced issuance of a four-page 
“memorandum to railroads and shippers” 
suggesting practical methods by which 
railroads and shippers can get the “ut- 
most use of the 400 GAEX cars now in 
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diesel-electric locomotive units estimated 
to cost $8,150,000. It said the units would 
make up 26 new locomotives, with delivery 
scheduled for 1952. The locomotives will 
include 15 of 1500-horsepower for road 
and switch duty, 7 of 4500-horsepower 
for freight, 2 of 3000-horsepower for pas- 
senger service, 1 each of 3000-horsepower 
and 6400-horsepower for freight. 





1949 Motor Statistics 


The Commission has issued statement 
No. 5127, statistics of Class I motor car- 
riers for the year ended December 31, 
1949, taken from annual reports of car- 
riers of property, and passengers, filed 
with the Commission, and compiled by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

Copies are for sale by the Superintend- 
ent of Documents, US. Government 
Printing Office, Washington 25, D.C., for 
one dollar. 


Air Traffic Business 


Interline traffic business transacted 
through the Airline Clearing House for 
the first nine months of 1951 totalled 
$205,971,776, an increase of 37.53 per cent 
compared to the same period in 1950 
when the interline business totalled 
$149,766,099, the Air Transport Associa- 
tion of America, has announced. 

“Billings for the month of September, 
1951, totalled $24,373,950 as against $18,- 
242,501 for September 1950,” it said. “The 
third quarter figures were $73,438,346 as 
against $52,578,265 in 1950.” 


NEW SERVICES AND PRODUCTS 
_ presen seen 


regular revenue service on 14 leading 
railroads.” The “memorandum” includes 
illustrations and charts indicating the 
best ways to load and unload cars for 
speed and safety. 


Great Northern Takes Over 


Pacific Coast Railroad 


The Great Northern Railway on Octo- 
ber 31 became owner of all capital stock 
of the Pacific Coast Railroad and took 
over management of that pioneer 31-mile 
line. The transfer was accomplished at 
a corporate meeting in Seattle, at which 
P.C. directors and officers resigned and 
were succeeded by Great Northern per- 
sonnel. 

Purchase of the stock of the Pacific 
Coast, at a price of $1,700,000, was re- 
cently approved by the Commission. 

Thomas Balmer, newly-elected presi- 
dent of the Pacific Coast, announced the 
railroad would continue as a local com- 
pany under Great Northern control, and 
would maintain its present name. 


Other Seattle men elected to P.C. post 
are: Vice-president in charge of opera- 
tion, I. E. Manion; vice-president anc 
traffic manager, R. P. Starr; secretary, 
R. P. Tjossem, and general attorney. 
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New top officers of the Pacific Coast Railroad, 

shown here, are: Thomas Balmer, president 

(seated); |. E. Manion, vice-president in charge 

of operation (left), and R. P. Starr, vice-president 
and traffic manager. 


Clark Eckart. The new board of direc- 
tors is comprised of Messrs. Balmer, 
Manion, Starr, Tjossem, and Eckart. All 
are Seattle officers of the Great North- 
ern. 

The Pacific Coast owns a standard 
gauge railway line extending from the 
Seattle waterfront through Renton, to 
Maple Valley and Black Diamond, ap- 
proximately 30 miles. A branch line 1.77 
miles long extends through the Renton 
industrial area. 


“The Great Northern management,” 
said Mr. Balmer in taking over presi- 
dency of the Seattle road, “is mindful 
of the distinctive place held by the Pa- 
cific Coast Railroad in the history and 
development of Seattle. It was the first 
railroad built here, and represented the 
determination of the Seattle pioneers to 
gain a railroad connection with the east 
when it appeared they might have no 
other. 

“We want to preserve the local char- 
acter and traditions of the line, while... 
giving it the benefit of Great Northern 
management and enterprise ... With a 
staff of local men in charge we think we 
can quickly modernize the operations and 
bring the little road up to its traffic 
— as part of a strong rail sys- 
em.” 

Other Great Northern men in Seattle 
who will have official capacities with the 
Pacific Coast are I. E. Clary, superin- 
tendent; J. D. Munson, general claims 
agent, and H. A. Sweeney, freight claim 
agent. 


A.T.A. Committee Presents 


Awards for Accounting 


Winners of contests conducted by the 
National Committee on Accounting of 
the American Trucking Associations, 
Inc. were announced at the closing 
lurcheon of the committee’s fall meeting 
in the Fort Shelby hotel, Detroit, Mich., 
attended by about 200 trucking industry 
accounting executives. 

The Michigan Accounting and Statisti- 
cal Society, of Detroit, received the first- 
Place trophy in the committee’s state 
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TRAFFIC BULLETIN 


A WEEKLY SERVICE USED BY SHIPPERS AND CARRIERS SINCE 1907 


Take advantage of this special introductory offer 


to test this service in your traffic department. 


Because of the fast publishing sched- 

ADVANCE NOTICE OF - : ree 
ule and nationwide distribution of 
RATE PROPOSALS TRAFFIC BULLETIN, the territo- 


rial rate committees of the railroads 
and most highway carriers use it to give public notice of proposals to 
establish or change rates, rules and regulations. From no other source is 
this information available in such a complete and convenient form for 
checking. You'll always know that you have full information in advance 
about your own and your competitors’ Commodities—not after new rates 
have been published. 


TRAFFIC BULLETIN subscribers 
ADVANCE INFORMATION OF receive all the regular and special 
CLASSIFICATION CHANGES dockets of the Classification Commit- 


tees (railroads) and the National 
Classification Board (representing the highway carriers) listing the 
changes currently proposed. 


You will receive an abstract of every 
A CHECK FOR new tariff, reissue of a tariff and sup- 
YOUR TARIFF FILE plement filed during that week with the 


Interstate Commerce Commission 
by the railroads, coastal and inland water carriers, motor carriers, pipe 
lines, express companies and freight forwarders; those filed with the 
Maritime Board by ocean carriers serving U.S. Possessions; and those 
with the C. A. B. for both domestic and foreign air carriers. This speedy 
service enables you to get copies of tariffs that affect your rates well in 
advance of their effective dates. 


A number of rate changes are made by 

RATE CHANGES ON carriers on less than 30 days’ notice. 
SHORT NOTICE Before they can go into effect, the 

carrier must file a Special Permission 

Application. TRAFFIC BULLETIN keeps you informed of these as 
well as the action that is taken on them. Information of this kind, received 
in advance in a single instance, may save you more than the cost of a full 


year’s subscription. 


OTHER ESSENTIAL INFORMATION—Also included are Suspended 
Tariffs, Embargo Notices, Fourth Section Applications and Orders, Peti- 
tions and orders for Investigation and Suspensions of Tariffs, Released 
Rates Applications and Orders. 


Now you can try this fast weekly service at the Special Introductory 
Rate * of $15 for 3 months . . . a saving of $10 from the regular price. 
Just fill in the handy coupon below and we'll start service immediately. 
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The Traffic Service Corporation 
Washington Bidg., Washington 5, D. C. 


Please enter our trial subscription at the 
Special Introductory Rate* of $15 for 3 months. 


* This rate available to new subscribers only. 
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MODEL 480-P, 

one of 5 new 
Towmotors featured 
in ‘‘What Makes 

It Tick?’ 


See the advantages of: 


Now you can se@, in your own 
office, an informative 15-minute sound slide 
film entitled “WHAT MAKES IT TICK?” 

. showing Towmotor engineering fea- 
tures that cut handling costs in all phases 
of Receiving, Processing, Storage and Dis- 
tribution. 

When you see “WHAT MAKES IT 
TICK?” you'll see why Towmotor is faster 
and more agile; you'll see why Towmotor 
maintenance and operating costs remain 
low and give many extra years of trouble- 
free service; you'll see WHY Towmotor 
operates ’round the clock on heavy han- 
dling jobs . . . cutting production costs as 
much as 60%. 


AIR-COOLED CLUTCH 
largest in the industry. 
POWERFUL HYDRAULIC BRAKES 
hold capacity loads on steep 
inclines. 


DOUBLE UNIVERSAL JOINT 


protects engine against shocks. 


HEAVY DUTY TRANSMISSION 


most efficient type of drive ever 
produced. 


HOIST CYLINDER AND MAST 


provide highest ‘‘free lift'’ in 
the industry. 
DOUBLE ACTING TILT JACKS 
speed lifting and stacking. 
HYDRAULIC PUMP CONNECTED 
DIRECTLY TO DRIVE SHAFT 
eliminates power waste. 


FULL FLOATING DRIVE AXLE 


tronsmits power without carrying 
truck load. 


EXTRA HEAVY FRAME 
one piece; continuously welded 
seams. 


HEAVY, INDUSTRIAL-TYPE 


ENGINES 
designed especially for Towmotor. 


Plan now to see ‘“‘WHAT MAKES IT TICK?.”' To 
schedule a showing in your office at your conven- 
ience, SEND COUPON TODAY! No obligation! 


TOWMOTOR CORPORATION 
Div. 10, 1226 E. 152nd St., Cleveland 10, Ohio 


I would like to see ““What Makes It Tick?” 
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accounting council contest, designed fcr 
recognition of development and accept- 
ance of improved cost-control methocs 
particularly suited to the trucking ir- 
dustry. Other winners of awards in that 
contest were: Metropolitan Society «f 
Motor Carrier Accountants, New Yor‘, 
second; Washington Accounting Coun- 
cil, Seattle, third, and Wisconsin Ac- 
counting Council, Madison, fourth. Ker.- 
neth P. White, of Associated Transport, 
Inc., New York City, received an indi- 
vidual $100 prize for a paper adjudged 
the best in an essay contest on industry 
accounting. 



















Pennsylvania Limited 
Observes 70th Year 


To observe the seventieth anniversary 
of the Pennsylvania Limited, described as 
the world’s first through limited train, 
the Pennsylvania Railroad on October 
31 served dinner guests birthday cake on 
the Limited’s dining cars leaving New 
York and Chicago that evening. 

Before the advent of the Limited on 
October 31, 1881, officials of the road 
said, sleeping cars moved between the 
east and Chicago on several connecting 
trains, making stop-overs for meals and 
taking two days and a night for the 
journey. The new through train car- 
ried a hotel (dining) car and library- 
smoking (lounge) car in addition to 
sleeping cars. It was an immediate suc- 
cess, and has now carried nearly 8,000,- 
000 passengers. In the 1890’s the Limited 
was the first train in the country to be 
equipped with electric lights. It also 
introduced vestibule cars in place of the 
open-platform cars of that day. 

While the two trains of the Pennsyl- 
vania Limited continue to ply the Chi- 
cago-New York and Chicago-Washington 
route each day, service has now been 
expanded to include through sleeping 
cars from Los Angeles to New York 
and from New York to San Francisco. 








































Los Angeles Truck Terminal 


Los Angeles-Seattle Motor Express, 
Inc., moved into its new Los Angeles 
terminal on Santa Fe Avenue November 
10, according to Vic Watkins, assistant 
general manager at Los Angeles. The 
company said the five-acre dock and 
office would represent an investment of 
more than $300,000 when completed. 
















New ‘Unicel’ Truck-Trailer 


The Pressed Steel Car Co., Inc., of Chi- 
cago, displayed its “new and revolution- 
ary refrigerator truck-trailer made of 
cellular plastic-laminated plywood and 
called the Unicel” at Chicago in connec- 
tion with the annual meeting of the 
American Trucking Associations, Inc. 
The new vehicle, first non-metal truck- 
trailer to be built with the strength of 
steel, according to the manufacturer, was 
designed and built for the Brown Equip- 
ment & Manufacturing Co. 














U.S. Airlines’ New Offices 


U.S. Airlines, a certificated all-freight 
carrier, moved into its new general of- 
fices at 500 Fifth Avenue in New York 
City on November 10, according to an 
announcement by the company. 
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Safe Delivery of Merchandise 


Regarded as Basic Requirement 


At Spiegel, Inc. 


Company’s All-Inclusive Packaging Control Program Has Resulted 


In Reduced Loss-Damage and Fewer Claims, But Most Important 


Gain Has Been in Customer Good Will Engendered, Company Says. 


ITH SALES exceeding $140,000,000 

annually, Spiegel, Inc., a Chicago 
mail order and retail house, believes it 
has a lot of satisfied customers. 


With 86 years of merchandising ex- 
perience, Spiegel learned long ago that 
an effective way to satisfy customers 
was to have their merchandise delivered 
in good condition. 

Spiegel is one of the nation’s largest 
Shippers, shipping about 30,000 ship- 
ments daily. It has customers in all 48 
States, with its highest volume in the 
east and in middle-western states. Em- 
ploying approximately 10,000 persons, 
Spiegel sells a wide variety of merchan- 
dise, including wearing apparel, home 
furnishings and appliances, toys, jewelry, 
auto supplies, building materials, tools 
and paints. It ships by rail, express, 
parcel post, truck and air. 

The job of getting its merchandise to 
the customer in good order rests with 
R. Webber, general traffic manager. He 
heads a large traffic department, em- 
plo »ying 41 persons. Mr. Webber is active 
in traffic circles. He is past president 
of the Chain Store Traffic League, and 
president of the Stock Yards District 
Traffic Club. Prior to his employment 
at Spiegel he was regional traffic man- 
ager for Montgomery Ward & Co. 

‘Vorking under Mr. Webber is S. E. 
Kentowicz, assistant in charge of elaims 


By R..W. BARROW 


and claim prevention. Mr. Kantowicz 
has been with Spiegel’s many years, hav- 
ing started with the traffic department 
in 1928. He is a leader in claim preven- 
tion work and heads the freight claim 
council of the Stock Yards District Traf- 
fic Club. 


By developing a new package for shipping the 

console-type television receiver on right above, 

Spiegel expects to reduce damage in transit, 

now ranging from 12 to 30 per cent, to an 

average of 6 per cent. Note reverse-scored, cor- 

rugated buffer pads placed top and bottom of 
improved package. 


The importance of getting merchan- 
dise to customers in good order was 
pointed out by Mr. Kantowicz recently 
in connection with a Spiegel packaging 
exhibition. 

“Because Spiegel guarantees safe de- 
livery of any article, and has to make 
good on all damage whether or not it 
collects a claim,” he said, “we can’t af- 
ford to send out merchandise and have 
it arrive in bad order. Bad service in- 
conveniences the customer, and when it 
occurs frequently, he will find some other 
place to buy his needs.” 


To get its merchandise delivered safely, 
Spiegel has been a leader in efforts to 
obtain better packaging, proper loading, 
careful handling and adequate carrier 
equipment, according to company offi- 
cials. Its activities in the field of pack- 
aging are especially noteworthy. 


Firm’s Packaging Program 

In 1946, the company retained R. E. 
Farney as manager of package engineer- 
ing. Mr. Farney, a member and past 
president of the Illinois division of the 
Society of Industrial Packaging and 
Materials Handling Engineers, previ- 
ously worked in the packaging engineer- 
ing department at Montgomery Ward & 
Co. He set up the packaging control pro- 
gram for Spiegel which has achieved 
magnificent results. 












































“Before” and “after” packages used in shipping a 32-piece china set. By replacing excelsior with 
engineered inner compartments, and placing single-face corrugated sheets between tiers, Spiegel 
cut damage from between 10 to 12 per cent to an average of 3 per cent. 


Since the program was instituted, the 
ratio of damaged units of shipments to 
total damageable units shipped declined 
from an average of 2 per cent in 1945 
and 1946, to 0.6 per cent in 1950. 


At the same time, total packaging ex- 
pense fell 30 per cent in this period, 
despite increased labor costs and an over- 
all ‘rise in material costs. Of the total, 
labor expense declined 50 per cent, and 
packaging material about 10 per cent. 

The percentage of freight and express 
claims declined also, from 0.075 per cent 
of net sales in 1947 to 0.02 per cent of 
net sales in 1950. 


Mr. Farney said that the original goal 
of the packaging program was to reduce 
the ratio of damaged units of shipments 
to total damageable units shipped to 
0.75 per cent. At the time that goal was 
set, it was generally considered “unat- 
tainable,” yet the company almost 
reached it at the end of the second year 
of the program. 


Two Major Objectives 

Spiegel’s packaging control program 
has two major objectives, according to 
Mr. Farney. They are: 

(1) To prevent excess damage loss and 
complaints by pre-catalog packaging en- 
gineering, instead of seeking to reduce 
damage ratios after the damage has oc- 
curred. 

(2) To provide company buyers with 
all the tools and service required to 
enable them to buy good packaging, as 
well as good merchandise. 

Assisting Mr. Farney are six packaging 
experts, four of whom devote their ef- 
forts to hard goods lines, and two to soft 
goods. 

Spiegel’s packaging program basically 
calls for inspecting packages of new items 
submitted by manufacturers who want 
Spiegel to merchandise their products.. 
When each new item is suhmitted to 
buyers, who decide whether it will be 
included in Spiegel’s mail order catalog, 
a packaging engineer examines. the 
package thoroughly. He makes com- 
plete notes, observing the adequacy or 
inadequacy of the package and whether 
changes should be made in design or 
materials. He sketches and “dimensions” 
the item so that a new package can be 
readily made if necessary. These notes 
are held, pending buyers’ acceptance or 
rejection of the item. 





If the item is selected, the packaging 
engineer does one of two things, on the 
basis of his inspection. He either ap- 
proves the package, or he details the 
necessary packaging changes to the 
buyer, who either takes them up with 
the manufacturer, or authorizes the en- 
gineer to do so. If a complete revision 
of a package is necessary, the engineer 
develops a detailed formal specification. 
including all necessary drawings and 
material requirements. 

If the manufacturer does not adopt 
the recommended changes, the packag- 
ing engineer confers again with the 


buyer, who decides whether another 
source whose packaging is adequate 
should be located, whether Spiegel 


should incur extra expense in recooper- 
ing the manufacturer’s package, or 
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whether the item should be eliminated 
from the catalog. 

The final step in the package contro] 
flow is the inspection of merchandise as 
it is received, according to Mr. Farney. 

“This is accomplished by the merchan- 
dise inspector in the department in 
which the item is stocked,” he said. 
“Each shipment is inspected against 
packaging and merchandise standards 
to make sure it conforms in all respects. 
If it doesn’t, the inspector creates an 
‘irregularity notice.’ He indicates specifi- 
cally what is wrong. He holds the ship- 
ment until he receives authority to re- 
pack, release to stock, or return ‘o 
manufacturer. 

“All cases of packaging non-com- 
pliance are taken up with the manufac- 
turer, and in most cases if repacking 
expense is incurred the charges are ac- 
cumulated and billed to the manufac- 
turer for control purposes. 

“In addition to the procedural flow of 
packaging control activities the engineer 
also has available, at his fingertips, com- 
plete damage reports. Every customer’s 
complaint because of damage is tabu- 
lated by the packaging engineering de- 
partment on notices sent through from 
the adjustment correspondents. Sim- 
ilarly, damaged returns to Spiegel, not 
already reported through the adjustment 
department, are combined with the com- 
plaint record. All items are shown by 
department and item number. The fig- 
ures are brought up-to-date each month 
and a monthly damage condition re- 
port is issued to all management execu- 
tives. 

“The engineer uses this report as a 
specific tool in determining needed im- 
provements, in evaluating items which 
cost too much to pack compared with 
their potential, etc. On a continuous 
season-to-season basis this record is the 
most important tool used beyond in- 
dividual training and abilities. It elim- 
inates full reliance of the company on 
the individual abilities of the packaging 


- FIVE YEAR HISTORY OF SPIEGEL DAMAGE 


(Hardlines Goods Only) 


Includes ail classes of damage on shipments to customers 


nN 
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PERCENT UNITS DAMAGE vs. UNITS SHIPPED 
~R BWR WON BDO OD 


°o 


1946 1947 1948 





Parcel Post, Express, LCL and LTL 


1951 


1949 1950 


NOTE: Trend change in 1950 dve to: 
1. Rail strikes and Postal Embargo. 
2. Experimentation; materials shortages. 
3. Increased general hazards. 


Chart showing packaging progress at Spiegel, Inc., Chicago mail order and retail house, since the 
launching of an extensive packaging control program five years ago. As seen in the chart, unit 


damage was reduced from approximately 2 per cent of units shipped in 1946 to 0.6 per cent in 1950. 
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from the factories every step 
through... of transportation. 


GAYLORD CONTAINER CORPORATION 


General Offices: SAINT LOUIS 
CORRUGATED AND SOLID FIBRE BOXES « KRAFT PAPER AND SPECIALTIES ¢ KRAFT BAGS AND SACKS ¢ FOLDING CARTONS 


New York * Chicago * San Francisco * Atlanta * New Orleans « Jersey City ¢ Seattle 
Indianapolis * Houston « Los Angeles * Oakland * Minneapolis * Detroit * Columbus « Cleveland 
Fort Worth * Tampa © Cincinnati * Dallas * Des Moines * Oklahoma City * Greenville 
Portland * San Antonio « Kansas City « St.Louis * Memphis « Bogalusa « Milwaukee 
Chattanooga * Weslaco ¢ Appleton * Hickory * Sumter « New Haven ¢ Jackson 
Greensboro * Miami ¢ Mobile * Omaha « Philadelphia « Little Rock « Charlotte * Amarillo 
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THIS BOOK SHOWS 


HOW TO SAVE MONEY 
ON SHIPPING COSTS 


If you want to cut down excess transportation costs 

. simplify paper work . . . speed up packing and 
clerical procedures . . . take a look at the hundreds 
of money-and-time-saving suggestions in 


Practical Handbook of 
Industrial Traffic Management 


By Richard C. Colton, Vice-President, Lykes Bros. 
Co., Inc., formerly G.T.M., R.C.A. Victor 

Written by a man with 23 years industrial traffic 
experience, this big, complete handbook covers every 
phase of the traffic manager’s job, is packed with 
economy ideas in the use of rail, motor, water, 
freight forwarder, air and express transportation 
services. Contains many case histories showing how 
others have streamlined their operations and cut 


down transportation costs. 
384 pages illustrated $6.00 


At all bookstores or 
write direct to: 


FUNK & WAGNALLS, Dept. T.W. 
153 East 24 St., New York 10, N. Y. 


use ERIE'S 
Q. A. [quick action) 
CAR LOCATER 

SERVICE 


Phone Your Erie 
Representative 





... Mark of 


PROGRESS 
in Railroading 

















For helpful counsel, call on 
GM & O! Expertly-staffed 
offices throughout the country. 
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Manufacturer's original package (left, above) for shipping a vanity mirror probably would result in 
from 25 to 30 per cent damage, Spiegel’s packaging engineer decided. Packaging on right, incor- 
porating wooden frame, therefore was developed. New package would keep damage at 2 to 3 
per cent, R. L. Farney, the company’s packaging specialist, estimated. Improved package (right, 
above) for shipping steel wardrobe cabinet costs 40 cents more per unit, but the expected gain in 
customer good will and reduced damage will more than offset the increased cost, Spiegel’s packag- 
ing engineer says. Damage with the former container averaged 7.5 per cent for two years. New 
container, featuring protective buffer pads around the entire perimeter of top and bottom, is ex- 
pected to lower damage ratio to 2 per cent. 


engineering personnel. It continuously 
highlights the danger zones.” 

In connection with Spiegel’s claim 
prevention program, developed by Mr. 
Webber, Spiegel, Inc., in “April Perfect 
Shipping Month,” was host to about 46 
claim agents, claim prevention § spe- 
cialists, members of the freight claim 
division of the Association of American 
Railroads, the freight claim section of 
American Trucking Associations, repre- 
sentatives of the Railway ©Express 
Agency, and visitors from the United 
States Post Office. 


A packaging progress exhibit de- 


veloped by Mr. Farney was shown to 
the visitors as a vivid presentation of 
packaging 


how modern engineering 





By developing stronger fibreboard container, 

shown above, Spiegel was able to resume ship- 

ments of a popular table-model radio. A high 

damage ratio, as much as 30 per cent, with 

previously used package, forced the company to 

suspend shipment of this item, pending develop- 
ment of the new container. 


~~ 










could reduce merchandise damage and 
loss through preventative measures. 
Many typical packages were shown on 
which improvements had been made in 
the last five years. The old package and 
the improved package were displayed, 
along with charts indicating the need 
for and nature of the improvement, plus 
results. Improved packages were for a 
variety of items, ranging from toy pianos 
to television sets. Damage reductions 
resulting from the changes ranged from 
30 to 80 per cent. 


Although, in most cases, the improved 
packages cost less than their predeces- 
sors, in a few cases the improved pack- 
age cost more. This was true, for in- 
stance, in the case of a package for a 
coffee table with a glass top. Although 
the company incurred additional ex- 
pense, it reported that, on 2,750 sales in 
1950, 40 less claims were filed, amount- 
ing to a saving of $400 to *500 annually. 
The damage ratio on this particular 
item declined from 3 per cent of net 
sales in 1949 to 1.5 per cent in 1950. 


In ‘the case of an upholstered oc- 
casional chair, the improved package cost 
approximately 50 cents more per unit 
than the previous package. However, the 
additional cost was justified by the 
improved damage ratio, which declined 
from an average of between 8 and 10 
per cent to less than 1 per cent in one 
year. 


One of the most significant imp-ove- 
ments involved a package for shipping 
a table model radio. 


In the use of the manufacturer’s orig- 
inal package, shipping damage exceeded 
30 per cent of sales, necessitating the 
suspension of shipment for a complete 
season, pending the development of a 
suitable package. 


The suspension nearly forced the com- 
pany to job out approximately 2,000 of 
the units at a loss of $25 a unit. 


With the new package, however, ‘he 
company was able to reduce damage to 
below 1 per cent, and to sell its entire 
inventory at full catalog value, result'ng 
in a net gain of $7,000. 

The item, which is reported as a fast, 
profitable seller, has since been rece#‘a- 
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This 1700 ft. Link-Belt TRUCK-TOW Conveyor pulls 
warehouse trucks of sorted merchandise from any pick-up 
point on the over-the-road side to any discharge point on 
the city-delivery side of the huge terminal. 


FLOOR TYPE TRUCK-TOW CONVEYOR 
CAN BE USED WHERE OVERHEAD 
CLEARANCES ARE REQUIRED 


GUIDE 


EMOV, 
“ ABLE ROLLERS 


PLATES 


4av ETLESS CHAIN 


¥ | 


. 


6 war ar 0 
Be 20 wo So! + eig* 


Especially popular where overhead 
structures interfere with fork lift 
truck operation is the Floor Type 
TRUCK-TOW. All moving parts 
are below the floor, but Link-Belt 
trench design makes them easily 
accessible. 


IN! -BELT COMPANY: Chicago 9, Indianapolis 6, Philadelphia 40, Atlanta, 
Ouston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toron- 
‘0 8, Springs (South Africa). Offices in principal cities. 12,537 
os 
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Huge central terminal --equipped with Link-Belt 

TRUCK-TOW Conveyor -- saves over-the-road ship- 

pers time and money with quick sorting and one- 
time handling of mixed freight 


Today, trucks bringing mixed merchandise into New York 
City go direct to the new Port of New York Authority 
terminal, Only one stop is required and unloading time 
formerly required at the city’s many private terminals is cut 
by as much as 12 hours per truck. 

At this new motor truck terminal up to 144 vehicles at a 
time are unloaded and the merchandise sorted to warehouse 
trucks on the conveyor system. The 1700 ft. Link-Belt 
TRUCK-TOW Conveyor moves this freight to designated 
points on the outbound platform for loading into the ter- 
minal’s own motor trucks. From here the freight is distrib- 
uted throughout the New York City area and New Jersey's 
Hudson County. 

Rail and truck terminals all over the country find that 
Link-Belt TRUCK-TOW Conveyors efficiently handle more 
freight at lower cost. In Chicago, Indianapolis, St. Paul, 
Houston, Los Angeles, Portland (Ore.), Newark and many 
other locations, these overhead and floor type conveyors 
shorten truck and rail schedules — minimize loss and dam- 
age claims. 

For complete information on TRUCK-TOW Conveyors, 
call the Link-Belt office near you. 


LINK 


TRUCK-TOW CONVEYORS 








It’s a problem calling for the assistance 
of every thoughtful business man—now. 

Unless the steel mills get more scrap . . . 
furnaces may have to be shut down. 

Shut down—at a time when our armed 
forces need more and more equipment. . . 
when civilian demands for steel are greater 
than ever . . . when our economy is fight- 
ing desperately against inflation! 

You Can Help. Yes. . . regardless of the 
business you’re in... you’re in the scrap 


business, too. 
If you’re in the steel-fabricating bus- 


a contribution, in the national interest, by 





Co eace the Critical 
iron and stee/ 
serap problem 





This advertisement is 
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iness, you have extra dormant scrap to be 
added to your production scrap. 

If you’re in any other business, you 
surely have idle metal that will do you— 
and America—more good being fed into 
furnaces than cluttering up your premises. 


Write for Suggestions. The booklet 
shown here tells how to set up a Scrap 
Salvage Program with least amount of 
effort and minimum interference with your 
regular operation. It tells where to look for 
scrap, what to do with it when you get it. 
You are urged to send for the booklet 


NON FERROUS METAL NEEDED, TOO: 


Advertising Council 
25 W. 45th St. 
New York 19, N. Y. 







now. Use the coupon. 


FACTS ABOUT SCRAP SALVAGE 


1950 — 97,800,000 net tons 
1952 — 119,500,000 net tons 


Steel production 
Estimated capacity 
Purchased 

scrap used* 
Estimated purchased 
scrap requirement* 1952 — 36,200,000 gross tons 


*All consumers 


1950 — 29,500,000 gross tons 


Where will the extra tonnage come 
from? Mostly from your dormant metal— 
obsolete machines and structures, tools, 
jigs, fixtures, gears, wheels, chains, track. 






Please send me a copy of the free booklet: “Top Manage 






ment: Your Program for Emergency Scrap Recovery”. 
COMPANY..... 


ADDRESS. .... 
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loged, and all stock is being safely 
shipped in the new package. 

The savings realized at Spiegel’s indi- 
cate the value of proper packaging in 
shipping. It is the result of a sensible, 
scientific packaging program. 

But probably the most valuable gain 
from proper packaging—in fact, from 
any improved aspect of freight trans- 
portation—can not be measured in dol- 
lars and cents. The main benefit, ac- 
cording to Messrs. Webber, Kantowicz 
and Farney, lies in the customer good 
will engendered by safe delivery. 


We 


SPECIAL OFFER 


CARLINER 


40 INCH 70# OR 80# BASE 
ts INCH DIAMETER ROLLS 


Materials Handling Tour 


The Chicago chapter, Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers, will hold its first plant 
tour of the season the afternoon of 
November 14, when interested members 
will inspect the Proviso Yards of the 
Chicago and North Western Railway, 
and study some of the means being taken 
by the carrier to avoid freight loss and 
damage claims. 

The chapter will hold its last 1951 
official meeting on November 29, Secre- 
tary Joe Carrigan, of Spiegels, Inc., 
reports. 


At A Special Price 


FOR INFORMATION WRITE OR CALL: 


Warrensburg Pulp and Paper Company 


655 MADISON AVENUE 
NEW YORK CITY, N. Y. 





Drum Handling Device 


The Philadelphia, Pa., division of the 
Yale & Towne Manufacturing Co., has 
announced it now has available a new 
horizontal drum handling device that 
can be attached to any industrial fork 
truck without removing the forks or 
making any hydraulic or mechanical 


il =. 
connections. The new attachment, which 


ai is completely automatic, weighs 270 | 


TEmpleton 8-4000 


OCC TORE g 


EQN 


ith 


mill 


a 





pounds and permits the drums handled DAILY OVERNIGHT SERVICE 
to be filled with any common material, 


according to the company. It says 


drums may be stacked to any height = 
within the lifting range of the truck. 
LVAGE 
ated ee The LIFELINE of INDIANA 


10 net tons § Diesel Power for Lift Truck | d/ d/ h 
CHICAGO 


The Clark Equipment Co., Industrial 
gross tons Truck Division, Battle Creek, Mich., has 
announced that it has available a new 


“gross tons diesel engine for its Yardlift-40 fork 2, MONON 
lift trucks. The primary purpose of of- WNT\7421%3 Soni 
fering diesel power, it says, is to effect 
ie come fuel-cost savings. 
t metal— 
es, tools, f 444,14, LICK 
ns, track. | Materials Handling Booklet LOUISVILLE” 
“Basic Facts About Materials Handling” 
is the title of a new booklet issued by the 
Clark Equipment Co. The pocket-size 
publication discusses efficient handling of When fast 
icici raw and finished materials, their proper dependable freight 
Siorage, and how modern materials hedul 
handling machines can expedite manu- schedules are 
facture to cut costs. required specify 
MONON 
Manage: e 
on & | New Towmotor Lift Trucks 


Addition of five new models to its MICHIGAN LXPRESS, INE. 
err see Towmotor line of fork lift trucks has 

been announced by the Towmotor Cor- 
oe eece-ee poration, Cleveland, O. The wheelbase 


C:mensions of the new models range 
seseee oes f-om 39 inches fo 48 inches and their 
cC.pacities range from 2,000 to 4,000 
EB... -- 08 pounds. Three of the new models, re- 
p acing three models formerly produced, THE HOOSIER LINE 


have solid or cushion tires and a shorter 
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wheelbase; the two other models have 
pneumatic tires on all wheels. Manu- 
facture and operation of Towmotor fork 
lift trucks are described in a new sound- 
Slide film, “What Makes It Tick?,” is- 
sued by Towmotor Corporation. The 


PERSONAL 


corporation also has made available a 
new platform ‘adapter by means of 
which its Towmotor Model “W” electric 
pallet truck may be converted swiitly 
into a platform truck, for efficient han- 
dling of platforms, skids and tote boxes. 





Thomas J. Deegan, Jr., vice-president 
of the Chesapeake & Ohio Railway Co. 
in charge of passenger traffic, public 
relations and ad- 
vertising, has been 
elected to the com- 
pany’s board of di- 
rectors to fill the 
vacancy created by 
the death last Au- 
gust of Howell B. 
Erminger. The rail- 
way has also an- 
nounced appoint- 
ment of C. A.. Tay- 
lor, of Richmond, 
Va., as vice-presi- 
dent — operations, 
Chesapeake district, 
and of Robert G. Vawter, of Clifton 
Forge, Va., as general manager, Chesa- 
peake district. Mr. Taylor has been vice- 
president and general manager of the 
Chesapeake district since June, 1949, and 
for the same period Mr. Vawter has 
been general superintendent of the rail- 
road’s eastern general division. Mr. 
Taylor, a railroad man since 1912, will 





T. J. Deegan, Jr. 





C. A. Taylor R. G. Vawter 


continue his headquarters in Richmond 
and Mr. Vawter, who ioined the C. & O. 
in 1917, will also be located there. Mr. 
Deegan is also president of the Federa- 
tion for Railway Progress and a vice- 
president and member of the executive 
committee of the White Sulphur Springs 
Co., which operates the Greenbrier Hotel. 
He joined the C. & O. in 1946 after 
service with American Airlines. 

The Gulf, Mobile and Ohio Railroad 
Co. has announced appointment, effec- 
tive November 1, of E. Reiney, Jr., C. C. 
Boken, and F. R. Debrecht, as commer- 
cial agents, all with headquarters in St. 
Louis, Mo. 

a od °K 

The Baltimore & Ohio Railroad has 
announced appointment of J. H. Kuntz 
as assistant freight traffic manager 
(rates), Chicago, Ill., effective November 
1, to succeed Carl H. Groninger, who was 
recently promoted to the position of 
freight traffic manager. Effective the 
same date, T. J. Younker was named 
general freight agent (rates), Cincinnati, 





O., succeeding Mr. Kuntz; George E. 
Dove was appointed general freight agent 
(sales and service), Chicago, succeeding 
R. J. Blagburn, deceased; J. R. Dryer, 
was named assistant general freight 
agent, Chicago, succeeding Mr. Dove; 
H. R. McCorkel was appointed division 
freight agent, Springfield, Ill., succeeding 
Mr. Dryer; and G. P. Schultz was named 
district freight representative, San Fran- 
cisco, Calif., succeeding Mr. McCorkel. 
7 Bs a 


Appointment of Lewis L. Crosby as 
vice-president in charge of traffic, Car- 
Minn., 


gill, Incorporated, Minneapolis, 
has been announced 
by John H. Mac- 
Millan, Jr., presi- 
dent of the com- 
pany. Mr. Crosby 
has been with the 
Cargill organization 
for 26 years, serv- 
ing in various Ca- 
pacities in the com- 
pany’s grain de- 
partments. Named 
a vice-president in 
1944 and head of 
the organization’s 
country grain divi- 
sion, he has most recently shared re- 
sponsibilities with R. C. Woodworth in 
the company’s traffic and public rela- 
tions departments. In his new position 
Mr. Crosby will have full charge of 
traffic while public relations become the 
full-time responsibility of Mr. Wood- 
worth. F. N. Replogle continues as gen- 
eral traffic manager. 





L. L. Crosby 


H. J. Williams has been appointed 
traveling freight agent for the Chicago, 
Milwaukee, St. Paul & Pacific Railroad, 
with headquarters in Minneapolis, Minn., 
succeeding A. F. Lakmann, who has re- 
tired under the company’s pension rules 
after 42 years of service. Mr. Williams 
was formerly city freight agent for the 
Milwaukee in Washington, D.C. He has 
been succeeded in that post by P. J. 
Steiner, who has been chief clerk in the 
road’s Pittsburgh office since 1945. 

* * * 

Roland C. Semon has been promoted 
from general agent to general traffic 
agent of the Southern Railway System, 
with headquarters remaining at Detroit, 
Mich. Robert E. Spalding, formerly di- 
vision freight and passenger agent at 
Louisville, Ky., has been appointed gen- 
eral agent at Detroit, succeeding Mr. 
Semon. Felix E. Deacon, Jr., chief cler' 
to the assistant general freight agent of 
the Southern at Washington, D.C., has 
been promoted to commercial agent at 
Spartanburg, S.C. 


a * 3 


Appointment of Edward A. Magnus as 


‘traffic representative in the. Baltimore 
‘area of Branch Motor Express Co. has 





been announced by Norman Rovine, gen- 
eral sales manager of the company. Mr. 
Magnus was formerly an official of an 
automotive jobbing company. 
a * us 

Kenneth S. Ludden has been appointed 
assistant director of publicity of the 
Bangor & Aroostook Railroad Co., with 
office at Bangor, Me. Mr. Ludden has 
served with the road since January 31, 
1935, in various positions in the account- 
ing and passenger traffic departments. 


Frank J. Sollar has been appointed 
system freight agent for the Northern 
Pacific Railway with headquarters in St 
Paul, Minn., succeeding James J. McMa- 
nus, who retired October 31 after 54 
years of service. Mr. Sollar has been in 
the road’s claim department since 1912 
and first assistant freight claim agent 
since 1942. 


Charles E. McGee, public relations 
manager of Pan American World Air- 
ways” Atlantic division, has been elected 
a vice-president of Mel Adams and As- 
sociates, Inc., New York public relations 
firm, succeeding James S. Hart, who is 
retiring November 15. 

Fred A. Brown has been named assist- 
ant general manager-passenger service 
for United Air Lines, with headquarters 
at the company’s Denver operating base. 
He was formerly assistant to the vice- 
president-passenger service. 

* cS we 


Homer C. Chapman has been ap- 
pointed station manager at Lubbock, 
Tex., for Branifi International Airways. 
He was formerly assistant station man- 
ager for the company at Love Field, 
Dallas, Tex. 

Fred Burggraf has been named direc- 
tor of the Highway Research Board of 
the National Research Council, Wash- 
ington, D.C., succeeding the late Roy W. 
Crum. Formerly associate director, Mr. 
Burggraf has been with the board for 
15 years and served as acting director 
since Mr. Crum’s death last spring. 


The promotion of Theodore J. Kessler 
to assistant traffic manager of Victor 
Chemical Works, Chicago, Ill., has been 
announced by 
Walter N. Saaby, 
director of traffic 
for the company. 
Mr. Kessler has 
been a member of 
Victor’s traffic de- 
partment since 
March, 1947. He is 
a graduate of the 
Freight Traffic In- 
stitute of Chicago 
and attended 
Northwestern Uni- 
versity. He is a 
member of the 
Midwest Shippers. Advisory Board and 
vice-chairman of the industrial com- 
mittee of the Chicago Transportation 
Club. 





ve ee 


Kessler 


Appointment of E. N. Duncan, of 
Seattle, Wash., as director of the agri- 
cultural development department of the 
Great Northern Railway, with headquar- 
ters in St. Paul, Minn., has been an- 
nounced by C. E. Finley, vice-presiden' 
in charge of traffic. Mr. Duncan wa 
formerly western agricultural develop 
ment agent for the railway in Seattle 
He has been succeeded in this post b 
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R. V. Backstrom, heretofore assistant di- 
rector in St. Paul. E. B. Duncan, who 
has been department director in St. Paul, 
becomes special agricultural representa- 
tive at Spokane, Wash., and E. H. 
Thomas, agricultural development agent 
at Spokane, assumes the position of as- 
sistant director of the agricultural de- 
velopment department in St. Paul. 


ok * a 

Martin P. Burks and John P. Fishwick 
have been appointed to the positions of 
assistant general counsel of the Norfolk 
& Western Railway Co., Roanoke, Va., 
effective November 1. Formerly assistant 
general solicitors of the road, they suc- 
ceeded Stuart T. Saunders, who was 
recently promoted to the position of gen- 
eral counsel, and the late D. Lynch 
















M. P. Burks J. P. Fishwick 


Younger. Mr. Burks received his legal 
training at Washington and Lee Uni- 
versity and practiced law in Roanoke, 
Va. He joined the N. & W. as assistant 
general solicitor in 1947. Mr. Fishwick 
received his law degree from Harvard 
and after private practice joined the N. 
& W. in 1945 as assistant to the general 
solicitor. He was promoted to assistant 
solicitor in 1947. 
* * * 


Appointment of Edmond H. Gaiennie 
as vice-president in charge of traffic, 
Toledo, Peoria & Western Railroad, has 
been announced by 
J. Russel Coulter, 
president of the 
company. Mr. 
Gaiennie joined 
the T. P. & W. in 
1947 when he open- 
ed the _ Chicago 
traffic office. In 
February of 1948 
he was transferred 
to Peoria, Ill., as 
general traffic man- 
ager. He began his 
traffic career with 
the Cleveland of- 
fice of the St. Louis-San Francisco Rail- 
road in 1935, having been with the Frisco 
since 1934. He served with the Frisco in 
its offices at Chicago, Oklahoma City, 
and Fort Sill, Okla., until his entry into 
the Navy in 1944. After serving in the 
Pacific theater of war, attaining the 
rank of lieutenant, he rejoined the 
Frisco in Chicago in 1946. 

%* * oo 

B. A. Kiekhofer, of Milwaukee, Wis., 
has been elected secretary of the Gen- 
eral American Transportation Corpora- 
tion, Chicago, Ill., succeeding Maurice J. 
Feldman, who resigned on October 19. 
Mr. Kiekhofer has been assistant to the 
president and assistant secretary of the 
corporation. 





E. H. Gaiennie 


* * ~ 


New officers of the dispatchers’ di- 
vision:of Central Motor Freight Associa- 
tion of Illinois, Chicago, have been an- 
nounced by William Pointer, president of 
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the association, as follows: Ken Baggen- 
sen, Rudolf Express, chairman; Doa 
Reese, Union Freightways, vice-chair- 
man; Edward J. Kelly, Ramus Truckinz 
Lines, secretary; and John Atwell, Roc 
Island Transfer & Storage Co., treasure’. 
The division is composed of approxi- 
mately 400 dispatchers handling the 
movement of truck freight in and out of 
Chicago. 
* of * 

Jack McManus has. been named as- 
sistant station manager for Northwest 
Airlines, Inc., at Anchorage, Alaska. He 
formerly served in a similar position for 
the airline at Seattle, Wash. 


* * * 


C. Dan Thompson has been appointed 
commercial agent for the Atlanta & West 
Point Rail Road Co., Western Railway 
of Alabama, and Georgia Railroad, with 
headquarters in New York, N.Y. 

* % * 

L. S. Eichner has been appointed man- 

ager of mail, express and baggage traffic 
of the Baltimore & Ohio Railroad Co., 
at Baltimore, Md., succeeding T. J. 
Younker, promoted. 
The Board of Commissioners of the 
Port of New Orleans has announced 
the following schedule of addresses to be 
given by Andre Mouton, manager of the 
mid-continent offices of the Port of New 
Orleans at Chicago, Ill.: November 13, 
Association of Cooperage Industries con- 
vention luncheon, Sheraton hotel, Chi- 
cago, and Accounting Society of De Paul 
University, Chicago; November 27, con- 
vention of Southern Association of Ice 
Cream Manufacturers, Vinoy Park hotel, 
St. Petersburg, Fla.; November 28, student 
body of the University of Tampa, Fla.; 
and December 4, annual banquet of 
Junior and Senior Chamber of Com- 
merce, Fort Madison, Wis. 


% * * 


The R.T.C. Carloading Corporation has 
announced appointment of Henry J. No- 
vak as manager and Anthony R. Sorge 
as sales representative, with offices in 
Chicago. 


bo * 





* 7 * 


Correction 


It was incorrectly stated in this column 
of the Trarric WorLD of November 3, 
p. 82, that the Washington, D.C., offices 
of the Chicago & North Western Railway 
System had been moved to 777 Wyatt 
Building, 14th St., N.W. The new offices, 
according to Harold C. Langerude, gen- 
eral agent, are in suite 414 of the Wyatt 
building which is located at 777 14th St. 





OBITUARIES 





The death on November 4 of Harvey 
M. Cooke, president of West Coast Line, 
has been announced by the Traffic Club 
of New York, Inc., of which he was a 
member. 

* + * 


William L. Taylor, 49, former assistant 
to the vice-president of the Southern 
Railway System at Washington, D.C., and 
for the last two years chairman of the 
Southern Classification Committee at 
Atlanta, Ga., died suddenly on Novem- 
ber 5 en route to Chicago to attend a 
meeting of the Uniform Classification 
Committee. A native of Alexandria, V2., 
Mr. Taylor received his education in 
Alexandria and Washington schools and 
first entered service of the Southern as 
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Falling off a log is easy .. . but log rolling is a difficult sport requiring hard training 


a to perfect the timing and balance required of a champion. 


J. No- a ‘ , : : 
4 ha Training makes the difference in Traffic Management too . . . between just keeping 


ffices in a job or acquiring new knowledge to prepare for the “job of tomorrow”. 


If you’re a beginner or traffic assistant, prepare for that “job of tomorrow” by 
building competence and confidence through recognized technical training. 
; column 
mber 3, If you’re the “boss”, point out-the advantages of a practical traffic education to 


.» offices your assistants. 
Railway 
1 Wyatt 
Vv offices, 


Study at America’s leading educational institution devoted to the single work of 
de, gen- professional training in Traffic Management. New classes in basic traffic, advanced 
e Wyatt traffic, traffic law, I.C.C. practice, are now forming. Evening or day session. Resi- 
14th St. dent classes at Chicago, New York, Detroit, Philadelphia. Home study through 
the Extension Division. Write today for an informative booklet—no obligation, of 
course. 
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For extension courses write College of Advanced Traffic Extension Div., Dept. KB, 22 W. Madison St., Chicago 2, Ill. 
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a clerk at Washington in April, 1918. 
Advancing through various clerical posi- 
tions in the company’s freight traffic de- 
partment, he was appointed chief clerk 
in June, 1936. In December, 1938, he was 
appointed commerce agent and in Octo- 
ber, 1941, he was promoted to assistant 
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to freight traffic manager. He becam> 
assistant freight traffic manager on Octo 
ber 1, 1945. Promoted to assistant t» 
vice-president in April, 1949, Mr. Taylo- 
five months later resigned to accept th» 
chairmanship of the Southern Classifica - 
tion Committee. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a. club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly eiected Traffic Club presidents are solicited. 


William P. O’Brien, commercial agent 
for the Illinois Central Railroad, was in- 
stalled as the new president of the Stock 
Yards District 
Traffic Club at its 
fifth annual _in- 
stallation and din- 
ner held October 25 
in rooms of the 
Central Manufac- 
turing District 
Club, Chicago, Il. 
He succeeded Rich- 
ard Webber, general 
traffic manager of 
Spiegel, Inc. More 
than 200 members 
and guests who at- 
tended the meeting 
heard an address by Robert Kazmayer, 
author and news analyst, on the subject, 
“Behind the Iron Curtain.” Mr. O’Brien, 
born and raised in Chicago, has been 
with the Illinois Central for more than 
40 years and has served the central 
manufacturing district territory for over 
25 years. He has been secretary of the 
Central Manufacturing District Club 
since 1241 and is a past president of the 
Chicago Transportation Club. Other of- 
ficers installed for the ensuing year were 
E. E. Aird, traffic manager, U.S. Cold 
Storage Co., vice-president; J. G. Regis, 
traffic manager, Victor Manufacturing & 
Gasket Co., secretary; and W. J. Heer- 
man, central ‘manufacturing district 
agent, Wabash Railway, treasurer. New 
directors include, in addition to Mr. 
Webber, Forrest Bennett, freight claim 
agent, Chicago, Indianapolis & Louis- 
ville Railroad; Fred W. Miller, traffic 
manager, Campbell Soup Co.; and Fred 
T. Scharlow, superintendent of trans- 
portation, Indiana Harbor Belt, Chicago 
River & Indiana, and Chicago Junction 
railroads. 


W. P. O’Brien 


xe * 


The Traffic Club of Denver, Colo., has 
planned a bingo party for members, their 
wives and guests, the evening of Novem- 
ber 15 at the Shirley Savoy hotel. There 
will be dinner and a number of prizes. 
Among the invited guests are the 
Women’s Traffic Club of Denver, Ex- 
porters Club, Purchasing Agent’s Asso- 
ciation and the Denver Commercial Traf- 
fic Club. Fred C. Hogue, vice-president— 
traffic, Rio Grande Railroad, has been 
named chairman of a newly-formed rail 
transportation committee of the Denver 
Chamber of Commerce, the club reports 
in its November issue of its monthly pub- 
lication Mile High Traffic Topics. The 


committee will work in cooperation with 
other committees of the chamber and 
keep the chamber informed on matters 
dealing with rail transportation. It will 
not hold regular monthly meetings but 
will convene subject to call. P. F. 
Echele, traffic manager, Union Pacific 
Railroad, is vice-chairman of the com- 
mittee. Other members are: J. M. Bann, 
general freight agent, Rock Island Rail- 
road; F..H. Booth, assistant to the vice- 
president—traffic, Rio Grande Railroad; 
L. W. Glover, general freight agent, Colo- 
rado & Southern; V. G. Wright, general 
freight agent, Burlington Lines; and 
Roger Spahr, general freight agent, Santa 
Fe Railway. 


The Los Angeles Transportation Club, 
Inc., will hold its inaugural dinner- 
dance on November 17 in the Crystal 
room of the Beverly Hills hotel. 

* a * 


Richard C. Colton, vice-president, 
Lykes Bros. Steamship Co., will be the 
speaker at a dinner meeting of the Alpha 
(Rochester, N.Y.) Chapter of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
on November 19 at the University Club. 
Features of the chapter’s October meet- 
ing included the installation of nine new 
members, bringing the total membership 
to 49, a report by Bill Rhoton, secretary, 
on the annual meeting of the national 
fraternity in Wilmington, Del.; a dis- 
cussion of classification rules and regu- 
lations by Frank Ryan, vice-president 
and program chairman; and the presen- 
tation of a color movie on the Great 
Lakes and St. Lawrence River. 


* * * 


The following officers of the El Paso 
(Tex.) Traffic Club have been elected to 
serve for the term beginning December 
1, 1951: President, F. D. Bunsen, general 
freight agent, Southern Pacific Lines, 
El Paso; first vice-president, E. B. Estes, 
general agent, St. Louis Southwestern 
Railway (Cotton Belt), El Paso; second 
vice-president, C. A. Lindeman, executive 
assistant, Darbyshire Steel Co., El Paso; 
and secretary-treasurer, F. C. Tockle, re- 
tired, El Paso. 

*% * a 

Sidney Michaels, manager, Pyramid 
Motor Freight Co., Newark, N.J., has been 
elected to the presidency of the Trafiic 
Club of Jersey City, Inc., Jersey Cii'y, 
N.J. Other officers elected for the com- 
ing year include Jack Pearson, traftic 
manager of Alco-Gravure, Division ‘f 
Publication Co., Hoboken, N.J., first vic«- 
president; Elmer E. Hoffman, travelirg 
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freight agent, Grand Trunk-Canadian 
National Railways, second vice-presi- 
dent; and Frank J. Jones, traffic man- 
ager, Joseph Dixon Crucible Co., Jersey 
City, treasurer. New members of the 
board, elected for three-year terms, are 
Charles P. Bell, of the Erie Railroad, 
Jersey City; A. C. Eberstaller, of Boyce 
Motor Lines, Jersey City, and J. Leo 
Cooke, president of J. Leo Cooke Ware- 
houses, Inc., Jersey City. The new of- 
ficers and directors will be installed at 
ceremonies to be held November 20 in 
the Union Club at Hoboken. 
k ok 


The Transportation Club of Sioux 
Falls, S.D., will hold its regular monthly 
meeting November 21 at the Y.M.C.A. 
Ralph O. Hillgren, state editor of the 
Sioux Falls Daily Argus Leader, will 
speak on “Agricultural Potential of South 
Dakota From a Traffic Viewpoint.” 

* * a 

The annual Christmas luncheon of the 
Metropolitan Traffic Association of New 
York, Inc., will be held on December 11 
in the Hotel Commodore, New York City. 


The Railway Business Woman’s Asso- 
ciation of Chicago will holds its twenty- 
sixth annual birthday party (a luncheon) 
on November 17 in the Country Club 
Hotel. 


Earl Mountcastle is chairman of the 
committee in charge of the annual 
“Ladies’ Night” dinner-dance of the 
Traffic Club of Wilmington, Del., to be 
held on November 16 in the Hotel 
Rodney, Wilmington. 


The Traffic Club of Norristown, Pa., 
Inc., will hold a forum meeting on No- 
vember 13 in the Valley Forge Hotel. 
The topic will be “Legislation Affecting 
Transportation Pending in Congress 
Today,” with Samuel L. Einhorn as the 
speaker. The program is under the 
sponsorship of the educational com- 
mittee headed by William T. Wynn. 

% nt * 


The Traffic Club of Baltimore, Inc., 
has set November 17 as the date for a 
“Ladies’ Night” dinner-dance in the 
Calvert ballroom of the Lord Baltimore 
Hotel. An educational forum meeting, 


‘with “Industrial Night” as the theme, 


was scheduled for November 12 at the 
same hotel. 


The Wilmington (Del.) Chapter of the 
Delta Nu Alpha- Transportation Frater- 
nity will hold its monthly meeting the 
evening of November 14 in the Samuel 
F. DuPont Veterans Home, Newport, Del. 
W. T. Gardner, vice-president in charge 
of traffc, Victor Lynn Lines, will speak 
on “Rates & Rate Structure.” Casper 
H. Snyder, chapter president, will pre- 
side. 

* ye 3 > 

The annual dinner of the Traffic Clu 
of Kalamazoo was held on November 8 
in the Harris hotel, Kalamazoo, Mich. 

* % 


Edward Scheidt, special agent in 
charge, Federal Bureau of Investigation, 
New York City, discussed the work of the 
F BI. in the transportation industry at 
the November 7 meeting of the New York 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity in the Hotel New 
Yorker, New York City. 


* * oo 


Colonel H. C. Anderson, of the Union 
Pacific Railroad Co., will present an il- 
lustrated travelogue of the west at the 
nxt regular dinner meeting of the 


the Hotel Easton. 
a" \ : 


Women’s Traffic Club of New York, Inc., 

to be held at the Park Sheraton Hote 

the evening of November 13. 
ok * * 


The South Bend (Ind.) Transportation 
Club will hold an “Industrial Night” 
meeting on November 12 in the La Salle 
Hotel. For its next meeting the club 
has planned a Christmas party on De- 
cember 20 at the River Park Methodist 
Church. 

% * % 

A new chapter of the Delta Nu Alpha 
Transportation Fraternity has been or- 
ganized in Bridgeton, N.J., to be known 
as the “Lenapi Chapter.” At an or- 
ganizational meeting held October 26, 
the following officers were elected: 
President, Eugene Halter, traffic man- 
ager, P. J. Ritter Co., Bridgeton, N.J.; 
first vice-president, Frank Lobiondo, 
president, Lobiondo Trucking Co, 
Bridgeton; and secretary-treasurer, 
Matthew Aaron, attorney of Bridge- 
ton. Elected to the board of direc- 
tors were Alexander Lee, president 
of Long Transportation of Bridgeton, 
N.J., for a three-year term; Bernie 
Brown, traffic manager, National Haul- 
ing Contractors, Inc., Vineland, N.J., for 
a two-year term; and W. M. Garwood, 
traffic manager, Kowalsky Express Serv- 
ice, Millville, N.J., for a one-year term. 
Albert Banscher, resident manager of 
the Academy of Advanced Traffic, Inc., 
Philadelphia, Pa., addressed the group 
at its first regular meeting held Novem- 
ber 6 at the Kohanzi Country Club in 
Bridgeton. 

co Bo co 

The Transportation Club of Saint Paul, 
Minn., held its fifth annual “Motor Car- 
rier Day” dinner on November 6 in the 
grand ballroom of the Hotel Lowry. 
Robert J. McBride, general manager, 
Regular Motor Carriers Conference, 
American .Trucking Associations, Inc., 
Washington, D.C., was the speaker. 

* co ES 


. The Tri-State Traffic Club, Cumber- 
land, Md., will hold its next meeting on 
November 14 at the Ali Ghan Shrine 
Country Club. William B. Ludman, 
general manager, Cumberland and 
Westernport Transit Co., will present a 
condensed version of William Shake- 
spear’s “Merchant of Venice.” 
% co " 

The one hundred and thirty-eighth 
regular meeting of the Traffic Club of 
the Lehigh Valley will be held November 
19 at the Hungarian Club, Bethlehem, 
Pa. Clyde T. Bishoff will speak on the 
subject, “Write to Know Yourself.” The 
club has set December 17 as the date 
for its annual Christmas party night at 


& Pa : ‘‘ 


\ | 
The Traffic Club of Baton Rouge, La., © 


will hold its annual dinner-dance on 
November 20 at the Tropicana. Sam B. 
Short: is chairman: ef the dinner-dance 
committee. 
ae * oe 

W. H. Atack, traffic counsel of E. I. 
Du Pont de Nemours & Co., Wilming- 
ton, Del., discussed “Legal Phases of 
Transportation” at a meeting of the 
Philadelphia (Pa.) Chapter of the Delta 
Nu Alpha Transportation on November 
5 in the Benjamin Franklin Hotel. 


* 38 He 


The Chicago Transportation Club will 
observe “Industrial Night” with its No- 
vember 15 meeting in the La Salle Hotel, 
Chicago. Approximately 20 industrial 
firms will have exhibits. Lowe P. Sid- 
dons, traffic manager, Holly Sugar Cor- 
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poration, Colorado Springs, Colo., will be 
the speaker. Allen C. Stone, of Bruns- 
wick Balke Collender Co., is industrial 
chairman for the club. 

< ” ~ 

The annual “Turkey Night” of the 

Lincoln (Neb.) Traffic Club will be held 
on November 14 at the Hotel Lincoln. 
D. L. “Don” Oakley, assistant traffic man- 
ager, Gooch Milling and Elevator Co., is 
chairman of the entertainment commit- 
tee handling arrangements. 

* * om 


“The Place of the Airplane in World 
Trade” was the subject of an address 
by George T. Cussen, vice-president in 
charge of traffic, Flying Tiger Line, 
Inc., at a dinner meeting of the Oak- 
land World Trade Club on November 1 
in the Virginian Restaurant, Oakland, 
Calif. 

* * ” 

The Traffic Club of Houston will ob- 
serve its thirty-sixth birthday with a 
dinner-dance on November 12 at San 
Jacinto Inn, Houston, Tex. 


* * * 

The Women’s Traffic Club of Oakland 
will honor its charter members and past 
presidents at its next meeting on No- 
vember 13 in the El Curtola Restaurant, 
Oakland, Calif. The club has set De- 
cember 12 as the date for its annual 
Christmas party in the Claremont hotel. 

e «€ . 

On the calendar of events of the 
Columbus (O.) Transportation Club for 
the current year are an educational 
luncheon scheduled for November 29 and 
Christmas party and dinner on Decem- 
ber 13. 

* a 

The annual gridiron dinner of the 
Birmingham (Ala.) Traffic & Trans- 
portation Club will be held on December 
13 at the Thomas Jefferson Hotel. 

. 7 7 

The Elmira (N.Y.) Traffic Club has 
scheduled an “Industry Night” dinner 
meeting for November 15 at the Mark 
Twain Hotel. 

+ ” + 

The Traffic Club of Chicago has set 
November 14 as the date for its next 
“balloon night” party, for entertain- 
ment of its members, at the Palmer 
House, Chicago. 

* + a 

The Traffic Club of New Orleans, in 
keeping with its 1951 program to honor 
the various modes of transportation serv- 


ing the Port of New Orleans, observed 
“Railroad Day” at a luncheon meeting 
held November 5 in the grand ballroom 
of the Roosevelt Hotel. Robert S. Henry, 
vice-president in charge of public rela- 
tions, Association of American Railroads, 
spoke on the subject, “Productive Trans- 
portation.” 
* * co 

L. H. Prescott, traffic manager of the 
Chicago Metal Hose Corporation, will be 
installed as the new president of the 
West Towns Traffic Club, to succeed 
Homer Fowler, of -Knaus Truck Lines, 
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at its fifth annual dinner-dance to be 
held November 13 at Mangam’s Chateau, 
Lyons, Ill. Organized in 1945, the clu» 
now has approximately 200 members. 
Other newly-elected officers to be in 
stalled include Fred Drews, of the Erie 
Railroad, vice-president; A. H. Minez, 
of Clipper Transit Co., treasurer; E. F. 
Hullihan, of J. A. Hullihan & Sons, sec- 
retary, and the following directors: W. 
Tresnak, of P. & A. Shippers Associa- 
tion; and Stanley E. Skulski, traffic 
manager, Spring Division, Borg-Warner 
Corporation. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Ex Parte 104, Part II, assigned 
November 14, at Cleveland, Ohio, cancelled. 

Hearing in 30678, assigned November 19, 
at Detroit, Mich., cancelled and reassigned 
December 17, at Washington, D.C., before 
Examiner Diamondson. 

Hearing in Ex Parte 172, assigned Novem- 
ber 19, at Detroit, Mich., cancelled and re- 
assigned December 17, at Washington, D.C., 
before Examiner Diamondson. 

Hearing in 30801, assigned November 16, 
at Norfolk, Va., cancelled. 


November 12—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services, Medusa Port- 
land Cement Co. 

November 13—Chicago, I1l.—Union Station— 
Commissioner Patterson and Examiner 


Hoy: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods, and Systems. 


November 13—Chicago, Ill.—Union Station— 
Commissioner Patterson and Exaniiner 


Hoy: 
28000, Sub. 111 (BS-Ap-No. 11940)—In the 


matter of application for approval of 
proposed modifications of systems or 
devices under paragraph (b), Section 25 
of Interstate Commerce Act, as amended, 
Baltimore and Ohio R.R. Co. 

November 13—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, Kelly 
Island Lime and Transport Co. Ter- 
minal Allowance. 

November 13—Salt Lake City, Utah—vU. S. 
Ct. Rms.—Examiner Witters: 

I. & SS. 5953—Counting, Marking and 

See in West. 
November 13—Washington, D. C.—Examiner 


Pyne: 

I. & S. 5946 and Ist and 2nd Sups.—Can- 
cellation Routing—Ocean S. S. Co. of 
Savannah. 

November 13—Washington, D. C.—Examiner 
Cantrell: 

F.S.A. 26158—Pulpboard from Port Went- 

— and Savannah, Ga., to Richmond, 
a. 


November 13—Wichita, Kans.—Hotel Lassen 
—Examiner Boisseree: 
30867—William P. Huston v. A. & S. et al. 


November 14—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, Cleveland 
Quarries Co. Terminal Allowance. 


November 14—Philadelphia, Pa.—City Hall 
Bldg.—Examiner Fuller: 
I. & S. 5950—Commutation Fares in C.F.A. 
& T.L. Territories. 


a 14—Washington, D. C.—Oral Argu- 
ment: 
30434 and Sub. 1—Krause Plow Corp. v. 
A. C. & Y. et al. 
November 14—Washington, D. C.—Examiner 
Bernhard: 
Finance 16352—Wichita Falls & Southern 
Ry. Co. Securities Modification. 
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November 14—Washington, D. C.—Examiner 


Lyle: 

Finance 17197 — Supplemental Application 
of Chicago, Rock Island and Pacific 
R.R. Co. and Fort Worth and Denver 
City Ry. Co. for approval of pooling or 
division of traffic, service, and earnings 
in operation by them or their joint 
Texas Division between Fort Worth and 
Galveston, Tex. 

= 15—Washington, D. C.—Oral Argu- 
ment: 

30659—Armour & Co. v. A. T. & S. F. et al. 

30659, Sub. 1—John Morrell & Co. v. A. 
& 8S. et al. 

30681—Dow Chemical Co. v. Same. 

November 15—Washington, D. C.—Examiner 
Glover: 

F.S.A. 26169—Woodpulp—St. Marys, Ga., 
to Gilman, Vt. 

November 16—Denver, Colo.—State Comm.— 
Examiner Witters: 

30531—Ideal Cement Co. v. C. & E. I. et al. 

November 16—Detroit, Mich.—Hotel Tuller 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues and Expenses, 
Part II, Terminal Services, Ford Motor 
Co. Terminal Allowance. 

November 16—Norfolk, Va.—P. O.—U.S. Ct. 
Rms.—Examiner Barber: 

* 30801—Newport News Shipbuilding and 
Dry Dock Co. v. Lake Superior & 
Ishpeming et al. 

November 16—Washington, D. C.—Oral Argu- 
ment before Division 4: 

* Finance 17111—New York Central R.R. 
Co. Abandonment. 


The Following Assignments 
Have Not Heretofore Appeared 


November 16— Washington, D. C.— Oral 
Argument: 

Finance 16876—Great Northern Ry. Co. 
Trackage Rights, Etc. 

November 19—Charlotte, N. C.—Charlotte 
Hotel—Examimer Barber: 

30846—Thermoid Co., Southern Division v. 
B. & O. et al. 

November 19—Denver, Colo.—Midland Sav- 
ings Bldg.—Examiner Witters: 

I. & S. 5853 and F.S.A. 25362—Petroleum, 
Colo. and Wyo. to W.T.L. 

November 19—Detroit, Mich.—Hotel Tuller— 
Examiner Diamondson: 

30678—T. J. McCarthy, Sr., et al.—Investi- 
gation of Control — Steel Products 
Steamship Corp 

November 19—-Detroit, Mich.—Hotel Tuller— 
Examiner Diamondson: 

Ex Parte 172—Water Carrier Service on the 
Great Lakes with Nonowned Vessels. 
November 19—Washington, D. C.—Oral Argu- 

ment 

30585—Consolidated Mining & Smelting 
ay “ Canada, Ltd., et al. v. B. & O. 
et a 

November 19—Washington, D. C.—Oral Argu- 
ment before Division 4: 

Finance 16989—Gulf, Mobile & Ohio R.R. 
Co. Abandonment, Etc. 

Finance 16990—Same Trackage Rights. 

November 20—Washington, D. C.—Oral Argu- 
ment: 

30920—Amortization Accounting for Emer- 
gency Carrier Facilities. 


November 21—Macon, Ga.—Hotel Lanier— 
Examiner Barber: 
30873—Switching charges at Macon, Ga. 
November 23—Denver, Colo.— Midland Savings 
Bldg.—Examiner Witters: 
I. & S. 5963—Conditions of Delivery—Ex- 
press ~~ ments. 
November Spokane, Wash.—Davenport 
Teter -Smeanthor Mohundro: 
30853—White Pine Sash Co. v. C. M. St. P. 


& P. et al. 

30853, Sub. 1—Western Pine Mfg. Co. Ltd. 
v. Same. 

30853, Sub. 2—Baird-Naundorf Lumber Co. 


v. Same. 

30853, Sub. 3—Brewer Lumber Mills, Inc. 
et al. v. Same. 

November 23—Washington, D. C.—Examiner 
Colgren: 

are eel Neu Corp., et al. v. B. & O. 

et al. 
November 26—Des Moines, Ia.—U. S. Ct. 
Hse.—Examiner Boisseree: 
I. s ws ~ieiememes Ill. to Wis., Minn., 
° 
November 26—Seattle, Wash.—U. S. Customs 
Ct. Rms.—Examiner Mohundro: 

Electric Railway Docket No. 22—North 
Coast Transportation Co. 

November 26—Washington, D. C.—Examiner 
Banks: 

I. & S. 5960—Pick-up and Delivery on 
Interterritorial Traffic. 

—. 26—Washington, D. C.—Oral Argu- 
ment: 

I. &-S. 5500—Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia. 

November 26—West Palm Beach, Fla.—Hotel 
George Washington—Examiner Barber: 

I. & §S. 5737—Handling Charges at Fla. 
Ports. 

November 27—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 
I. & S. 5947—Unloading Brick at Tex. 


Ports. 

F.S.A. 24262—Aluminum Sulphate from 
Bastrop, La., to South. 

November 27—Seattle, Wash.—U.S. Ct. Rms. 
—Examiner Mohundro: 

30776—City Fuel & Lumber Co. et al. v. 
Cc. M. St. P. & P. et al. 

November 27—Washington, D. C.—Examiner 

ee 
5949—Reicing Fish and Other 
Perishables—Express. 

November 27—Washington, D. C.—Comm. 
Rogers, Boyden, Asst. Director, Bur. of 
Finance, and Baker, Chief, Section of 
Loans and Reorganization, Bur. of 
Finance: 

Finance 9918—Missouri Pacific Railroad Co. 
Reorganization. 

November 27—Washington, D. C.—Examiner 
Hanson: 

30592 — American Newspaper Publishers 
Ass’n. v. A.T. & S.F. et al. 


November 28—Chattanooga, Tenn.—U. S. P. 
O.—Examiner Gray: 

30829—Stearns Coal and Lumber Co., Inc. 
v. C. NN. O. & T. P. et al. 

November 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 

F.S.ApplIns, 26229, 26234 and 26404—Cement 
—Kansas Gas Belt to Kans., Mo., and 
Okla. 

November 28—Seattle, Wash.—U.S. Ct. Rms. 
—Examiner Mohundro: 
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30757 and 30758—Northwest Metal Products, 
Inc. v. A. T. & S. F. et al. 
November 28—Washington, D. C.—Oral Argu- 
ment before Division 2: 
a Paper Co., Inc. v. A. & R. 
et a 
November 29—Minneapolis, Minn.—U.S. Ct. 
_Hse.—Examiner Albus: 
Finance 14720—Wisconsin Central Ry. Co. 
Reorganization. 
November 30—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Barber: 
30766—Farris Lumber Co. v. A. & R. et al. 
November 30—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 
I. & S. 5951—Blacksmith Coal, St. Louis, 
Etc. to W.T.L. Points. 
November 30—Zumbrota, Minn.—Fed. Eidg. 
—Examiner Albus: 
Finance 17455—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonmeit. 
December 3—Louisville, Ky.—Kentucky Hotel 
—Examiner Gray: 
30861—Kentucky Coal Agency, 
Artemus-Jellico R.R. Cp., et al. 
December 3—Nashville, Tenn.—State Comm. 
—Examiner Boisseree: 
30823—Penn-Dixie Cement Corp. v. 
R. et al. 


Inc. Vv. 


A. & 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


November 23—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Barber: 
W-1023, Sub. 1—J. H. Coppedge, Inc. Con- 
tract Carrier Application. 
November 29—Portland, Ore.—Hotel Multno- 
mah—Examiner Mohundro: 
W-690, Sub. 2—Inland Navigation Co. Ex- 
tension—Beaver. 
November 30—Portland, Ore.—Hotel Multno- 
mah—Examiner Mohunaro: 
W-435, Sub. 8—Sause Bros. Ocean Towing 
Co., Inc. Extension—Lumber. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-84737, Sub. 61, assigned 
November 15, at Atlanta, Ga., postponed to 
a date to be fixed. 

Hearing in MC-85678, Sub. 4, assigned No- 
vember 16, at Phoenix, Ariz., cancelled and 
reassigned November 13, at State Comm., 
Phoenix, Ariz., before Jt. Bd. 129. 

Hearings in MC-112901 and MC-112902, 
assigned November 13; at Santa Fe, N. M., 
postponed to a date to be fixed. 

Hearings in MC-54578, Sub. 12 and MC- 
76564, Sub. 36, assigned November 14, at 
Santa Fe. N.M.. cancelled. 


November 13—Boise, Idaho—State Comm.— 


Examiner Clough: 

MC-F-4978—George T. Howard—Control; 
Howard Van Lines, Inc., Purchase (Por- 
tion)—McHugo Transfer Co., Inc. 

November 13—Boston, Mass.—New P. O. 
Bldg.—Examiner Cheseldine: 

MC-68917, Sub. 3—H. P. Welch Co., Inc., 
Somerville, Mass., common carrier ap- 
Plication. 

November 13—Charleston, W. Va.—U. 8. Ct. 
Hse.—Jt. Bds. 118 and 61: 
= Sub. 4—Allegheny Freight Lines, 


MC-16344, Sub. 2—Keystone Motor Express, 


In 

MC-32562, Sub. 5—Point Pleasant Trans- 
portation Co., Inc. 

MC-45829, Sub. 18—Carolina Motor Express 
Lines, Inc. 

MC-52743, Sub. 7—Miami Transportation 


Co., Inc. 
Sub. 2—Grubb Motor Freight, 


MC- 55826, 
Sub. 3—Greig Freight Line, Inc. 
Sub. 12—Houff Transfer, Inc. 
MC- 106451, Sub. 2—Cook Motor Lines. 
November 13—Charleston, W. Va.—w. S. Ct. 
= Bd. 118 or Examiner Cunning- 


Mo 105225, Sub. 6—Service, Inc., Wash- 
— D. C., common carrier applica- 
on 

November 13—Chicago, I11l.—U. 8S. Custom 

Hse.—Jt. Bd. 73: 

MC-42329, Sub. 78—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 
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November 13—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Miller: 

MC-F-4913— Elmer W. Sims — Control; 
Sims Motor Transport Lines, Inc.—Pur- 
chase—Star Freight, Inc. 

MC-F-4964—Sidney J. Williams—Contrc:— 
Ready Truck Lines, Inc. 

November 13—Dallas, Tex.—U. S. P: O. and 
Ct. Hse.—Examiner Card: 

MC-F-4250—Thomas M. Mooney, et al.— 
Control—Waits Bus Lines, Inc. 

MC-F-4932 — Thomas M. and Naoma 
Mooney—Control; Mooney Motor Coaches 
—Purchase—Thomas M. Mooney; ad 
Merger—Waits Bus Lines, Inc. 

November 13—Knoxville, Tenn.—U. S. °t. 
Rms.—Jt. Bd. 107: 

MC-2202, Sub. 47—Roadway Express, Inc., 
Akron, O., common carrier application 
MC-43654, Sub. 13—Dixie Ohio Express Co., 
Inc., Akron, O., common carrier applica- 

tion. 

MC-45158, Sub. 11—Killion Motor Express, 
Inc., Washington, Ind., common carrier 
application. 

MC-52629, Sub. 32—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
aa application. 

MC-52953, Sub. 9—ET&WNC Transporta- 
tion Co., Johnson City, Tenn., common 
carrier application. 

MC-58923, Sub. 17—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Car- 
rier application. 

MC-59583, Sub. 57—Mason and Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

MC-60875, Sub. 10—Rutherford Freight 
Lines, Inc., Bristol, Va., common Carrier 
application. 

MC-78632, Sub. 67—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

MC-106456, Sub. 10—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

MC-107475, Sub. 10—Dance Freight Lines, 
Inc., Cincinnati, O., common carrier ap- 
plication. 

MC-110166, Sub. 6—Tennessee Carolina 
Transportation, Inc., Nashville, Tenn., 
common carrier application. 

November 13—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-28895, Sub. 7—Belyea Truck Co., Los 
Angeles, Calif., common carrier appli- 
cation. 

November 13—Newark, N. J.—State Comm. 
—Examiner McCarthy: 

MC-40872, Sub. 7—Storch Trucking Co., 
Inc., Jersey City, N. J. 

November 13—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Naftalin: 

I. & S. M-3646 and Ist, 2nd and 3rd Suppl.— 
Pick-Up and Delivery Arbitraries—Pitts- 
burgh, Pa. 

November 13—Santa Fe, N. M.—La Fonda 
Hotel—Jt. Bd. 33: 

MC-112901—Hardin- Houston, Hobbs, N. M., 
common carrier application. 

MC-112902—Ellison & Sayers, Hobbs, N. M., 
common carrier application. 

November 13—Washington, D. C —Jt. Bd. 250 
or Examiner Williams: 

MC-C-1319 — Turner Transfer, Inc. v. 
Stanley F. Heller & Son. 


November 13—Washington, D. C.—Examiner 
Williams: 
MC-C-1319, Sub. 1—Turner Transfer, Inc. 
v. Herbert Buskirk. 


November 13—Washington, D. C.—Examiner 
Raley: 
MC-F-5041—Samuel L. Lebovitz—Control 
—Connecticut Motor.:Lines, Inc. 


November 14—Atlanta, Ga.—Southern Freight 
Ass’n—Jt. Bd. 101: 

MC-43654, Sub. 26—Dixie Ohio Express Co., 
Akron, O., common carrier application. 

MC-56637, Sub. 4—R. C. A. Truck Lines, 
Inc., Rome, Ga.,.common carrier ap- 
Plication. 

MC-58923, Sub. 21—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common car- 
Tier application... .. 

November 14—Chicago, Ill—vU. S. Custom 
Hse.—Examiner Driscoll: 

MC-64932, Sub. 9—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 


November 14—Dallas, Tex.—U. S. P. O. and 
Ct. Hse.—Jt. Bd. 77 or Examiner Card: 
MC-F-4984—Southern Pacific Co.—Control; 
Southern Pacific Transport Co.—Purl- 
chase (Portion)—English Freight Co. 


November 14—St. Paul, Minn.—State Ofiice 
Bldg.—Examiner Miller: 

MC-F-4905—Bison Freicht Line, et al. V- 

Northwest Dispatch, Inc., et al. 
November 14—Santa Fe, N. M.—La Foi:da 
Hotel—Jt. Bd. 87: 

MC-54578, Sub. 12—San Juan Basin Li/‘es, 
Inc., Albuquerque, N. M., common  <#r- 
rier application. 

MC-76564, Sub. 
Amarillo, Tex., 
tion. 


36—Hill Lines, Ic. 
common carrier app!'°a- 
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November 15—Atlanta, Ga.—Southern Freight 
Ass’n—Examiner Yardley: 

MC-84737, Sub. 61—Nilson Motor Express, 
Walterboro, S. C., common carrier ap- 
plication. 

November 15—Dallas, Tex.—U. S. P. O. and 
Ct. Hse.—Examiner Card: 

MC-F-4863—Sam L. Bewley and Francis 

Courtney—Purchase—U. 8S. Truck Line. 
November 15—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Driscoll: 

MC-109486, Sub. 1 (Now MC-111717, Sub. 2) 
—Tractor Transport Co., Milwaukee, Wis., 
contract carrier application. 

November 15—Pittsburgh, Pa.—Fulton Eldg. 
—Examiner Naftalin: 

I. & S. M-3824—Cement—Pa., to Md., Ohio 
and W.Va... 

November 16—Binghamton, N.Y.—U. S. Ct. 
Rms.—Examiner Jackson: 

MC-112932—Binghamton. - Sayre - Elmira 
Coach Corp., Elmira, N.Y.,.-common car- 
rier application. ‘ 

November 16—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Miller: 

MC-F-4931—William H. Higgins, Sr., et al. 
—Control; William Higgins & Sons, Inc. 
—Purchase—John W. Sawyer (Chester 
M. Bliss, Trustee). 

November 16—Norfolk, Va.—P. O.—U. S. Ct. 
Rms.—Jt. Bd. 12 or Examiner Barber: 

% MC-C-1297—Willie Robert Ezell—Revoca- 
tion of Certificate. 

November 16—Washington, D. C.—Examiner 
Hanback: 

* MC-105486, Sub. Wash- 
ington, D. C 

November 16—Washington, 
Brady: 

* MC-112695, Sub. 2—Hartmans, Inc., Har- 
risonburg, Va., common carrier applica- 
tion. 


10—Morris Fox, 
D.C.—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 


November 16—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Evaminer Card: 
MC-F-4972—Paul J. Burks—Control; Burks 
Motor Freight Line, Inc.—Lease—A. L. 
Horan and C. R. Pruitt. 
November 16—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Driscoll: 
MC-112475—Johnson’s School: Bus Service, 
West Bend, Wis.. common carrier appli- 
cation. 


November 16—Phoenix, 
Comm .—Jt. Bd. 129: 

MC-85478, Sub. 4—Smith-Heywood Lines, 
Phoenix, Ariz.. common carrier applica- 
tion. 


November 16—Searttle. Wash.—Fed. Off. Bldg. 
—Examiner Clough: 
MC-F-4953 — John Manlowe — Control; 
United Truck Lines. Inc.—Control and 
Merger—Robertson Freight Lines. Inc. 


November 19—Columbus. Ohio—New Fed. 
Blas: —Examiner Sutherland: 
MC-37578, Sub. 2—Joseph W. Trehan, Inc., 
Youn*’stown, Ohio, common carrier ap- 
plication. 


November 19 — Louisville, 
Hotel—Examiner Card: 
MC-F-4942 — John F. Beaird — Control; 
Salem Bus Lines, Inc.—Purchase—Joseph 

F. Berauer (Ray M. Allen, Receiver). 


November 19—New York, N. Y.—641 Wash- 
in~ton St.—Examiner Miller: 

MC-F-4825 — Florence McCale — Control; 
Long Transvortation Co.—Purchase (Por- 
tion)—Spreen Bros. Motor Express, Inc. 


November 19—Sioux Falls, S. Dak.—U. S. 
Ct. Rms.—Jt. Bd. 230: 
MC-97699 — Barber Transportation Co., 
Rapid City, S. Dak., common carrier ap- 
plication. 


November 19—Sioux Falls, 
Rms.—Jt. Bd. 183: 

MC-C-1149 — Buckingham Transportation 

Co. v. Wilson Storage and Transfer Co. 


November 19—Washington, D. C.~-Examiner 
Dahan: 
MC-C-1301—Soap, Etc.—Baltimore, Md.. to 
Pa. and O. 
I & S. M-3793—Soav and Shortening— 
Baltimore, Md. to Pa. 
November 19—Washington, D. C.—Examiner 
_ Riegner: 
MC-C-1313—Loadine or Unloading Allow- 
ance—New York & Phila. 


Nevember 19—Washington, D.C.—Examiner 
_ Brooks: 

MiC-72257, Sub. 11—J. V. Braswell Exten- 
sion—New Orleans, La. 
November 19—York, Pa.—Fed. Blidg.—Ex- 

_.aminer Jackson: 

‘"C-61692, Sub. 6—Warners Motor Express, 
Inc., Red Lion, Pa. 
ember 20—Pittsburgh, Pa.—Hotel 
liam Penn—Jt. 
Sutherland: 


Ariz.—State 


Corp. 


Ky. — Kentucky 


Ss. D.—U. S. Ct. 


Wil- 
Bd. 236 or Examiner 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box ——— Traffic World, 815 Washington 
Building, Washington 5, D. C.. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Situations Wanted 


INDUSTRIAL TRAFFIC MANAGER or As- 
sistant, age 36, over 10 years diversified ex- 
perience including organizing and managing 
traffic activities, warehousing, for national 
concern. ICC Practitioner. Box 270. 





TRAFFIC MANAGER or Asst. Age 30, Asst. 
Mgr. Chamber of Commerce Traffic Bureau, 
8 years transportation experience, grad. 
College Advanced Traffic, I.C.C. Practitioner. 
Box 274. 


TRAFFIC MANAGER or Asst.—Age 39. Heavy 
Academic and practical exnerience.. 17 years 
carrier and industrial all phases. Practitioner 
earning $8,640. Will relocate. Box 267. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type ‘of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLL-GE O 
ADVANCED TRAFFi: 


22 W. Madison St. 
Chicago 2, If. 
615. Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 








MC-37578, Sub. 4—Josenph W. Trehan, Inc., 
Youngstown, Ohio, common carrier ap- 
plication. 


November 20—Washington, 
Dahan: 

I. & S. M-3945—Hydrogen Gas—Hillside, 
N.J., to Stonewall, Va. 


November 20—Washington, D. C.—Examiner 
Crowley: 

MC-F-4956—Willard L. Lemmon and Alexina 
L. Bleckley—Control; 
ment Corp. and Lemmon Transport Co., 
Inc. — Control; Tremaine Investment 
Corp.—Control—Miller Motor Line, Inc., 
and Miller Motor Line of N. C., Inc. 

November 26—Amarillo, Tex.—Herring Hotel 
—Jt. Bd. 214 or Examiner Tyers: 

MC-200, Sub. 113—Riss and Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

November 26—Chicago, Ill.—U. S. Customs 
Hse. Bldg.—Examiner Linn: 

MC-52709, Sub. 32—Ringsby Truck Lines, 
Inc., Denver, Colo. 

November 26—Des Moines, Ia.—U. S. Ct. 
Rms.—Examiner Boisseree: 

MC-C-1291—White & Son—Revocation of 
Certificate. 

November 26—Washington, D. C.—Examiner 
Rannells: 

MC-67308, Sub. 3—Monroeville Bus Co., 
Monroeville, Ala. 

November 27—Topeka, Kans.—State Comm. 
—Jt.- Bd. 36: 
MC-34327, Sub. 

Denison, Kans. 


D.C.—Examiner 


and Hower, 


1—Boyles 





Lemmon Invest- , 











For Sale 


W@ARIFES, CFA, IFA. TL, NEFA, WTL, SFA, 
TCFB, SWL, NOFTSB, and individual Rail- 
road issues make ofier to Box 273. 


ONE 70-TON 600 HP GENERAL ELECTRIC 
DIESEL ENGINE, condition lixe new, used 
less tnan 6000 hours. Availacie for imme- 
diate delivery. Can be inspected here. 
Helena & Northwestern Railway, Helena, 
Arkansas. 








Educational Books or Courses 





REGULATION OF TRANSPORTATION i1: tts 
NEW REVISED 4th EDITION stil! only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to -Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg.. 22 West Madison St., Chicago 2, Ill. 


-—~ 


MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.09 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 


November 28—Washington, D.C.—Jt. Bd. 120: 

MC-111292, Sub. 1—Leifer’s Transfer Co., 

Arlington, Va., contract carrier applica- 
tion. 


November 29—Washington, D. C.—Examiner 
Cunningham: 
MC-30837, Sub. 94—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 


oe 29—Washington, D. C.—Examiner 

ard: 

MC-F-3300—M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Lease—Atlantic 
States Motor Lines, Inc. 

November 30— Nashville, Tenn. — Andrew 
Jackson Hotel—Jt. Bd. 38 or Examiner 
Gray: 

MC-C-1238—Transportation Activities of 
Vern Jeardoe and Alma Jeardoe, d/b/a 
Jeardoe Transport Co., Lessor; Clark U. 
Moody, d/b/a Moody Transport Co., 
Lessee. 

MC-46068—Vern Jeardoe and Alma Jeardoe, 
d/b/a Jeardoe Transport Co. 

November 30—Washington, D.C.—Examiner 
Dahan: 

I. & S. M-3963—Class Rates of Bonney Mo- 
tor Express, Inc. 

December. 3—Atlanta, 
Jt. Bd. 131: 

MC-113019—W. R. Scott, Newington, Ga., 
common carrier application. 

December 3—Denver, Colo.—Cosmopolitan 
Hotel—Examiner Lawton: 

I. & S. M-3950—Transcontinental 
Rocky Mtn. Increases. 


Ga.—State Comm.— 


and 


TRAFFIC WORLD 


TRAFFIC DATES 


For the convenience of its readers, Traffic World reports on this page each week dates of 
important traffic and transportation meetings, including those of Shippers Advisory Boards 
and Traffic Club annual dinner dates. Notice of changes in dates will be appreciated. 


NOVEMBER 


15-16—National Industrial Traffic League, Chi- 
cago, Ill. 


16 —Association of American Railroads (mem- 
ber roads), Chicago, Ill. 

29 —Alumni Association of the Academy of 
Advanced Traffic, New York, N. Y. 


DECEMBER 


3-4 —Central-Western Shippers Advisory Board, 
Cheyenne, Wyo. 


4-5 —Ohio Valley Transportation 
Board, Cincinnati, O. 


—Freight Claim Committee, National Freight 
Claim Council, American Trucking As- 
sociations, Inc., New Orleans, La. 


—Southeast Shippers Advisory Board, Miami 
Beach, Fla. 


Advisory 





JANUARY—1952 


15-18—Highway Research Board of the National 
Research Council, Washington, D. C. 


16-17—Atlantic States Shippers Advisory Board, 
Philadelphia, Pa. 

23-24—Southwest Shippers Advisory Board, Mon- 
roe, La. 

30-31—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 


FEBRUARY 


7-8 —National Council of Private Motor Truck 
Owners, Inc., Washington, D. C. 

10-12—Independent Movers’ & Warehousemen’s 
Association, Inc., Palm Beach, Fla. 

12-13—Southern Traffic League and Freight Claim 
Forum of Southern Motor Carriers Rate 
Conference (Joint Meeting), Atlanta, Ga. 





MARCH 


12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation Advisory 
Board, Los Angeles, Calif. 

25-26—Great Lakes Transportation Regional Ad. 
visory Board, Toledo, O. 


MAY 


5-8 —American Warehousemen’s 
New Orleans, La. 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

12-14—American Railway Development Associa- 
tion, Montreal, Quebec, Canada. 


OCTOBER 


7-9 —National Association of Shippers Ad- 
visory Boards, St. Louis, Mo. 


Association, 





Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


—Twin City Women’s Traffic Club, Minne- 
apolis, Minn. 

—Transportation Club of Decatur, Decatur, 
ill. 

—Indianapolis Traffic Club, Indianapolis, 
Ind. 

—Waterloo Transportation Club, Waterloo, 
la. 

—Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 

—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

20 —Traffic Club of Memphis, Memphis, Tenn. 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 


—Traffic Club of Minneapolis, Minneapolis, | 


Minn. 
—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 
—Knoxville Traffic & Transportation Club, 
Knoxville, Tenn. 
—Appalachian Traffic Club, Kingsport, Tenn. 
—Transportation Club of Louisville, Inc., 
Louisville, Ky. 
—Pacific Traffic Association of San Francisco, 
Inc., San Francisco, Calif. 
—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 
—Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 
15 —Traffic Club of Denver, Denver, Colo. 
17 —Oakland Traffic Club, Oakland, Calif. 


JANUARY—1952 


10 —Traffic Club of Chicago, Chicago, Ill. 

10 —Traffic Club of Wichita, Wichita, Kan. 

15 —Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 

15 —Women’s Traffic Club, Winston-Salem, N.C. 

16 —tLima Traffic Club, Lima, O. 





16 —Milwaukee Traffic Club, Milwaukee, Wis. 

16 —Transportation Club of Sioux Falls, Sioux 
Falls, $.D. 

17. —Eastern Indiana Transportation 
Muncie, Ind. 

17. —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

17. —York Traffic Club, York, Pa. 

17. —Traffic Club of New Orleans, New Or- 
leans, La. 

18 —Richmond (Va.) Traffic Club, Richmond, 
Va. 

19 —Traffic Club of Jacksonville, Jacksonville, 
Fla. 

21 —Citrus Belt Traffic Club of Southern Cali- 
fornia, Los Angeles-Riverside, Calif. 

22  —Will County Transportation Club, Joliet, 
il. 

23 —Denver Commercial Traffic Club, Denver, 
Colo. 

23 —Traffic Club of Syracuse, Syracuse, N.Y. 

24 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

24 —Tri-City Traffic Club, Moline, Ill. 

26 —Sabine District Transportation Club, Beau- 
mont, Tex. 

26  —Transportation Club of Kansas City, Kan- 
sas City, Mo. 

31 —Traffic Club of Newark, Newark, N.J. 


FEBRUARY 


5 —Traffic Club of Baltimore, Inc., Baltimore, 
Md. 
5 —Transportation Club of St. Paul, St. Paul, 

Minn. 

—Traffic Club of Washington, D.C., Wash- 
ington, D. C. 

—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

—Lincoln Traffic Club, Lincoln, Neb. 

—Cincinnati Traffic Club, Cincinnati, O. 

—Miami Valley Traffic Club, Dayton, O. 

—Women’s Traffic Club of Springfield, 
Springfield, Mass. 

—Birmingham Traffic & Transportation Club, 
Inc., Birmingham, Ala. 

—Tucson Traffic Club, Tucson, Ariz. 

—San Francisco Traffic Club, San Francisco, 
Calif. : 

—Traffic Club of New York, Inc., New York, 
N.Y. 

—Omaha Traffic Club, Omaha, Neb. 


Club, 





25. —Women’s Traffic Club of Indianapolis, In- 
dianapolis, Ind. 

28 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 


MARCH 


4 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 

6 —Reading Traffic Club, Reading, Pa. 

10 —Triple Cities Traffic Club, Binghamton, 
N.Y. 

10 —Women’s Traffic & Transportation Club, 
Wilmington, Del. 

14 —Harbor Transportation Club, Long Beach, 
Calif. 

17. —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

17. —The Traffic Forum, Youngstown, O. 

19 —Traffic Club of Rome, N.Y., Rome, N.Y. 

20 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 


APRIL 


7 —Junior Traffic Club of Richmond, Rich- 
mond, Va. 
—Industrial Traffic Managers’ Association 
of Seattle, Seattle, Wash. 
—Central District Traffic Association, Al- 
bany, N.Y. 
—Transportation 
Springfield, III. 
—Traffic Club of Norristown, Pa., Norris 
town, Pa. 

—Columbus Transportation Club, Columbus, 
Ohio. 

—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


MAY 


5 —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wi!xes 
Barre, Pa. 


Club of Springfield, 
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Just a spark compared to the NEW ELECTRIC POWER 
for YOUR NEW PLANT along NEW YORK CENTRAL! 


SCIENCE ESTIMATES a lightning flash equals between 
250 and 1000 kilowatt hours. A mere spark beside the 
yearly 113 billion kilowatt hours from just the new elec- 
tric power developments now completed, under way, 
or projected along New York Central. 


“PLUG IN” YOUR NEW PLANT anywhere in the 11 New 
York Central states. You'll find electricity plentiful and 
cheap. In fact, the Federal power regions Central serves 
are due to produce within 5% as much electricity by 
1954 as did the whole U. S. in 1944! 


TO FIND YOUR “CENTRAL LOCATION” con- 
tact Industrial Development Department, 
New York Central, 466 Lexington Ave.. 
New York 17, N. Y. This department’s ex- 
perts can save you time at no cost to you. 


YOU'LL FIND OTHER PLUSSES, too, in this key area. Some 
two thirds of America’s skilled — Pure, plen- 
tiful industrial water. Over 60°, of U. S. coal and steel 
production. Seven of the nation’s ten top markets. 
Great ports that open world markets to you. 


AND YOUR FACTORY SIDING will be linked to a Rail- 
road that, since the start of 1945, has carried on a vast 
$735,.000,000 program of new rolling stock and right of 
way improvements to serve you efficiently. Another vital 
competitive edge for your new plant. 


New York Central 


The Smooth Water Level Route 





